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A Corporation which has stood 

the test of time! 144 years of 

successful business operation. 
World-wide interests. 
Absolute security. 
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Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 
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INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 











Just as the trademark on a manufactured product becomes, after years of use, a device that is 
closely associated in the public mind with the product's quality, so has the trademark of the 
Hartford Fire Insurance Company become a symbol of the Hartford's one-hundred-and-six- 
teen-year-old reputation for the highest order of business integrity. The Hartford's size does 
not prevent the Company from giving its agents the personal service that has characterized 
the organization since its founding in 1810. There is always in the field and at the Com- 
pany’s headquarters a sympathetic understanding of agents’ problems. ’ ’ 
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you 
know 


this man 








e has just had a fire. He knows that his fire insurance is ade- 
quate, but he is just beginning to realize with startling clarity 
that the forced shut down of his plant for one or possibly 

two months is going to cost him real money in loss of profits and 
fixed overhead expenses which he must pay out. 


He should have had use and occupancy insurance. Maybe he has 
himself to blame for this situation, but he doesn’t look at it that way. 
It is not a pleasant experience to lose money that might have been 
saved by a little foresight and the payment of an insurance premium. 
“You should have told me that this was likely to happen,” he says to his 
insurance agent. 

The average man is not an insurance specialist. In fact, he pays far too little 
attention to his insurance needs. He is careful in his business contracts but 
he never reads his insurance policies. He has a house full of expensive things 
but he doesn’t know their exact value and his insurance may, or may not, be 


enough to cover a serious loss. 


It is your opportunity and responsibility to explain the service of insurance 
to the people who don’t know—and there are hundreds of them in every town, 
thousands in every city. Call their attention to the insurance they ought to 
have. You will be repaid in premiums. 
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SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


Head Office at Springfield, Massachusetts 


Western Dept., Chicago: Harding & Lininger, Mgrs. © Pacific Dept., San Francisco: George W. Dornin, Mgr. 
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Mr. Agent: You would like to be able to quote rates on all automobile 
coverage right off / 


The Combination Automobile Insurance Manual 


makes this possible. The agent’s problem has been the quoting of rates for all forms of coverage applicable 
to automobiles with a minimum of time and effort. There is no longer a problem! The long-felt need has 


been filled! The Combination Manual has been developed to meet an insistent demand, thus eliminating 
uncertainty, confusion and delay. 


ee oo This Combination Manual is the only such publication 
; that is 


COMPLETE: All necessary underwriting information 
assembled into a single volume. 


CONVENIENT: Nothing else to carry. Handy for desk 


or pocket use. Loose-leaf pages easily and quickly 
changed. 


COMPREHENSIVE: All standard rules and rates for all 
classes of coverage are contained. Special Features 
(listed below) render it indispensable if efficiency is a 


“COM ; E i i 
BINATION AUTOMOBIL consideration. 


I eats mth ae TIMELY: Revised pages showing new information and 

| changes are issued, not periodically, but promptly as 
circumstances necessitate, thus assuring that data is 
always up-to-date. 


ATTRACTIVE: Pleasing and dignified in appearance. Has 
the substantial aspect of a bound book and the flexi- 
bility of the loose-leaf. 

DURABLE: Will not become soiled-looking and “dog- 
eared.” Constructed to withstand unusually hard and 
constant service. 








13 ot Poe | ECONOMICAL: Considerable savings effected in cost, 
| (idence fas Ls RAM MAT <a time and effort. 
wes DESCRIPTIVE "a SPECIAL FEATURES 
To -cenet illeient condemns, two. dinint com 1. Rules, Rates and Instructions for Fire, Theft, Collison, 
pilations are offered:—Home Office Edition covering Public Liability and Property Damage, etc. ALL in one 
the entire country and Field Edition applying in either book. 
Pacife designated as Eastern, Southern, Western or] 2 Direct Quotation Tables showing ALL major coverages; 
Car specifications, unless other wise specified, are] 9- Average Insurable Amounts shown for each make and 
covered as follows :—Home Office Edition, 1916 to date; model ; 


Field Edition, 1922 to date. 


All manuals are loose-leaf having standard size 
page. The standard binder is of the wing-fastener type, : 
in green silk cloth stamped in gold, no metal aaits 5. Memorandum Quotations to be tendered assured when 
exposed. Special ring binder in leather or leatherette quoting rates. 
is offered at slight additional charge. 


4. Memorandum Applications to be filled out when accept- 
ing business in the field; 








__j 6. Serial and Engine Numbers shown where possible. 

A new and unique aid to efficiency for agents entitled the Combination Automobile Insurance Handibook will be offered soon. 
It will be a “HAND BOOK” and it will be “HANDY.” It will not replace but rather supplement the regular Combination Manual. 
It will take the place of rate charts and other pocket guides and will fit in the vest pocket, size of page 2¥2”x4¥2". It will be loose- 


leaf and will show rates for all coverages. Literature showing complete details will be available shortly. May we list you to receive 
same? 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street Baltimore, Maryland 
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UNPROFITABLE RISKS 


NEED BOOST IN RATES 





“AGREEMENT IS SOUGHT | FIRE IN 


INDIANA “CITY 





INTEREST IN JEWELRY RATE| SOUTH BEND LOSS A MILLION 








Some Classes in Western Union | |Companies Writing Floater Policies | Fire Damages Nine Retail Establish- 


Territory Show a Continu- 
ous Deficit 


ARE WRITTEN AT A LOSS| 


Some of the Most Flagrant Groups 
Whose Ratio Is Far Beyond 
Profit Line 





Tue NATIONAL UNDERWRITER has been 
interested in securing from a number of 
representative companies operating in 


Western Union territory an expression | 
as to their most unprofitable classes, | 


covering a period of six or seven years. 
It is interesting in this connection to 
see that the experience is very uniform. 
There are certain classes that seemingly | 
are consistently unprofitable. Rates on 


these undoubtedly should be increased | 


to bring them up so that companies can | i 
Companies are entitled to | 


break even. 
a reasonable profit on their underwrit- 
ing transactions. 


classes to the point where they would 
not show a deficit. Owing to the politi- 
cal situation in many of the states, it is 
almost impossible to secure any rate in- 
creases. Some companies have had a 
bad experience on certain classes, but 
others have not. THe NATIONAL UN- 
DERWRITER has simply taken the classes 
on which all agree that there is a deficit 
every year. 


Ratios Reflect Experience 


The loss ratios have been averaged so 
that on the various unprofitable classes 
the ratios reflect the average experience 
of all companies in Western Union terri- 
tory. 

For instance, barns and stables have 
been running a 95 percent loss ratio. 
With these buildings being used for 
automobiles, with more frequent use of 
Cigarettes and with other hazards that 
have been introduced the ratio has been 
mounting for some time. 

Another class that has been unprofit- 
able is unprotected dwellings, the loss 
ratio running about 82 percent. In this 
case a dwelling catches fire and if it 
Starts, there being no fire department, it | 
usually goes. Many of these dwellings 
are not securely built. They are subject 
to all the hazards of the protected 
dwelling, but do not have the fire pro- 
tection. In a great number of cases the 
construction not being so substantial as 
residences in protected points, the fire 
Causes a greater loss when it gets going. 


Farm Property Hazardous 


The loss ratio on farm property can 
be put on an av erage at 84 percent. It 
has been notorious that this class has 
been carried at a serious loss. Efforts 
ave been made here and there to get 
an increase, but usually the companies 
have been thwarted in any attempt 


They would be satis- | 
fied if they could get these unprofitable | 


May Work Out Plan Without One 
Prominent Office 





NEW YORK, Feb. 3.—Although no 
| definite steps to such end have yet been 
|taken, the feeling obtains here that 
companies writing jewelry floaters will 
again endeavor to form a rate agree- 
ment, even though the prominent office 
of Chubb & Sons should refuse to par- 
| ticipate. Following the advance in tar- 
|iffs on Dec. 1 last, Chubb & Sons 
promptly withdrew from the conference 
when they discovered that one of the 
signatory offices had offered a substan- 
tial cut on two $1,000,000 schedules iong 
controlled by the Chubbs. 


Caused Collapse of Agreement 


The defection of this agency 
the collapse of the <greement, since 
which time all offices, save one, have 
| been taking the business at the old rates. 
The solitary exception to this rule is 
| charging figures 50 percent higher than 
| those ruling, and through its practice 
|of frankly telling brokers that compet- 


meant 


ing offices are writing at lower rates, 
| evidences its unwillingness to take the 
| business at other than the figures de- 
| termined upon of Dec. 1 last. 


fices writing jewelry floaters include 
Appleton & Cox, McGee & Co., A. F. 
Shaw & Co., Hyman & Sons, Brandt 
& Co., the Automobile and the Niagara 
Fire, the last named having entered the 
arena quite recently. London Lloyds 
gets practically all of its business of 
the class through the medium of reinsur- 
ance and in the matter of rates, of 
course, follows the direct writing offi- 
ces. The premiums derived from jew- 
elry floaters aggregate several million 
| dollars annually, and are steadily grow- 
ing in volume. As individual premiums 
run from $100 up, upon which the brok- 
erage is 15 percent the increased in- 
terest shown by middle men in the line 
is easily understandable. 











to get their farm business on an even 
| keel. 

| Carpenter shops show an average loss 
ratio of 68 percent. This is the lowest 
loss ratio of the unprofitable classes and 

yet it shows that the companies come 
out on the wrong side of the books 
| every year on the class. 


} Clothing Factories 





Clothing factories run above 100 per- 

cent. It can be said that the average 
lis about 129 percent. The clothing in- 
dustry has been going through a period 
| of depression and undoubtedly the moral 
hazard has been severe. 

Country stores are running about 84 
percent. Undoubtedly there is consid- 
erable moral hazard in this class, owing 
to the use of automobiles. People that 
have patronized their local stores now 
drive to the larger points where there 
is a greater distribution and perhaps a 
lower price. 

Bakeries can be put at about 75 per- 
cent. There is considerable physical 
hazard in this class. Frequently bakeries 





| 





In addition to Chubb & Sons the of- 














ments on Jefferson Boulevard 
and Michigan Street 





SOUTH BEND, IND., Feb. 3.—A 
$1,000,000 fire destroyed nine retail es- 
tablishments located on Jefferson boule- 
vard near the corner of Michigan street 
here Monday. The blaze originated in 
the basement of the Brandon-Durrell 
department store and swept through a 
quarter-block along Michigan street and 
Jefferson boulevard. The entire Bran- 
don-Durrell building, a three-story struc- 
ture, was destroyed. The fire spread 
to the adjoining three-story building oc- 
cupied by the Ruehn store, which was 
also completely destroyed. Nearly al! 
of the structures comprising the three- 
story frame row on Jefferson boulevard 
were burned up except for the front or 
back walls. Other business places seri- 
ously damaged were Spring’s Ready-to- 
Wear store, the F. W. Woolworth store, 
the United Cigar store, the Burke Op- 
tical Company, the Schultz Jewelry 
store, Newman’s Ladies’ Clothing Com- 
pany, the Leslie Novelty Shop, Free- 
man’s Jewelry store, Radio Laboratories, 
and a shoe-shining parlor. 


Insurance Placed in East 


Considerable of the insurance was 
placed in the east. The Woolworth and 
the United Cigar store lines are written 
by eastern brokers under a floater form. 

At the same time that the downtown 
fire was burning, another fire destroyed 
the Standard Oil Company’s office build- 
ing in the southwest section of the city, 
with a loss of $150,000. The loss ratio 
at South Bend has been exceptionally 
good for the past 15 years. 

The loss to the Kirby building was 
total with $48,000 of insurance carried 
divided as follows: Home, $10,000; Great 
American, $10,000; Phoenix of Hartford, 
$10,000; Caledonian, $10,000; Western, 
Ont., $4,000; Continental, $4,000. The loss 
to the Poledor building is 40 percent. In- 
surance of $28,000 was carried, the Home 
having $8,000 and the Phoenix of Hart- 
ford, $15,000. 

The stores totally destroyed were those 
of Paul O. Kuen, 125 South Michigan; F. 
W. Woolworth Company, 127-129 South 
Michigan; Brandon’s Department Stores; 
131-33 South Michigan, and 100-111 West 
Jefferson Boulevard, and Spring’s Ladies’ 
Wear, 135-37 South Michigan. 








do not pan out well and there is more 
or less carelessness in regard to keeping 
them in first class shape. 


Planing Mills’ Experience 


Planing mills can be put at 71 per- 
cent. There is always the danger of 
rubbish and bad housekeeping in risks 
of this character. The physical hazards 
are manifest. 

Glass works show an average loss of 
74 percent. The companies have studied 
this class very carefully and have suc- 
ceeded in many cases in getting the 
physical hazard reduced, but even at the 
best glass works are not being written 
at a profit. 

Country club houses and in fact club 
houses of all kinds are regarded as haz- 

(CONTINUED ON PAGE 35) 


WHOLESALE INSURANCE 
BRINGS OUT LEADERS 


Prominent Men Attend the Moffat 
Dinner for Discussion of 
Big Problem 


MAKE STUDY OF SUBJECT 





Committee of Fire and Casualty Com- 
panies and Agents Is to Be 
Appointed 





NEW YORK, Feb. 3.—Wholesale in- 
surance in its various phases was con- 
sidered by a group of representative fire 
and casualty underwriters at a dinner 
held at the Hotel Astor here recently, 
the affair being arranged by T. C. 
Moffatt, past president of the National 
Association of Insurance Agents and 
chairman of the special committee 
named at the Kansas City convention 
of the organization last fall, to study 


the general proposition. There was a 
large attendance of prominent men from 
both fire and casualty ranks. 


Complete Survey of Problem 


Mr. Moffatt opened the discussion 
with a lucid and comprehensive state- 
ment concerning wholesale insurance 
generally and automobile covers partic- 
ularly, following which the subject was 
freely considered, each of the managers 
and agents presenting his opinions in 
concrete form. A unanimous desire was 
expressed to go into the numerous 
angles of the problem, with a view to 
arriving at a proper method of meeting 
the insurance demands of general busi- 
ness, 

A complete survey of every problem 
of insurance arising out of the owner- 
ship of a motor vehicle was recognized 
as necessary, and the decision reached 
that the work be undertaken at once by 
a committee representing the fire com- 
panies, casualty offices and the local 
agents. As representatives upon such 
committee the National Automobile 
Underwriters Conference, National Bu- 
reau of Casualty & Surety Underwriters 
and the National Association of Insur- 
ance Agents, will each be asked to nom- 
inate three parties. 


Many Prominent Leaders 


Those at the dinner, besides Mr. 
Moffatt, included Wilfred Kurth, vice- 
president of the Home and president 
of the National Board; A. Duncan Reid, 
president Globe Indemnity; George G. 
Bulkley, president Springfield Fire & 
Marine, and chairman of the executive 
committee of the National Board; Ed- 
son S. Lott, president United States 
Casualty; Fred C. White, vice-president 
Hartford Fire and president National 
Automobile Underwriters Conference; 
Norman R. Moray, vice-president and 
general manager Hartford Accident & 
Indemnity; Harold Warner, United 





States manager Liverpool & London & 
(CONTINUED ON NEXT PAGE) 
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VALUED POLICY 0. 


ON SUPPLEMENTAL CONTRACT 





Superintendent Beha of New York De- 
partment Issues New 
Ruling 


NEW YORK, Feb. 3.—Superintend- 
ent Beha has written a letter in which 
he held that a valued clause would not 
be illegal in forms of supplemental con- 
tracts issued in connection with the 
standard fire policy, provided such 
forms have been approved by the des 
partment. This letter was written in 
reply to an inquiry and refers to new 
and old policies. His letter states: _ 

“It has been the custom of the busi- 
ness to write use and occupancy, profits 
and commission insurance on standard 
fire policy and when so written may not 
be written on the valued form because 
the valued clause would be inconsistent 
with the previous provisions contained 
in the standard fire policy. 

Form Would Not Be Illegal 





“Section 121 of the insurance law pro- 
vides, however, that appropriate forms 
of supplemental contracts whereby the 
property described in the standard fire 
policy may be insured against one or 
more of the risks specified in section 110 
of the insurance law, in addition to the 


risk of direct loss or damage by fire | 


may be used in connection with such 
standard fire insurance policy upon the 
approval of the superintendent of insur- 
ance. If the legitimate needs of busi- 
ness require the use of a valued clause 
in connection with the forms of supple- 
mental contracts which the law permits 
to be used in connection with the stand- 
ard fire policy, such valued clause would 


not be illegal, provided the form is | 


approved by the superintendent of in- 
surance. 


Millers National Figures 


The Millers National of Chicago is 
publishing its 50th annual statement this 
year. Its assets are $4,438,751, as com- 
pared with $4,250,902 a year ago. The 
premium reserve is $2,123,602 as com- 
pared with $1,909,596. The surplus is 
$1,893,827 as compared with $2,067,678 
a year ago. It has set aside as a per- 
manent fund $500,000 which gives it a 
net surplus of $1,483,828. The Millers 


National goes along in a quiet way, but | 


is regarded as one of the substantial 
companies of the country. M. A. Rey- 
nolds, secretary, and Frank S. Danforth, 
assistant secretary, are the main factors 
in the company. 





New Director for Manufacturers 


Harry Publicker has been chosen a 
director of the Manufacturers Fire of 


Philadelphia, to succeed the late H. E. | 


Gaffney, who died a year ago. George 
L. Taybel and Charles B. Weikel have 
retired as members of the board of the 
Manufacturers Casualty which is affili- 
ated with the Manufacturers Fire. 








DISCUSS WHOLESALE PLAN 
(CONT’D FROM PRECEDING PAGE) 


Globe; R. J. Sullivan, secretary Travel- | 


ers Indemnity; Sheldon Catlin, vice- 
president North America; W. L. Case, 
vice-president Independence Indemnity; 
W. E. Mallalieu, general manager Na- 


tional Board: G. F. Michelbacher, secre- | 


tary National Bureau of Casualty and 
Surety Underwriters; Howard DeMott, 


general manager National Automobile | 


Underwriters Conference; George E. 


Turner, 


Frank L. Gardner, chairman executive 
committee National Association of In- 


surance Agents, and Walter H. Bennett, | 


secretary of the .last named organiza- 
tion. 


manager and general counsel | 
Casualty Information Clearing House; 


F IGHT 


ATTACK SPECIAL PROVISIONS 


Favoritism Toward Insurance Is 


Charged by Opposition to Terms of 
Pending Revenue Measure 


WASHINGTON, Feb. 3.—Addition 
to the provisions of the pending rev- 
enue bill of the phrase limiting the in- 
come tax on insurance companies to 


12% percent was the signal of an out- | 


break of opposition to alleged favoritism 
toward the insurance industry when that 
provision of the bill came before the 
senate for consideration last week. The 
attack was led by Senator King of Utah, 
who was supported by Senator Reed of 

Pennsylvania, and resulted in convert- 
ing Senator Norris of Nebraska to their 
| point of view. A defense of the stock 
companies, against which the attack was 
leveled, was made by Senator McLean 
of Connecticut, who pointed out that 
competition between stock and mutual 
companies is very active and that the in- 
dustry works on a very small margin of 
profit from the insurance, which is eked 
out by the volume of business and the 
earnings of investments. 

The senate finance committee adopted 
the present provisions of law, limiting 
stock companies to 12% percent on in- 
come and exempting them from the cap- 
| ital stock tax and, therefore, from the 
increased income tax adopted to make 
up for repeal of the capital stock tax, 
because it was seeking to keep taxes 
down and not to increase them on any 
class of taxpayers, Senator Smoot of 
Utah, chairman of the committee, ex- 
plained. 


Would Repeal Tax 


Repeal of those provisions of the 





> 


3 cents on each dollar, or fraction 
| thereof, of the premium charged for in- 
| surance policies issued on American 
property by foreign insurers not author- 
|ized to do business within the state in 
| which the policy is issued, will be sought 
by Representative Harrison of Missis- 





February 4, 1996 








OVER TAX BILL x#PORT ON FIRE LOSS 


OFFICIAL FIGURES ARE GIVEN 


National Board Publishes Tabulation on 
1924 Experience, Showing Most 
Disastrous Year 


NEW YORK, Feb. 3.—In 1924, prop- 
erty in the United States valued at 
$549,062,124 went up in smoke, accord- 
ing to a detailed report issued by the 
National Board. The actually recorded 
destruction tabulated by members of the 
board’s actuarial bureau, amounted to 
$439,249,699, it is stated, to which is 
added the customary 25 percent to allow 
for unreported losses, the resultant total 
establishing a new world record of 
waste by burning. It required a year to 
classify and tabulate the million clatms 
received by the Bureau. 

Chief Causes 

The chief cause of loss, it is shown, 
was matches-smoking, with a debit of 
$30,281,840, which the board ¢alls a 
“strictly preventable” loss. Next came 
defective chimneys and flues ($22,746,- 
308); stoves and furnaces ($21,160,369) ; 
spontaneous combustion ($17,037,454); 


of Loss 


| sparks on roofs ($15,052,140); electricity 


| ($14,579,757) 


present revenue law imposing a tax of | 


and lightning ($11,680,- 
516). 

Among the states New York suffered 
the heaviest loss with $55,640,325, the 
analysis discloses, while Illinois came 


next with $29,608,371, Pennsylvania, 
third, with $26,324,677, Massachusetts, 
fourth, with $24,399,902; California, 


fifth, with $24,256,143 and Texas, sixth, 
with $20,851,990. 


Welch Made Director 


HARTFORD, Feb. 3.—At the annual 
meeting of the Phoenix Fire of this city, 
President Archibald A. Welch of the 
Phoenix Mutual Life was elected a di- 


| rector, taking the place of the late John 


sippi while the senate is considering the | 


new tax measure. 


M. Holcombe. President Louis F. But- 
ler of the Travelers declined reelection 
on the board of the Phoenix Fire owing 
to the fact that the Travelers Fire has 
been put in the field and therefore is on 
a competitive basis with the Phoenix 
Fire. 








| 
| 





CONDENSED NEWS OF THE WEEK | 
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_ Million dollar fire loss experienced at 
South Bend, Ind. 
* * x 
Companies writing jewelry floaters are 
seeking a rate agreement, even though 
all offices do not cooperate 
*x* * * 


Opposition develops in senate to insur- 
ance company provisions in pending rev- 
enue bill. Page 4 


* * * 


are made of 


unprofitable 
Western Union 


| Surveys 
| territory. 


classes in 


* * x 
Attorney General Ekern of Wisconsin 
holds insurance arrangement between 
Studebaker Company and Home of New 
York on automobile business is contrary 
to laws of that state. Page 6 

j * kK * 
Sweeping revision of automobile colli- 

sion rates for middle west announced. 

Page 5 


* * * 
Interesting program is given at the 
two-day meeting of the Fire Under- 
! writers Association of the Pacific at San 
Francisco. Page 10 
* * * 


Plans for formation of new governing 
body in eastern territory have been ap- 
proved and details are now being worked 
|} out. Page 5 

* * * 

H. F. Mills, assistant manager of the 
Aetna Fire at San Francisco talks on use 
and occupancy insurance at the meeting 
of the Fire Underwriters Association of 
the Pacific. Page 12 

* * * 


John M. Thomas, western manager of 
the Aetna, is elected president of the Oil 
Insurance Association. Page 18 

*x* * * 

W. C. Safford, chief license clerk in 

the Ohio insurance department, is ap- 


Page 3 
Columbus, 


Page 3 | 
Be | cago 


| under 


| ritory. 
Page 3 | 


pointed deputy succeeding E. L. Savage, 
who goes with the State Automobile at 
Page 16 

* * x 
Marquette National Fire of Chi- 
and the Pittsburgh Fire merge 
name of Marquette-Pittsburgh 
Page 23 


The 


Fire. 
* * * 
Many important changes made in new 
automobile manual for Pacific coast ter- 
Page 34 
* * * 
Personnel of the new national agency 
committee of the casualty conference on 
acquisition and field supervision costs is 


announced, Page 41 
* * * 


Union Indemnity Exchange of San 
Francisco is taken over by California 
department. Page 41 

* * * 


Contractors and surety companies are 
still far apart in their views as to writ- 
ing bonds on construction work. Page 39 

* * * 

U. S. Chamber of Commerce criticizes 
day labor basis for public work. Page 39 
* * * 

Ruling of the New York department 
forces up reserves materially on non- 
cancellable health and accident policies. 

Page 39 
*x* * * 


Critical situation seen in Missouri as 
result of initiation of monopolistic com- 
pensation bill in opposition to one passed 
by the last legislature. Page 41 

* * * 


Superintendent Beha of New York ad- 


| dresses Insurance Society of Philadelphia 


on “Services Rendered by Insurance Com- 
panies in Addition to Their Promise to 
Pay Losses.” Page 42 





BIG GAINS REPORTED 
PRESENT ANNUAL STATEMENT 


Fireman’s Fund Showed Gratifying In. 
crease in Financial Items 
During 1925 


SAN FRANCISCO, Feb. 3.—The an- 
nual meeting of the Fireman’s Fund 
was held Tuesday, Feb. 2. The annual 
statement presented shows assets as 
$30,191,000 against $25,000,000 last year; 
reserves $15,000,000 against $13,400,000, 
and policyholders surplus $10,700,000 
against $7,500,000 a year ago. President 
Levison called attention to the fact that 
the increase in assets and surplus is not 
entirely due to the company’s under. 
writing operations as $3,000,000 was 
paid in by stockholders when capital 
was increased, $2,000,000 of which was 
applied to capital and $1,000,000 to sur- 
plus. Aggregate premiums for the year 
were $19,600,000 against $17,700,000 in 
1924. 

President Levison’s Comment 

President Levison stated further that 
while the marine business had not im- 
proved to the extent that had been 
hoped for, he felt the situation was en- 
couraging, largely because of improve- 
ment in European conditions. Losses 
are still abnormally high on automobile 
business, as a direct reflection of the so- 
called orgy of crime in this country. 
Fire business, due to the increase in 
premiums, is in satisfactory condition 
notwithstanding the excessive loss rate. 
He also stated that appreciation in se- 
curity values had naturally influenced 
the final figures to an extent. Attention 
was also called to the new building of 
the company which was started last 
year and is now completed and practi- 
cally fully occupied. All directors were 
re-elected. 


Figures of American Automobile 

The annual report of the American 
Automobile of St. Louis shows that at 
the close of business Dec. 31, 1925, the 
company had net admitted assets of 
$7,584,000 compared with $5,915,000 at 
the beginning of the year. During the 
vear its surplus grew from $1,076,995.89 
to $1,384,041 while the capital was in- 
creased from $300,000 to $500,000 last 
July. Thus the surplus to policyholders 
is now $1,884,041 compared with $1,376,- 
995. Jan. 1, 1925, a gain of 37 percent. 
The net premium income of the company 
for 1925 totaled $6,196,000 compared 
with $5,122,000 for 1924. 


Busy Week for W. J. Lane 
It was a crowded week for W. J. 
Lane, well known local agent at Fargo, 
N. D., who until recently was president 
of the local board of that city. First, 
he had to give up a trip he had planned 
to New Orleans to attend the midyear 
meeting of the National Association of 
Real Estate Boards, because of the ill- 
ness of his daughter, Dorothy, who 
underwent an emergency operation for 
appendicitis. Next on the program, 
only a day or so later, Mrs. Lane fell 
on an icy sidewalk and broke her left 
wrist. But, to bring a little cheer into 
the family circle, there arrived a tele- 
gram from a son, Clarence, announcing 
the arrival of a daughter at his home in 

Milwaukee,—all this in one week. 


Insurance Men to Serve 


NEW YORK, Feb. 3.—A further step 
toward safeguarding life in this city was 
taken when Mayor Walker invited 37 
representative citizens to consider plans 
to that end. Insurance men who have 
been asked to serve include Vice-Pres!- 
dent Frederick H. Ecker, Metropolitan 
Life; Wilfred Kurth, president National 
Board, Henry W. Marsh & McClennan, 
Otho E. Lane, president Niagara Fire 
and Franklin D. Roosevelt, vice-prest- 
dent Fidelity & Deposit. 
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WATCH FORMATION OF 
NEW GOVERNING BODY 


Provision for Supervision in East- 
ern Territory Is Important 
Move 


PLAN HAS BEEN APPROVED 





Non-affiliated Companies Passed En- 
dorsement Last Week—Now Work- 
ing On Details of Scheme 





NEW YORK, Feb. 3.—While fire un- 
derwriters have been to 
with many intricate problems in recent 


forced cope 
years it is safe to assert that none has 
approached in importance the effort now 
being put forth to form a new govern- 
ing organization for the eastern terri- 
tory. Though the difficulties in the way 
of ‘successful accomplishment are both 
numerous and complex, those directing 
the movement are yet confident they 
will be surmounted and the desired goal 
attained. 
Is Important Field 

The field to be supervised by the pro- 
posed association is far and away the 
most important in the country, contain- 


, branch 


THE NAT ION: AL 


TRANSFERS MANAGERS 
PETERSON LANG’S SUCCESSOR 


Becomes Manager of Underwriters Ad- 
justment Co. at Kansas City—Suc- 
ceeded by Gable 


R. M. Peterson has been appointed 
manager of the Kansas City, Mo., 
office of the Underwriters’ Ad- 
Company, succeeding Paul C. 
Lang, who has resigned to become as- 
sistant manager of the Cook County 
Loss Adjustment Bureau. Mr. Peterson 
has been manager of the Columbus, O., 
branch of the Underwriters’ Adjusting 
Company. Mr. Peterson has had a wide 
experience in loss adjustment work. 
te opened the Youngstown, O., branch 
for the Underwriters’ Adjusting Com- 
pany, and because of his successful ad- 
ministration of its affairs was promoted 
to the more important office at Colum- 


justing 


| bus. 


Gable 


W. Gable, who has been assistant 
manager of the Cleveland branch, has 


Transferred 


| been appointed manager at Columbus to | 


ing as it does within its confines a num- | 


ber of highly important centers. The 
whole contributes the major part of the 
total premium income of the fire in- 
surance companies. While the strife 


for business is keen in every section of | 


the land, 
as in the east. 
long established connections are striv- 
ing with might and main to retain what 
they have and to make proper increase 
year by year, and later comers, all 
anxious to gain a footing, are offering 
every possible inducement to that end. 
As a consequence the acquisition cost of 
virtually all offices has mounted steadily 
point 


and has now reached a beyond 
which it should not go, and beyond 
which underwriters generally are de- 


termined it shall not go. A close study 
of the returns of the great majority of 
the companies discloses that they have 
made scant if any profit upon their un- 
derwriting in recent years, and their 
stockholders are not unnaturally asking 
why. 
Need to Check Losses 

With the added cost of 
has gone hand in hand an increasing 
loss ratio, a combination that would 
have borne seriously with many institu- 
tions had they not been helped through 
the returns upon their investments. The 
latter, it is appreciated, should be con- 
sidered wholly apart from the under- 
Writing, and each division of 
ness stand independently of 
Obviously a business 
character as fire insurance is entitled to 
a profit upon its direct operations, and 
must be secured by companies of limited 
reserves upon which interest 
are had, if they are to continue to exist. 


the other. 


Plan Is Approved 


After months of painstaking effort, 
during which the problem was studied 
from every conceivable angle the com- 
mittee of ten, of which R. M. Bissell, 
President of the Hartford Fire, is chair- 
man, submitted its basic plan for a new 
organization to supplant the wholly im- 
Potent Eastern Union at a_ general 
meeting held here Jan. 14. 
as a whole was endorsed, and 
tion was taken at a gathering 
affiliated companies on Jan. 27. 

Ppreciating the futility of seeking 
any material advance in rates, manage- 
ing underwriters realize that the 
vation of the business depends 
a reduction in expenses, and a closer 
and more intelligent supervision of loss 


of non- 


operations | “- ee “pe - 
| of the association is in sight. 


so hazardous in | 


earnings | 


nowhere else is it so intense | 
There the offices with | 


succeed Mr. Peterson. Mr. Gable has 
had an all-round experience. He was 
for some time a local agent at Peoria, 
Ill., later traveled in the Illinois field 
for several years, and a short time ago 
went with the Underwriters’ Adjusting 
Company as staff adjuster at Chicago 
and later at Kansas City. He was then 
transferred to Cleveland. 











adjustments. This supplies the primary 
motive for the creation of the proposed 
new governing body, membership in 
which will be open to all stock com- 
panies, both large and small. 

Every effort within reason has been 
made to meet such objections as have 


| been offered to the basic plan, Chairman 


3issell promptly offering to permit 


critics of any 


| redraiting, and freely accepting all con- 


| 


the busi- | 


The scheme | 
like ac- | 


sal- | 
upon 


structive criticism on behalf of the com- 
mittee. The latter body is to be enlarged 
to 15, the added members to be an- 
nounced as soon as they have consented 
to serve. 

Will Seek Manager 


Of equal importance with the launch- 
ing of the new organization, it is freely 
admitted, will be the task of securing a 
manager to direct its activities. No one 


suggested paragraph its | 


UNDE RW RITER 


REPORT ON N BALTIMORE 


WANT IMPROVEMENTS MADE 


National Board Makes Recommenda- 


tions as to How Fire Fighting 
Facilities Can Be Enhanced 


BALTIMORE, Feb. 3.—General in- 
stallation of water meters in Baltimore 
is recommended by the National Board 
in a report following an inspection of 
the water and fire departments. 

The committee made its recommenda- 
tion in the interest of a reduction in 
the consumption of water and a 
conservation of the supply, now 
amounting to 110,000,000 gallons daily 
on the average. 

The committee said it deemed “most 
important” that all four-inch mains used 
for hydrants’ supply be replaced, “dead- 
ends” eliminated wherever practicable 
and long, unsupported lines of pipe 
cross-connected, that not more than 
one hydrant will be on a six-inch main 
between intersecting lines, and not more 
than two hydrants on an _ eight-inch 
main between intersecting lines. 


city 


so 


Other Recommenations 
It also was recommended that the 10- 
inch and smaller valves, as well as the 
12-inch and larger, be inspected annu- 


lally, and records kept of inspection 
operating and condition. 

The committee said additional hy- 
drants should be installed in sections 
not now properly protected, and that 
| hydrants should be inspected in the 


| during freezing 


spring and fall of each year, after use 
weather and daily in 
high-value districts during periods of 
severe cold. 

Extension of the high-pressure fire 
service mains, to include all of the con- 
gested value district and adjoining high 
value sections or those seriously expos- 
ing the district, was urged. 








ister the affairs of the body a liberal 
salary will be paid and he will earn 
every dollar of it. In assuming the po- 
sition, however, he can count upon the 


| cordial and sympathetic support of the 


| an 


has yet been mentioned in such connec- | 


tion, 
natter until the successful organization 
To the 
man big enough to successfully admin- 


nor will consideration be given the | 


membership offices and will be afforded 
opportunity of making a reputation 
for himself as a towering figure in the 
realm of fire underwriting. 


Replaces the Underwriters 
The Transcontinental of Hartford is 
replacing the Transcontinental Under- 
writers in the California Agencies of San 
Francisco, which becomes general agent 
for the state. 








UNDERWRITERS 





W. E. GABLE 


ADJUSTING CHANGES 





R. M. PETERSON 


| duction amounts to 





COLLISION RATES FOR 
MIDDLE WEST REDUCED 


Sweeping Cuts Apply to All Terri- 


tory Served by Western Auto- 
mobile Conference 


MADE EFFECTIVE ON FEB 1 
Change Comes as Result of Study of 
All Available Collision Insur- 
ance Data 





Marked decreases in automobile insur- 
ance collision rates were made effective 


in western conference territory (the 
middle west) on Feb. 1. In Chicago, 
where collision rates have been and still 


are the highest in the middle west, the 
reduction amounts to about 30 percent 
on all collision forms. 

In the 
conference 


other large cities of western 
territory, principally those 
with 100,000 population or more, the re- 
30 percent on full 
20 percent on $50 deductible 
and 10 percent on $100 deductible. 

In the smaller cities having approx- 

imately 25,000 to 100,000 population, the 
cut is 40 percent on full coverage; 30 
percent on $50 deductible and 20 per- 
cent on $100 deductible. 
_In the so-called country territory col- 
lision rates are slashed 50 percent on 
full coverage; 40 percent on the $50 
deductible and 30 percent on $100 de- 
ductible. 


coverage 


Careful Investigation Made 


These reductions were decided upon 
after the western conference had care- 
fully investigated collision insurance 
conditions and had unanimously voted 
for the change. The new rate man- 


uals are being distributed to agents 
this week through the various state 
rating bureaus. These new rates 


have been expected by agents for some 
time. It has been known that the con- 
ference conducted an exhaustive inves- 
tigation into the whole subject of colli- 
sion rates. 


Selection Against Companies 


It was felt that because collision rates 
in western conference territory were so 
high the companies were securing only 
the most undesirable risks, such as auto- 
mobiles owned by doctors, salesmen, 
and others, using their cars almost con- 
stantly during the course of business. 
In other words, only those who felt the 
positive necessity of buying collision in- 
surance were doing so. The companies 
were not getting an average. The great 
bulk of car owners were not buying 
collision coverage. 


Expect Better Results 


With the sweeping reductions that are 
now announced it is felt that many 
more automobilists will be inclined to 
buy collision insurance. The desirable 
risks will insure. The believe is that 
with this heavier volume the companies 
will get a more representative distribu- 
tion and a better loss ratio. 


Studied All Data Available 


In studying over the results, the col- 
lision experience from all available data 
was secured. The methods and results 
of the non-conference companies were 
studied. The general collision experi- 
ence on uninsured cars was examined. 
The methods pursued by the mutuals 
and reciprocals were investigated. After 
gathering together all of this material 
and probing it, the conference worked 
out the rate reductions which are now 
announced. 
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Pe Peret Saale ciated | eee Teer ey Se Shen e \|STUDEBAKER PLANIS | ~ 
FIGURES FROM DECEMBER 31, 1925. STATEMENTS ‘| ILLEGAL, EKERN HOLDs 
} 
| | 
! " — — FIRE COMPANIES — ————_—I| ; ; 
STOCK COMPANIES Wisconsin Attorney General Says 
; Gain in Gain in Gain in Loss : 
Assets Assets ReinsIns. Reins. Ins. Surplus Surplus Net Prems. Losses Pd. Ratio Auto Dealer Is Acting as 
Aepertes an pee... -$ if zavaee $ 1,633,479 $ 2,983,720 $ 488,069 $ 1,384,041 $ 307, 046 $ 6,196,287 $ 2,317,453 .37 I 
Columbia, O. ....... ,544,911 $42,515 268,047 111,856 758,329 21,655 287,960 83,807 .29 
Gut, TO. .ecccscoes 738,429 738,429 211934 21,934 216,042 216,082 35,638 11924 "05 nsurance Agent 
a ey ee 664,321 75,176 238,914 24,034 208,549 45,228 173,956 65,978 38 _ ‘ 
es aa tees caeereas 5,208,093 22,781,373 1,139,639 20,346, 054 1,304,008 29,897,822 14,672,815 .49 
-rovidence-Wash, ... 14,425,926 1,914,188 4,892,567 278,681 6,098,7 45 1,736,003 7,027,015 4,121,174 5 
Provident, N. Y...... 17148,424 62,326 27°062 20/532 "608,650 ‘30,806 | 39.671 9°848 as WOULD REQUIRE LICENSE 
Seadboard, Md. ..... 368,198 ——  =——té‘( wh  _. ee 110,422 5,003 93,670 30,236 232 
MUTUALS eae ay 
Cash Total Unearned Cash Total Losses Total Total Amount a icni . 
A C T11.$ a8 044 3 SR 7.06 Pebbt iy Surplus Pe? he Prems. Paid Income Disburs. at Risk Opinion Holds Countersigning of Policy 
Auto Own., .$ 315,9 327,061 42,833 $ 227,216 227,216 $ 293,460 92,050 305,605 249,350 68,168,580 : : 
Cent. Mf. M., O. 3,052,457 3,0521457. --1,295:529 °1,482'191 °1,482191 "2,299'676 ' 920/857 +, 405/608  o92 241 + S3'307 539 by Wisconsin Local Agent Is Mere 
Far. Al., Kan. 687.498 803,995 494,020 309,974 687,498 457,182 196,921 493,651 467,869 124,207,049 Subterfuge 
Integ. Mu., Ill. 49,930 50,407 32,633 8,208 8,208 96,380 45,201 100,615 84,129 6,576,984 & 
ating “ee. 2,474,701 3,541,479 533,388 1,872,141 2,938,919 1,105,050 425,437 i, 305, 568 i, 171, 244 63,208,672 
ere & Mfr. 
mut., ©. «es 372,111 865,458 107,985 272,111 865,458 71, 2 5, 3,013 23, ,342 . y r - 
atte 0. 5,45 5 72,1 171,661 81,714 185,146 183,01 3,649,34 MADISON, WIS. Feb. 3.—That 
Mut., Wash. 2,467,702 3,118,764 2,093,546 a eee 3,808,126 1,369,195 3,921,766 3,382,809 370,695,077 :- iieate a Sina 
Ret. Mer., Ill. " 99,702 ° "827,128 17146 15,594 743,020 "219,498 69,688 143,004 151,896 25,089,558 | OMly Wisconsin licensed insurance 
—— “ao mone 5 agents can write insurance on Wiscon- 
53,95 5 2 2 2 7 : 2 : 
uto., ex... 149, 153,950 85,149 57,637 62,496 170,299 52,148 176,808 co eee eee sin automobiles, is the substance of an 
opinion issued by Attorney General 
Ekern. The question was raised by an 
attempt on the part of the Studebaker 
Company to have all its cars insured by 
the Home of New York under an ar- 
rangement with a finance company and 
an insurance agency company located 
in Indiana. This case differs from the 
Chrysler case in that the _ insurance 
company is one licensed in Wisconsin, 
but the attorney general holds that an 
attempt is made to have the application 
and the premium handled by dealers of 
ESTABLISHED 1837 the company and by the finance cor- 
poration, without making them agents 
for the insurance company. 
WW hat ] he W estchester Holds Dealer Is Selling Insurance 
° This is the point which the attorney 
1m your agency means general finds objectionable. He holds 
that the compensation received by deal- 
ers and others, including the acceptance 
EPRESENTATION in the Westchester aids you company, is in part at least compensa- 
tion for the sale of insurance and that 
in adequately serving your clients. You are secure it therefore comes under the Wisconsin 
in the knowledge that whatever their insurance needs statute defining any person receiving 
b he b d 4 by the W. " such compensation in connection with 
may be, they can be served we y the estchester. any insurance business as an insurance 
There is a distinct advantage in being able to offer eaent “— must = licensed — must =| 
i r ye a resident of isconsin. ne con- : 
W estchester coverage. Many years of successful clusion, therefore, is that the only per- | 
underwriting has earned for the company the good will sons who can sell insurance in Wiscon- 
. ° ° ° ° i i i e 
and patronage of the insuring public. Your clients will aaa licensed Wisconsin insurance 
appreciate being insured in such a company. When Countersigning Called Subterfuge 
you have acquired such an institution in your agency, The opinion states: “Any attempt to 
you have secured an invaluable asset. make the dealer and the Indiana Ac- 
ceptance Corporation agents of the in- 
The Westchester writes all of the following coverages: sured purchaser, and thus make the In- 
diana agency the first point of contact 
Fire Sprinkler Leakage between the insurance company and the 
Marine Registered Mail insured purchaser, is not alone contrary 
Explosion Hail to the fact, but is contrary to the entire 
Riot and Strike Civil Commotion spirit of the insurance laws of this state. 
Automobile Inland Navigation and The long established legislative policy 
Tornado Transportation of this state requires that insurance 
shall be written by local agents dealing 
THE WESTCHESTER IS ALWAYS ON THE ALERT FOR GOOD | directly with the purchaser of the insur- 
AGENTS. AN ALERT AGENT WANTS JUST SUCH A ance. It contemplates that the person 
COMPANY AS THE WESTCHESTER taking the application and receiving the 
premium payment shall occupy an ex- 
pert advisory position and be in direct 
i 1 contact with the insured. The only per- 
son occupying such relationship to the 
purchaser under the proposed plan 1s 
the dealer. It is obvious that the pro- 
posed plan seeks to avoid the bona fide 
agent and that the proposed counter- 
INSURANCE COMPANY Se 
I L ‘ fuge. I believe the foregoing is in full 
OF NEW YOR accord with the recent decision in the 
ORK Chrysler case and am of the opinion 
- that the business may not be lawfully 
WESTERN DEPARTMENT transacted in Wisconsin under the pro- 
111 W. Jackson Blvd. Chicago, Illinois panes ae. 
Ekern’s Description of Plan 
Describing the proposed plan, the 
opinion states: 
, “It appears that the insurance com- 
National W ant Ads Produce pany and its agents are licensed in this -_ 
Underwriter Results state. It has appointed as an agent an bin 
One Inch, One Column wide, one time, $5.00 agency corporation in Indiana. Through 
Write, Wire or Phone to this agency corporation it has con- 
: The National Underwriter, 1362 Ins. Exch. tracted with a security or acceptanct 
| 20 Phone Wabash 2704 CHICAGO corporation to insure automobiles sold 
by a certain manufacturer. The pur- 
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‘She Real Work of the NATION~ 


O more striking evidence is offered of how 

Insurance assists national progress than by the 
modern office building. 

The big business of America is planned in these struc 


tures — whether they are located on Jones’ Business 
Block or Broadway. In safeguarding them, insurance 
has helped to make them models 


dividual tenants, the offices themselves are literally 
fireproof vaults for priceless documents and records. 

The great number of office and office building 
policies written by the L. & L. & G. Company again 
show its far reaching activity. Because of its service 
and resources, the Liverpool and London and Globe 


Insurance Company has gained 





of fireproof construction. And 
through cooperation with the in- 
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the patronage of many office build- 
ing owners throughout thenation. © 
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chaser executes a conditional sales con- | the insurance to the purchaser as one 


tract for the unpaid part of the purchase 
money and this contract is sold by the 
local automobile dealer to the accept- 
ance corporation. The purchaser agrees 
to keep the automobile purchased by 
him insured for not less than the total 
of the balance set forth in the condi- 
tional sales contract, and to keep this 
insurance in force until the debt is fully 
paid. 

“On the sale of an automobile in Wis- 
consin the dealer includes the premium 
for the insurance with the price of the 
automobile and, after applying the cash 
payment of the purchaser, the unpaid 
balance is settled for by the conditional 
sales contract. This is transmitted to 
the acceptance corporation, which there- 
upon makes application to the Indiana 
agency corporation for the insurance. 
[The policy is sent by the agency cor- 
poration to a licensed agent of the in- 
surance company in Wisconsin for 
countersignature and delivery to the 
purchaser. The acceptance corporation 
remits the full premium to the agency 
corporation, which transmits this premi- 
um to the insurance company, less its 
commission.” 

Analyzing the plan further the opinion 
goes on to say: 


‘The dealer sells the automobile and 















| transaction. 


| of the 


| of the Wisconsin statute, sec 


The purchaser had no deal- 
ings with anyone representing the in- 
surance company except the dealer. His 
arrangement for the insurance is made 
through the dealer, he pays his premium 
to the dealer and the only time he comes 
in contact with any other representative 
insurance company is when the 
policy is delivered or mailed to him by 
a resident agent who merely counter- 
signs the policy in Wisconsin, The 
dealer necessarily makes a profit out of 
the combined sale. 
tutes his compensation. The dealer 
thus plainly comes within the provisions 
209.05, de- 
insurance agent a person 
insurance * * * or 


fining as an 
* * * ‘who solicits 


| transmits an application for a policy of 


insurance, other than for himself 

who makes any contract for insurance, 
or collects any premiums for insurance, 
or in any manner aids or assists in doing 
either, * * * unless it can be shown that 





he receives no compensation for such 
services.’ 
Dealer Must Be Licensed Agent 


“The manner in which the premium is 


This plainly consti- | 


f | 207.01 (2) (e). 


claim that the dealer is not an agent, be- 
cause he is an assured, has no merits. 
At the most, the dealer is in no better 
position than any mortgagee. The pur- 
chaser has bought and paid for this in- 
surance and he has bought it through 
the dealer who, of course, is in the busi- 
ness for the profits he can make out of 
it. 
Must Receive Full Commission 


“The must, therefore, if he 
business, be a_ licensed 
agent of the insurance company. The 
dealer must also receive the full com- 
mission paid upon this insurance unless 
he divides it with some other local li- 
censed agent. No part of this commis- 
sion can be divided with any agent not 
a resident of Wisconsin. See Section 
The plan does not con- 
template the licensing of the dealer as 
a local agent, and in this respect is there- 
fore clearly not within the Wisconsin 


dealer 
transacts this 


| law.” 


transmitted by the local agent of the in- | 


surance company, the dealer, to the in- 


surance company is immaterial. 


The - 


One Selling Insurance Is Agent 


- — ll A ————_ a 

The construction placed by the attor- 
ney general on the insurance law is that 
a purchaser of insurance has the right 
to rely on the law treating the person 
from whom he purchases the insurance 
as the agent and representative of the 
insurance making the insur- 


company, 


Welcoming the Challenge of the New Year to 
Greater Achievement thru Constructive Service 
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ance company thus responsible for the 
acts of the person from whom the in- 
surance is purchased. The opinion js 
of course of the greatest interest to 
agents and insurance companies, and to 
the so-called security or finance cor- 
poration. 

Charles H. Martindale, assistant sec- 
retary of the Home of New York, and 
manager of its automobile department, 
was in Madison this week conferring 
with Attorney General Ekern and Com- 
missioner Smith regarding the recent 
ruling of the former on the company’s 
plan for issuing fire and theft covers to 
purchasers of Studebaker automobiles, 


Martindale in Madison 


Commissioner Smith had ratified the 
Home's plan in writing the Studebaker 
cars. The matter had been submitted to 
one of the attorneys-general and was 
approved. Secretary C. M. Martindale, 
who has charge of the automobile de- 
partment, left Madison, thinking that the 
whole deal was ratified. Under the law 
the insurance department had to submit 
the proposition to the attorney-general, 
Attorney-General Ekern, however, dis- 
approved the plan. It is said here in 
Madison that the political rivalry be- 
tween Commissioner Smith and Attor- 
ney-General Ekern is intense and there 
may be many disagreements between the 
two offices. 


FRANK L. MINER PASSES ON 





Was President of Iowa National Fire 
and Formerly Prominent Insurance 
Newspaper Man 


Frank L. Miner, president of the Iowa 


National Fire, died suddenly at his 
home in Des Moines early Monday 
morning. He was a native of Connect- 
icut and was in his 65th year. He was 
for many years a newspaper man, hay- 
ing been connected with prominent 


journals in New York and Philadelphia. 
For a number of years he was editor 
of the “Underwriters Review” of Des 
Moines. Later he was president of the 
Bankers Accident of that city. He was 
one of the organizers of the Iowa Na- 


FRANK L. MINER 
and was made its first vice- 
On the death of John 
Bleakly in 1921 he was elevated to the 
presidency and was given a unanimous 
reelection at each annual meeting since, 
the last endorsement being given at the 
annual meeting last week. 

Mr. Miner had a capacity for work 
and achievement that made him a valu- 


tional Fire 
president. 


able guide and counsellor. He _ stood 
high in insurance circles in Des Moines. 

Mr. Miner was formerly business 
manager of the “Insurance Post” in 


He was ne with the 
. Hewitt was edi- 
Chic ago to Des 


Chicago. 
paper when Charles A 
tor. He went from 


Moines, making his connection with the 
that city. 


“Underwriters Review” in 
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WINDSTORM INSURANCE 


HE sudden and severe storm 

passes on—leaving behind it 
seriously damaged property that 
should have been protected by 
Windstorm Insurance. 


Reports from all parts of the 
country show that no section is 
immune. A windstorm may strike 
and damage the large factory 
building or the humble dwelling 


with equal ease. 


THE NATIONAL UNDERWRITER 








Prevention methods can be used 
against fire or explosion, but 
Windstorm Insurance is the only 
means of protection against the 
destruction caused by the unex- 
pected storm. 


Agents realizing the importance 
of this hazard, should not fail to 
include Windstorm Insurance for 
the “complete protection” of their 
clients. 
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PALATINE INSURANCE 
COMPANY LIMITED 





NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS 
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INTERESTING PROGRAM 








Recommend a 


Lloyd-Thomas Appraisal 


When you recommend a Lloyd- 
Thomas Appraisal*-to your clients, 
you recommend the services of an 
authority. Lloyd-Thomas is a 
nation wide organization, the per- 
sonnel of which includes highly ex- 
perienced and trained appraisal 
engineers, men who know the insur- 


OF ADDRESSES GIVEN 


the Pacific Holds Its 
Meeting 





DISCUSS TIMELY TOPICS 


Speakers Include Some of the Outstand- 
ing Insurance Men in the Coast 
Territory 


SAN FRANCISCO, Feb. 3.—Loyalty 
to the fire insurance business and the 


keynote of the 50th anniversary meeting 
of the Fire Underwriters Association of 
the Pacific which held the center of the 


ance business from the ground up. stage in San Francisco Tuesday and 


The fact that you recommend a dis- 
tinctive organization will be appre- 
ciated by your client. It will inspire 
him to confidence in you. 





The |[loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 


Cleveland 
Milwaukee 
Toronto 

Los Angeles 


120 Broadway, New York 














* “WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 


mined and the sound insurable value is given. 


item of property is 


Wednesday with practically all field 
men covering the coast in attendance. 
Between 300 and 400 were present at the 
opening meeting and each of the speak- 


to the admonitions to stay true to the 
board and to the business in face of all 
difficulties. The recent disturbances in 


reasons for increased fidelity to the 
ideals and ethics of underwriting. 


SAN FRANCISCO, Feb. 


writers Association of the Pacific, in his 
address at the two day meeting of that 
organization, spoke of the general agency 
evil on the coast and the attempt that 
has been made to combat it. He said 
that the tendency to appoint local agents 
as general agents merely to secure choice 


commissions, has had a bad effect on the 
business. He referred to the conference 
of company officials which resulted in an 
agreement not to increase the appoint- 
ment of general agencies for the pur- 
pose of paying large commissions. 
Touches on Marine Competition 


President Colvin, speaking of the in- 
roads made by marine companies in writ- 


inland marine policies at less than pre- 
vailing board rates and permitting of 
pro-rata cancellations, said that this prac- 


serious menace to fire insurance com- 
panies and would have tended to disrupt 
its practices generally, but that some of 


ITS ADVANTAGES—Ist—It discovers insurable values that have long been written the companies, seeing how destructive 
off 


the books through unscientific depreciation—2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.” 





the practice would be, recalled their con- 
tracts and agreed to await the action of 
the eastern committee, which is giving 
the matter consideration. He said that 








there is a widespread demand in the mer- 
cantile world to purchase insurance as 








merchandise is purchased and that this 








Roval Exchange Assurance 
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desire must be given attention by the in- 
surance companies if it can be done with- 
out a violent disruption of present prac- 
tice and conditions. The outcome of this 
committee’s action will have a material 
effect upon every company’s business, 
President Colvin said. 
Is Economic Waste 
olvin spoke of the evil of not 


the business were deplored and cited as | what happened when the Pacific Board 


local business, i fect pavi aan | ise é 
al business, in effect paying excess | half the expense is made up of com- 


—= 


to take drastic action to eliminate the 
| practice. 


Fire Underwriters Association of | 


Urges Training of Field Men 


W. L. Wallace, for the past year as- 
sistant manager of the coast department 
of the Norwich Union, and for 11 years 
spec ial agent and agency superintendent 
of the company, said that it is highly 
important that managers and _ special 
agents devote more effort twards getting 
each other’s viewpoint. He said that the 


| big fault of the average special agent js 


that he gets the agent’s point of view 
rather than his manager’s. He is influ- 


}enced too much by the agent and js 


| afraid that he will offend him by asking 


him for information that he knows his 
office should have. He said that insur- 
ance companies should follow the ex- 
ample set by wholesale houses in giving 
their special agents thorough training in 


the lines they are to handle before send- 


whole institution of insurance was the | 


}is true: 


ers on the program contributed his share | 


ing them out to sell and thereafter keep- 
ing in close touch with them, educating 
them through frequent sales meetings 
and endeavoring to keep their enthusi- 
asm active at all times. He said that in 
this case the reverse of the old adage 
“A company is judged by the 
men it keeps.” 
Tells Value of Board 


George V. Lowry, assistant general 
agent of the Hartford Fire at San Fran- 
cisco spoke on “The Board of Fire Un- 
derwriters as a Stabilizing Influence.” He 


| emphasized the value of the board in de- 


termining rates from combined experi- 
ence. He said that there are still some 
managers and agents who can remember 


| broke up in 1896 and ceased to function 


| for over a year. 


2.—Charles | 
A. Colvin, president of the Fire Under- | 


| engaged in it. 


He said company in- 
come and agents’ commissions were re- 
duced to almost nothing and the effort 
and work expended on the business ~-ere 
about the only reward it paid to those 
Fortunately for the coun- 


| iry at large this condition did not spread 


beyond the Pacific coast. He said that 
while adequate rates are of first im- 
portance to companies, the matter of ex- 
pense is a close second and that since 


missions paid to agents, the board has 
very properly assumed jurisdiction over 
them to secure uniformity. 

Stewart C. Abbott, special agent of 
the Hartford Fire, named the qualities 
that make up a successful field man. He 
said that no great wealth overtakes peo- 


| ple in the insurance business, but that 


ing merchandise stocks under so-called | 


the field man who will persistently and 
conscientiously follow his »rofession will 


| have his place among the leaders of the 


tice if continued in would have been a | 





Mr. Colvi f il of 
CAR AND GENERAL taken policies, which constitutes an eco- | 


INSURANCE CORPORATION, LIMITED 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 
A. L. Severson, Special Agent, Stoughton, Wisconsin. 
F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 


R. B. McClure; State Agent, National City Bank Bldg., Indianapolis, Ind. 


nomic waste. He said that it is esti- 
mated that the cost of putting a dailv 
report through the records for a policy 


United States Head Office, 83 Maiden Lane, New York that has been carried 60 days or more 
’ 


and then returned, amounts to more than 
$3, an absolute loss to the company. The 


from the policy, and in addition is liable 
for loss under the contract at any time 
during that period. He said that this 
credit feature has become so deeply 
rooted that it mav be difficult to eradi- 


A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. cate, but that the increasing competition 
in the business, resulting in the lowering 
of the rate and the consequent reduction 











in net income, will force the companies 


future. 
Speaks on Moral Hazard 


John C. Stanton, superintendent of 
Bradstreet at San Francisco, spoke on 
“Moral Hazard in Fire Insurance.” He 
quoted figures compiled on fire losses 
throughout the.country *- 1924 and 1925 
and the number of commercial failures 
in the two years, showing how the two 
were closely related, the fire losses rising 
or falling with the increase or decrease 
in the number of business failures. He 
aid ¢hat the fire insurance fraternity has 
done much to bring about better condi- 
tions through fire prevention week, ad- 
vertising to urge cooperation of citizens 
in minimizing fires, the establishment of 
arson squads and prosecution and con- 
viction of criminals. 

One Business Hearty Support 


H. L. Simpson of Dick & Simpson, 
Pacific coast managers of the Connecti- 
cut and Westchester, spoke on “What 
We Owe Our Business.” He said that 
the business is continually suffering from 
legislation, agitation and internal strife, 
and that it will be seriously injured, re- 
sulting in injury to each one participat- 


| ing in it, if all the members of the fra- 


company receives no benefit whatever | 


ternity do not unite to withstand a com- 
mon enemy arising from ignorance and 
half truths. He said that it is time that 
each man in the insurance business 
realizes that he owes the business his 
all. The institution of insurance must 
be placed above any company. 

Charles L. ®arsotti, assistant manager 


lof the Pacific coast department of the 


(CONTINUED ON PAGE 35) 
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/ DETRO MICH 


CASUALTY INSURANCE 


Automobile - Accident & Health 
Compensation-Plate Glass-Liability.all forms 





OUR agents are selling your finan- 
cial power, your growth and de- 
velopment, your prestige. They 
point with pride to your assets, 

your mammoth offices, your highly famed 

executives. 





The offices of your agents must certainly 
reflect your prestige. Have you given them 
something more than statistics, financial 
reports, words? Prospects become tired of 
these in a very short time. They look around 
for visible signs of the parent company’s 
power. If they see what they are looking 
for, the agent is helped to make a sale. If 
not, they are assailed by doubts and ask for 
time to think it over. 


He Points 





With Pride! 


The Sign That 
Sells Insurance 


One of the greatest things you can do for 
your agents is to furnish them with Meyercord 
prestige builder signs. Hand finished wood pan- 
els, with pure oil paint colors—they properly 
represent the company and dignify the agent. 
Meyercord Agency Signs are like good furni- 
ture in an office. They reflect both good taste 
and a degree of success. And, like good furni- 
ture, they do not quickly wear out or become 
shabby. Many that were bought ten years ago 
are still in service. 


Let us tell you more about these signs and 
send samples and prices. Write to Insurance 
Department. 


Ae 
CMeyercord Company 


133 ‘West ‘Washington St. C hieago 


BRANCH OFFICES !N ALL PRINCIPAL CITIES 
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H. F. MILLS SPEAKS ON 


USE AND OCCUPANCY 


Addresses Meeting of Fire Under- 
writers Association of the 
Pacific 


———___———» 


PROBLEMS ARE DISCUSSED 





Assistant Manager of Aetna At San 
Francisco Tells of Attempts to Pre- 
pare Satisfactory Form 





SAN FRANCISCO, Feb. 3.—At 
meeting of the Fire Underwriters 
ciation of the Pacific this 
H. F. Mills, assistant manager 
Aetna Fire at San Francisco, gave a de- 
tailed talk on “Use and Occupancy—the 
Question of Form and Rate.” He said 
in part: “The discussion of these prob- 


the 


here week, 


Asso- | 


of the | 


| 


lems during recent years has developed | 





THE 


writers and business men of the view- 
point of each which has not heretofore 
existed and certain fundamental prin- 
ciples are generally conceded by both in- 
terests. The business man does not dis- 
pute the fact that the company is en- 
titled to the protection of coinsurance 
and the underwriter has admitted that 
the per diem form of contract does not 
meet the needs and requirements of cer- 
tain lines of business. 


Many Abuses Have Arisen 


been much sales 
sistance to the per diem forms on the 
part of certain business interests that 
some underwriters have taken advantage 
of the rule which permits the use of a 
deviating form with a 100 percent rate 
penalty and this practice is rapidly de- 
veloping abuses which are giving every- 
one, who is interested in sound under- 
writing, a great deal of concern. Con- 
tracts are being issued which do not 
contain even the safeguards and reser- 
vations which are fundamental and with 
no limitation of liability except that rep- 
resented by the face of the policy. While 
it is conceded that we must make our 
mandatory forms more elastic, it is gen- 
erally agreed that all rules which permit 
the abuses in question must abro- 
gated.” 


“There has so 


re 


be 
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certain concerns, Mr. Mills called atten- 
tion to the action of the eastern rating 
organization in adopting the weekly 
limit form of contract. He also referred 
to the active interest taken by the Na- 
tional Retail Dry Goods Association. 
The committee appointed by the asso- 
ciation conceded that the companies 
were entitled to the protection of co- 
insurance and drafted a form containing 
this provision which was designed to 
meet their objections to the per diem 
and weekly forms. The outstanding 
features of this form were the omission 
of the total and partial suspension 
clauses and the addition of a new coin- 
surance provision. 


Overcome Fundamental Objections 


Mr. Mills said in this connection: “It 
will be noted that the insured is obli- 
gated to carry a fixed percentage of the 
use and occupancy value the prop- 
erty, this being based on a 12 months’ 
suspension of business and that pro- 
vision is made for the reduction in fixed 
charges and expenses as the period of 
suspension is extended. These provis- 
ions, it will be obvious, are designed to 
overcome two of the fundamental ob- 
jections of retail merchants to our per 
diem forms in that the full per diem 
loss can be collected without carrying 


ot 











in understanding on the part of under-| Referring to the objections raised by | insurance in excess of the annual profits 
e a2 Years be 
Continuous Service 
in the United States 
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—> 
and expenses and there is no obligation 
to carry insurance equal to 100 percent 
of the annual operating charges and ex. 
penses in the event of a total suspension 
of business for any considerable period 
of time. Another innovation was the 
clause providing for payments on ac- 
count if an immediate adjustment could 
not be agreed upon. 


New Form Opposed 


“The propaganda carried on by the 
Retail Dry Goods Association, the pres- 
sure of competition, the abuses being 
committed under the guise of deviating 
forms and the insistent demand for a 
more elastic form of contract finally re- 
sulted in the adoption, in the face of 
strong opposition of some underwriters, 
of an optional coinsurance form of con- 
tract. There was a decided division of 
opinion among underwriters, not only on 
the question of adopting the coinsur- 
ance clause form but also on the ques- 
tion of rates and the problem has been 
further complicated by reason of the fact 
that at the increased rate there is little, 


if any, demand for the new form. In 
other words, it did not accomplish the 
purpose for which it was designed, to 


meet the demands of certain business 
interests which could not be interested 
in the per diem forms. Such a strong 
sales resistance has developed to the 
new form at the established rates that 
little effort is being made by agents and 
brokers to sell this form of contract. 


Say Cost Is Prohibitive 


“Retail merchants contend that the in- 
creased rate produces practically a pro- 
hibitive It is a further contention, 
in the case of retail establishments, that 
the average possible U. & O. loss would 
not exceed 50 percent. It is conceded 
that inasmuch as an increase in the co- 
insurance requirements means an _ in- 
crease in liability, there should be an 
increase in premium, but that this 
should be on a prorata basis on ac 
count of the remote possibility of the 
company sustaining a loss in excess of 
50 percent of the annual profits and 
fixed charges and expenses. 

“The suggestion is offered that a basis 
of premium be established for liability 
equal to 50 percent of the annual profits 
and expenses and that a rate be estab- 
lished which would produce a 5 percent 
increase in premium if insurance is car- 
ried on a 75 percent basis, a 6 percent 
increase in premium if 80 percent is car- 
ried and a 10 percent increase in premi- 
um if 100 percent to value is carried. 


cost. 


Would Increase Volume 


“It seems to me that some of the ob- 
jections to the coinsurance clause raised 
by underwriters, actually sustain the 
contentions of the business interests that 
have objected to per diem and weekly 
forms. While it may be maintained that 
under the coinsurance form the premium 
income is reduced on the individual 
risk, it must be conceded that at a sat- 
isfactory rate, probably an increase over 
our present charge, there would be a 
material increase in the volume of bus'- 
ness as only a limited proportion of the 
retail merchants can be interestsd in U 
& O. under our present rules. Further- 
more, I question if it is a sound conclu- 
sion that the loss experience will not 
justify any change in the contract which 
will reduce the premium charge on the 


individual risk. I base this statement 
principally on the fact that having 4 
very limited volume of this class 0 


business (retail mercantile principally). 
we are not in a position to determine 
what our experience would be if we had 
a larger percentage of risks of this char- 
acter. It is fair to assume that the 
ratio to which reference is made 35 
largely due to losses on manufacturing 
and industrial property. I think it is 
generally agreed that in addition to the 
per diem and weekly forms we must 
provide a contract which does not s° 
severely penalize industrial and other 
business concerns. The coinsurance 
clause form seems to be the solution so 
that the nroblem boils itself down to one 
of rate.” 


loss 
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80 Maiden Lane 

NEW YORK 
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: ASSETS OVER $6,500,000.00 

Casualty and Surety Treaty Reinsurance 

a Excess and Catastrophe 

re Accident and Health, Burglary 

‘the and Theft, Engine, Fly-Wheel 

her and Steam Boiler, Fidelity and 

hic Surety, Liability, Sprinkler- 

nent Leakage, Workmen’s Compensation 

ioe J. G. WHITE, CARL M. HANSON, 

it i President Vice-President-General Manager 
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| CHANGES IN THE FIELD 














OHIO FIELD MEN ARE NAMED | McKAY GOES WITH NORTHERN 


Fireman’s Fund Appoints Raymond E. 
Metzger and Harold D. Smith 
as Special Agents 


Raymond E. Metzger and Harold D. 
Smith have been appointed special 
igents for the Fireman’s Fund in Ohio, 
etfective Feb. 15. State Agent Walter 
\. Sawyer was recently called to Chi- 
cago to act as agency superintendent 
and Earl A. Spink and Clarence Hawk 
have resigned as special agents to en- 
gage in business in Florida, these 
changes making it necessary to name 
new field men in Ohio. Mr. Smith goes 
with the Fireman’s Fund from the Ohio 
Inspection Bureau with which he has 
yeen connected for the past five years. 
Mr. Metzger was also with the Ohio 
Inspection Bureau, his connection with 
that organization covering the past ten 
Both will have their headquar- 
rs in Columbus. 


ears. 


A. G. Allen 


4 


\ ty 
izgent of the Home and its associate 
i in Indiana, has resigned to 
go with the local agency of P. K. Morri- 
& Co. of Muncie, Ind. 


yImpanies 


Theodore Roller 


il agents assisting Henry Borchert, 
state agent in northern New Jersey for 


Crum & Forster companies, has re- 


signed to connect with the Travelers | 
Fire Mr. LBorcher’s remaining aid, | 
Hugh McHorter, was formerly in 
Sout! Jersey for one of the America 
Fore companies 


Allen, for several years special | 


, } consin 
(heodore Roller, one of the two spe- | 


| and 


Becomes Michigan State Agent and 
Wayne County Manager, 
Effective March 1 


L. Irving McKay, for the past five 
years Wayne county manager for the 
National Union in Michigan, has been 
appointed Michigan state agent and 
Wayne county manager for the North- 
ern of England, effective March 1. Mr. 
McKay has been in the insurance busi- 
ness since 1907, beginning with the Han- 
cock General Agency in Baltimore. 
Prior to his connection with the Na- 
tional Union in 1922, he served for five 
years with the Detroit National Fire, as 
assistant to the president and home 
office special agent in Michigan. He 
has had 13 years of his experience in 
the Michigan field. A. W. Schmadeke, 
who has been serving as assistant spe- 
cial agent in Michigan for the past vear, 
will continue under Mr. McKay. 


James J. McDevitt 


James J. McDevitt, for the past 
three years special agent for the Mii- 
waukee Mechanics in New England ter- 


ritory, has resigned to go with the Gen- 
eral Adjustment Bureau as an adjuster 


located at the Boston office. Mr. Me- 


| Devitt was with the bureau previous to 


accepting the field position for the Wis- 
company. 


Chicago Fire & Marine 


The Chicago Fire & Marine an- 
nounces some changes in its field 
arrangements. H. M. Rose of Kansas 


City, Mo., has been relieved of Iowa and 
will give his entire attention to Missouri 
Kansas. B. B. Winkler of Mil- 


| waukee, special agent for southern Wis- 
| consin, will now take on Iowa. 


| agent for northern Wisconsin, 


| agent 


George 
J. Leonard of Marshfield, Wis., 
will also 
cover Minnesota. 





C. R. Wackenhuth 


The American of Newark has em- 
employed C. R. Wackenhuth of Tulsa, 
Okla., who will devote his entire time 
to adjustments for the American, serv- 
ing Oklahoma and southern Kansas. 
Mr. Wackenhuth was formerly con- 
nected with the Hoyle Adjustment com- 
pany with headquarters at Tulsa, Okla. 


Harry B. Lucky 


Harry B. Lucky, who has been spe- 
cial agent of the Aetna in Minnesota, 
has been transferred by the company to 
northern Illinois, where he will here- 
after travel with Chicago as headquar- 
ters. 


George C. Meehan 


George C. Meehan, special agent of 
the Star in Ohio, has been appointed 


state agent. C. B. Corry, state agent 
for the Liverpool & London & Globe, 
has been state agent for the Star and 
Federal Union also. Mr. Meehan will 
now operate as state agent independ- 
ently. He will maintain his headquar- 
ters in Cleveland. Mr. Corry will take 


care of the other two companies with 
Robert C. Sherman as assistant. 


Harold S. Manning 


The Henry Clay Fire has appointed 
Harold S. Manning as special agent for 
Tennessee. He has been special agent 
for the Home of New York. He came 
from the head office of the Home having 
been examiner there. He will continue 
to make Nashville his headquarters 


Oscar Steenus 
Oscar Steenus has resigned as special 
of the Home in Illinois effective 


| Feb. 1. 
is e ° ° 
| in Illinois for the Home for the past six 
special | 


February 4, 1995 


— = sa nm re ————————_ 


Mr. Steenus has been traveling 


years. He was for many years in the 
western department of the Great Ameri- 
can and also had local agency experj- 
ence before going into the field. His 
plans for the future are as vet unde- 
termined, but he will remain in the in- 
surance business in some capacity 





Simms Holderness 
Simms Holderness, who has been for 
the past two years special agent for the 
Home Fire of Little Rock in Mississippi, 


| has been appointed state agent for the 


company in Louisiana. Mr. Holderness’ 
territory also will include the Gulf coast 
counties of Mississippi. He joined the 
company as a file clerk at Fordyce iy 
1920, and on the removal of the Home 
Fire to Little Rock in 1923 was trans- 
ferred to Mississippi as a special agent 


William Alcott 


William Alcott, who has been special 
risk inspector with the Insurance Sery- 
ice Bureau of Des Moines for the past 
six years, has joined the special risk de- 
partment of the National of Hartford 
as an engineer. He will have headquar- 
ters in Chicago and travel in the west- 
ern department territory. 





Reciprocal Is Retrenching 

SAN FRANCISCO, Feb. 3.—At the 
direction of the California insurance de- 
partment, a retrenchment program i 
being carried out by the Olds & Stoller 
Inter-Exchange, an automobile inter- 
insurance exchange of this city. E. C. 
Cooper, former Caliofrnia insurance 
commissioner, has resigned as manager 
of the exchange, as the insurance de- 
partment regarded the salary being paid 
him as manager as too great an expense 
for the reciprocal. The California de- 
partment recently examined the ex- 
change and made a number of recom- 
mendations chiefly directed towards a 
reduction of the expense ratio 




















We are not content 


to have Insurance termed the ‘‘hand-maiden of Commerce.”’ 


We are the essence of commerce. 


We are an economic necessity. 


We are the corner stone of credit and the buffer of calamity. 
Our assets furnish management with capital and labor with employment. 


We are proud of our contribution and aware of our responsibilities. 


Heicullarat 


A RECORD OF HONORABLE CONDUCT OF AN HONORABLE BUSINESS 
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AMERICAN CENTRAL 
Insurance Company 


| Saint Louis, Mo. | 


1853- Seventy-third Annual Statement -1926 


JANUARY 1, 1926 . 
(NEW YORK STANDARD) 





Assets Liabilities 
Bonds and Stocks.................$7,201,579.07 Cash Capital 2. ss... dese..ose.. LOUD 
Loans on Real Estate.............. 15,000.00 Reserve for Reinsurance.......... 4,973,973.04 
Premiums in Course of Collection... 1,141,713.46 Losses in Process of Adjustment. . . 659,842.73 
Cash in Banks and Office........... 570,144.69 Reserve for All Other Claims...... 239,563.53 
Other Admitted Assets............ 115,558.23 en Cs citscceereukeees 14 ues 2,170,616.15 4 


Total Assets..................-$9,043,995.45 Total Liabilitieés............... $9,043,995.45 
Sees Gp Pees... gw acces aes $ 3,170,616.15 
Losses Paid Since Organization................... $51,055,773.96 


Fire. Windstorm and Automobile Insurance 



































B. G. CHAPMAN, JR., President; D. E. MONROE, Vice-President; HAROLD M. HESS, Secretary 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 

| 
New Sugsand Dent. Toston, Mass. o.o..0 esos ics os vensnes sideciee's Simpson, Campbell & Co., Managers 1 
| | ee Se, Sees NO GME. S ciksd nace Kwew eke eee Gee aU Nie wehwe ene cieen B. Goodwin, Manager H 
| OL BENE, [FRR SOBs 6 vin'b6nt.cnne vases eed iinsadeyeeneehnetneyssssee ee Bee, eee | 
Ce a Tee en ee re ae eee Cravens, Dargan & Co., General Agents | 
| L meupiatia-—INew CGIGAIS.« oo si.k so dicisaditrnwiswtpane vice eeeene acd Godchaux & Mayer, Ltd., General Agents 
l gg mee oe ee ce ees L. B. Leigh & Co., General Agents 
| fi incase snes ngeenr deere aeeneans euannben wmené Kemben John G. Hilliard, Inc., Managers | 

i Pe OE SOs 55 oa a cedten cows ewre se 4b soa-0re anes R. B. McFalls & Co., Inc., General Agents 

Tr eT Ce en eee ere Samuel Block Co., Inc. 

I ine asiethca5056<teetaanr wnat anee talked Wedk debt nee hen aeeke er osinekeneoed Cavanagh & Kuhn 
PERT ©, SN o.6 0d cn caccdewenscveddessneabacs Fess and Smith, Ltd., General Agents | 
| ‘We Stand Upon the Merit of Our Years | 
| | | 
| | 
a - ————————— — ————— a ee ——s | 
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—— By G. A. WATSON 
WILL HAVE ELECTION underwriters may be brought in this 
The annual meeting of the New York | country. The previous understanding 


Fire Insurance Rating organization will 
be held Feb. 9 at the New York board 


rooms. At this meeting five members 
of the governing committee will be 
elected and a report of the secretary- 
treasurer and the divisional managers 
will be considered. Nominations for 
members of the governing committee 
are as follows: C. A. Ludlum, vice 


president of the Home; J. A. Swinner- 
ton, vice president of the America Fore 
companies; James Marshall, vice presi- 
dent of the Northern of New York; F. 
B. Kellam, manager of the Royal, and 
E. J. Sloan, vice president of the Aetna. 
The members whose terms expire at this 
time are C. G. Smith, president of the 


Great American; James Wyper, vice 
president of the Hartford Fire, and 
Messrs. Ludlum, Swinnerton and Mar- 
shall. 


x kK * 
IMPORTANT DECISION MADE 
Brokers dealing with London Lloyds 
are greatly interested in the decision of 
the United States Circuit Court of Ap- 
peals, that suit against the individual 





was that one would have to go to Lon- 
don to prosecute an action. The case in 
question that of Edith Dobe 
seeks to recover from London Lloyds 
the value of jewelry covered under 


1S 


| pointed cashier. 


who | 


binder, and which she alleges was stolen. | 


W. Otis Badger, as attorney for the 
plaintiff, has been a thorn in the flesh of 
London Lloyds for years and sometime 
ago made an effort to attach the funds 
ef such concerns held on deposit in this 
country. 
*x* * * 
PROMOTIONS BY SECURITY 

At a meeting of the board of directors 
of the Security of New Haven, W. 
Perdue Johnson was elected a_vice- 
president and William A. Thomson was 
elected secretary and treasurer. Mr. 
Johnson prior to 1906 was with the 
southern department of the Queen at 
Atlanta. He went with the Security as 
an examiner and was afterwards special 
agent in Kentucky and Tennessee. He 
was elected assistant secretary in 1920, 


| lowers well in hand. 


| their homes very freely. 


departments. In 1924 he was elected 
secretary. 

Mr. Thomson joined the company as 
a clerk in 1898 and soon after was ap- 
He was made manager 
of the loss department in 1906 and was 
elected treasurer in 1918, 
time he has acted as assistant to Presi- 
dent Alling in the investment affairs of 
the company. 

* * 
COLLECTIONS ARE 

Agents in the anthracite coal region 

of Pennsylvania find the collection of 


DIFFICULT 


premiums increasingly difficult, and re- | 
port steadily reducing lines from their | 
merchant clients, with an almost total | 


absence of new business. Several appli- 
cations for riot covers have been made, 
though general trouble is not antici- 
pated. The labor leaders have their fol- 
The latter appre- 
ciate that acts of violence would be tan- 
tamount to an admission of the failure of 
the strike. 

Few fire losses have come in from the 


section, and such as have been recorded | 
| are devoid of moral hazard. 


the miners in the anthracite region are 
of a better type than the workers in the 
bituminous fields and companies insure 
Not a few of 
miners homes furnished not 


the are 


in charge of the underwriting in the | alone with the necessities but with many 


southern, southwestern and Pacific coast 


i ot 


the luxuries. The values would 


since which | 


As a rule | 








stocked on shelves 
ages. Therefore, 
vertising problems 





f INSURANCE 





ADVERTISING 2 


4007 S. Michigan Ave. 


caren 





Our answer is that insurance is not 
and sold in pack- 
its sales and ad- 
are radically dif- 
ferent and call for the best efforts 
of men who know what they are 
doing and why—by specialists. 


| ifferences in sales methods ; under- 
standing of insurance, its need and 
uses ; knowledge of the buyers’ atti- 
tude and problems—these must be 
known and appreciated if insurance 
| advertising is to be effective. 





Members of our organization are 
frequently asked why we special- 
ise in Insurance Advertising. 


And 


Your inquiry is invited 


CHICAGO 


WHY 


SPECIALIZATION - 


that’s the reason for this ‘Insur- 
ance Advertising Specialists. 


Our personnel is entering its sixth 
vear of specialization on the adver- 
tising of insurance, and is composed | 
of men who understand both adver- | 
tising and insurance. 
time is devoted exclusively to the 
sales and advertising problems of 
this one business. And in the recog- 
nition of that specialization lies in- 
telligent contact and co-operation— 
resulting in better and more effec- 
tive advertising. 


@ ROBERTS & WALKER we. 


‘Insurance Advertising 


Their entire 


INSURANCE 


} ADVERTISING BF 





Tel. Boul. 0374 











| schedule fully as high as those of the 
average small town residence. It is re. 
| called that the present strike has already 
| continued longer than any save one dur- 
| ing the past 15 years. While consider- 
able suffering among the miners exists 
it is not nearly as acute as it would have 
| been had it not been for the mild 
| weather and the provision made by the 
| workers in anticipation of the pending 
struggle. While underwriters are inter- 
| ested in the situation and are watching 
| it very closely, they are by no means 
| alarmed and have no thought of cancel- 
| ling business. 
:. 2 + 
PHINNEY ASSISTANT SECRETARY 


At the annual meeting of the Proyj- 
dence Washington, Harold T. Phinney 
was made an assistant secretary. He 
| has been in the service of the company 
| since 1908 with the exception of two 
years spent overseas during the World 
War. He was successful as_ special 
agent in the New York State territory 
for five years previous to March, 1925, 
| when he was called back to the home 

office. 


| 
|SAFFORD APPOINTED DEPUTY 


| Succeeds Judge Savage in the Ohio De. 
partment, Who Goes With the 
State Automobile 


Harry L. Conn, superintendent of in- 
surance for Ohio, announces that W. C. 
Safford, formerly chief license clerk, has 
| been appointed deputy. Mr. Safford is 
| one of the youngest deputies in the 
United States and has earned his promo- 
tion by earnest and conscientious work 
| in the Ohio department, where he began 
| as a junior clerk, being promoted to 
senior clerk, then to assistant examiner, 
and later chief of the license section. Mr. 
| Safford has made many friends through- 
out the insurance fraternity and enjoys 
their good wishes in his new position. 

Emmet L. Savage, whom Mr. Safford 
succeeds, goes with the State Automo- 
bile of Columbus as general counsel. Mr. 
Savage has had quite some experience in 
the insurance department and was for- 
merly common pleas judge of Spaulding 
County. 


Officers Were Reelected 


At the annual meeting of the stock- 
holders of the Glens Falls all directors 
and officers of the company were re- 
elected, three being advanced. F. M. 
Smalley was advanced from the sec- 
retary to vice-president and_ secretary 
and R. S. Buddy and G. P. Crawford 
were promoted from assistant secre- 
taries to secretaries. The annual state- 
ment of the company showed gratifying 
results during 1925. The total assets 
now amount to $15,111,030. Premiums 
in 1925 amounted to $8,218,028, the loss 
ratio being 54.1 percent, the expense 
ratio 41.4 percent. Surplus increase of 
$279,453 was shown after providing for 
an increase in unearned premium re- 
serve of $541,545. 





Quick Arson Conviction 
LANDER, WYO., Feb. 3. 
arrested on suspicion following res- 
taurant and dwelling fire in Lander, 
| Jan, 28, confessed that he fired the build- 
| ing and was sentenced to two to four 
years’ imprisonment by the district court 
at Lander, Feb. 1. The quick work in 
| conviction is due to D. D. Thomas of 
Chicago, now working out of Denver as 
special auditor for insurance companies 
involved in the alleged hail fraud 
| losses charged to E. A. Taylor, Colorado 





S. A. Ogburn, 
a 


Springs general agent, and M. W. Norris. 
Matheson, Colo. Mr. Ogburn was ar- 
rested on suspicion following the fire 
and Mr. Thomas obtained a confession 


| to the effect that the accused had driven 
to Lander, removed a trunk and other 
property of Mrs. A. C. Gundiff from the 


house and then fired the building to col- 





lect insurance on the trunk. Mrs. Cundiff 
was not arrested. Legitimate loss to 
the owner of the building was covered 
by the Hartford. 

] pts = . 

! Col. Howard P. Dunham, insurance 
| commissioner of Connecticut, has been 


elected president of the Automobile Club 
Hartford. 


of 
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e- “In the elder days of Art, 
: Builders wrought with greatest care 
: Each minute and unseen part; 


ing ad Rd 


ch . “Let us do our work as well, 
: Both the unseen and the seen; 


we se 


He “Build today, then, strong and sure, 
_ With a firm and ample base; 

7 So ascending and secure, J 
ome Shall tomorrow find its place.’’ 


TY (Longfellow, ‘‘The Builders'') 
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“OPPORTUNITIES” 











In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 


The National Underwriter 
Chicago, Illinois 








AUTOMOBILE MAN 


position in Chicago with either 
agency or company. Age 29, 6 years’ expe- 
rieuce with large automobile stock company. 
Thoroughly familiar with all forms of auto- 
mobile coverages and field work. 
Address Q-88 
Care The National Underwriter 


Desires 








SPECIAL AGENT 
who is familiar with Chi- 
cago and Cook County ter- 
ritory. Automobile insur- 
ance exclusively. State age, 
references and salary ex- 
pected. 


Address Q-92, 


The National Underwriter. 








FIELD POSITION 


wanted. Middle west. 29 years 
old, 12 years local agent experience, 
farm and recording. References 

: Address Q-94 

Care The National Underwriter 








TO RENT 


Single office to rent with all con- 
veniences, stenographer, telephone, 
etc. Moderate rent. 562 Insurance 
— Chicago. Phone: Wabash 








“Prominent office in Insurance Exchange de- 
sires the services of a bright, energetic 
office boy. This is a real opportunity. We 
have advanced many of our office boys to 
positions of greater responsibility in our 
other departments. 4 
Underwriters Adjusting Company, 

Room 625 Insurance Exchange. 








LOSS CLERK WANTED 
In Chicago. An experienced 
assistant loss clerk. 
Address Q-95, 
Care The National Underwriter. 


first 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 
Each can bears the label of the 
Underwriter’s Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 











a week is the cost of The 
National Underwriter by 
annual subscription. 15 


8 
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TRUITT WITH CHILDS & WOOD 


who 
Aetna 


Truitt of 
ago went 


George L. 
some weeks 


Chicago, 
with the 


! 


Life in the Chicago branch office under | 


Manager S. T. Whatley, has been ap- 
pointed manager of the life insurance 
department of Childs & Wood, well 


known local agents in Chicago and gen- 
eral agents of the Independence Indem- 
nity and Independence Fire. Mr. Truitt 
took the life insurance training 
course in the Aetna Life, learned the 
business and has had practical experi- 
ence, demonstrating his capacity as a 
producer. He is primarily a casualty 
man, has grasped the fundamentals of 
life insurance and is able to render real 
service. Childs & Wood have been 
anxious to open a life insurance depart- 
ment, soon as they could get the 
proper man to head it. They take a gen- 
eral agency of the Aetna Life and un- 
der Mr. Truitt’s supervision, the depart- 
ment will be developed. Mr. Truitt was 
formerly manager of the Travelers in 
Chicago, then he headed the casualty de- 
partment of Marsh & McLennan. He 
became vice-president of the Northwest- 
ern Casualty & Surety of 
serving in that capacity 
pany was sold to the Union Indemnity 
of New Orleans. He is a man well 
versed in imsurance. 
+ & 
EXAMINERS TICKETS 


The Association of Fire Insurance 
Examiners of Chicago will hold its an- 
nual meeting next Thursday. 

The nominating committee appointed 

President Joe Bernatz, consisting ot 
W. H. French, Union of Canton; J. W. 
Cameron, Hanover, and W. J. Schultz, 
Westchester, has named the administra- 
tion ticket as follows: 


as 


oUT 


by 


school | 


C. Harding of the Springfield as presi- 
dent. The results of the association dur- 
ing the past year were reviewed and 
commented upon. The association 
entered New 
vear and is now operating in 15 states, 
having a membership of 71 companies. 
H. M. Carmichael is the manager of the 
organization. 
¢¢ & 


INSTITUTE HONORS SCHAFER 


Mexico during the past | 
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existing ordinance has met with the 
opposition of the Illinois Manufacturers 
Association, the sprinkler companies and 
insurance companies. It is declared that 


the water meter charges are expensive 
and impose too heavy a burden upon 
risks equipped with automatic sprink- 
lers. As it stands the ordinance levies 
a charge of 4 cents for each sprinkler 
head, $20 a year for a_ three-quarter 
inch connection and $5,000 for a 2 
inch connection. The present scale 
| would fasten a charge of from $3,000 t 


| $4.000 on the Insurance Exchange build- 
ing. 
It is understood that the amendment 


| specific 
| standpipes, fire pumps and hose 
| tions. It 
| opposition to the present ordinance has 


Elmer J. Schafer, president of the In- 
surance Club of Chicago and manager 
of the casualty department of Fred S. 
| James & Co., has been elected a fellow 
of the Insurance Institute of America. 
This action has been taken by the In- 
surance Institute because of the large | 
service which he has performed as mem- | 


| rates for sprinkler leakage insurance, 


ber of the committee on education. 
* OK 
TAKE OVER THE RATING 
The state rating bureaus in Western 
Union territory will hereafter make the 
the 


| Western Sprinkler Leakage Association 


Milwaukee, | 
until the com- | 


having turned over the activity to these 
bureaus and the Chicago Board for Cook 
county. 
pense and duplication. 

* * * 


CLASS 2 DUES DEFEATED 


All of the proposed amendments to 
the constitution and bylaws of the Chi- 
cago Board have been passed as a result 
of the voting by mail, except the one 


| providing for annual dues of $10 from 


Harry Pulling, Jr., Westchester, presi- | 


dent; J. Wm. Cameron, Hanover, vice 
president; H. G. Freitag, National, sec- 
retary; Walter Skow, Firemans Fund, 
treasurer; W. M. Speth, America Fore, 
director: E. M. Urbanus, Great Ameri- 
can, directors. 

A “Progressive” ticket which is spon- 
sored by Harry Thiemeyer of the North 
Amecicn and others is put in the field: 

D. Redman, Western Factory, 
Seis Walter Schmidt, Marsh & McLen- 
nan, vice president; Chas. Heinz, Fire- 
men’s, secretary; M. E. Peterson, Spring- 
field, treasurer; Paul Magnuson, North 
America, director; John Wissman, 
director. 

*x * 
COOK COUNTY FIELD CLUB 


Charles Nelson Bishop, formerly Cook 
County manager of the Northern of 
England and ex-president of the Chi- 
cago Board, and Chief McAuliffe of the 
fire patrol are scheduled to speak at 
the monthly meeting of the Cook 
County Field Club Feb. 8 The subject, 
“Activities of the Fire Insurance Pa- 
trol,” one which both men are well 
qualified to present in an interesting 
way. 


is 


HAS CHICAGO DIVISION 


The Inter-State Automobile Under- 
writers Agency, which some time 
found it necessary to create a western 
division at Chicago, is now established 
in its offices at 20 West Jackson boule- 
vard, with W. P. Haughton in charge. 
The Inter-State Automobile Under- 
writers Agency handles the adjust- 
ments for a number of the finance com- 
panies, as well organizations of 
General Motors Corporation type 


loss 
as 


* *k 


THOMAS HEADS OIL ASSOCIATION 


At the annual meeting of the Oil In 
surance Association held in Chicago on 
Wednesday, John M. Thomas, western 
manager of the Aetna, was made presi- 


dent; Herbert A. Clark, western man- 
ager of the Firemen’s group, vice-presi- | 
dent. Mr. Thomas succeeds John 


presi- | 


Class 2 members. The vote on this was 
61 for and 47 against with 38 not voting. 
Amendments must secure 60 percent of 
the voting membership of the board in 
order to pass. 

Company 
ing large Class 2 agency plants were 
opposed to this amendment feeling that 
the expense of paying Class 2 dues 
would fall upon them. Opposition to 
the amendment was organized with the 
result that those favoring it were unable 
to muster a sufficient number of votes 

2 £ @ 

HARTFORD’S ANNUAL ROUNDUP 


The annual roundup of the field men 
reporting to the western department of 
the Hartford will be held in Chicago 
during the week of Feb. 14. The affair 
will close with a dinner at the Drake 
hotel on Feb. 19. All of the Hartford 
field men in the middle west will be in 
attendance, and there will be present 
from the home office, President Richard 
M. Bissell; Vice-President F. C. White: 
Advertising Manager J. W. Longnecker, 
and Vice-President and General Man- 
ager Norman R. Moray and Secretarv 
J. Collins Lee of the Hartford Accident 
& Indemnity. 

* * x 
LEAGUE 


BASEBALL ELECTION 


At the annual meeting of the 


to be introduced will stipulate that only 
one charge be levied, it being for the 
city water connection. The amendment 
provides a scale of from $300 to $600 tax 
for city connections, but eliminates all 
charges for sprinkler heads, 
connec- 
is believed that, because thx 
been widespread, the proposed 
amendment will pass, or will at least be 
accepted with some modifications. In- 
surance men will be greatly interested 
in the voting on the proposed amend- 
ment because of the protests that have 


sO 


been made to them by owners of risks 
equipped with automatic — sprinklers 
| who have complained that under the 
|ordinance as it is now framed, they 
would have to pay out more in water 
taxes than they have in the past been 


The change will reduce the ex- | 


members of the Board hav- | 


Chicago | 


| Baseball Insurance League this week. 
M. Cartwright of THe Nationat Un- 
DERWRITER was reelected president. F. W. | 


Trayling of the London & 


Lancashire, | 


| who has served the league for the last | 


ayo |} 


the | 


| that 


three years as treasurer, was chosen sec- 
retarv. H. G. Downing, who was secre- 
tary last year, was elected treasurer. The 
executive committee consists of L. R. 
Hanawalt, National of Hartford: Frank 
S. Danforth, Millers National, and M. H. 
Grannatt, Liverpool & London & Globe. 


The personnel of the league will be de- 
cided at a meeting Feb. 15. It will con- 
sist of either 12 or 14 teams. 


*x * 
PROPOSE 


4 


WATER 


\t a special meeting of the city coun- 
Chicago to be held this week, an 


cil of 


amendment will be proposed which will 


call for changes in the 
taxes which were made effective last 
summer. Insurance men are hoping 
the amendment will be passed. The 


present water 


TAX AMENDMENT | 


called upon to pay in fire insurance pre- 
miums. 


Cc. A. Ludlum, vice-president of the 
Home of New York and president of the 


Western Union, 
attending the 


was in Chicago this week 
meeting of the governing 


committee of the Union. 
*k Ke * 

N. S. Bartow, president of the Queen, 
is in Chicago this week. 
* * * 

E. J. Grannan, Cook county special 


agent for R. A. Napier & Co. of Chicago, 
has joined Engelhard, Krogman & 
in a similar capacity. 


Co 








SERVICE SECOND TO NONE| 
Anywhere Anytime | 


Fire—Burglary—Theft—Casualty 
and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 | 
Chicago, IIl. 






































538 S. Dearborn St., 
Chicago, Ill. 
F. J. CROKE, President 


Commercial & Manufac- 
turing Properties 


The only assurance of 
adequate coverage and 
prompt adjustments. 
Sensible Fees. 








BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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ASSETS 

ee ee rc cue cghbekeniwex any daa ee none $1,925,110.00 
SONI SOD vind wae wenadcecassedasccaseveseeess 1,611,146.25 
ET eee PEP TT Ome paar ae are 1,213,237.50 
Oe, i, I ag gd ne a Ss ete hd oot 254,831.87 
Railroad, Public Utility and Industrial Stocks........ 705,737.50 
Total Investments (Market Value)... . .$5,710,063.12 
gi a en a ee 1,241,962.58 
LC is be 00d eodnane Seaman need ae aewd 539,239.76 
PE BO ke ike a ewdwbns Cdbskehvaketadtiniexe 57,424.82 
Total Admitted Assets...................... $7,548,690.28 

LIABILITIES 
Reserve for Unearned Premiums ................... $2,983,720.18 
Reserve for Liability Claims (New York Law)....... 1,756,738.94 
Reserve for Other Claims ..................c00eeee 319,532.67 
Reserve for Commissions (not due)................. 343,641.86 
ee SS, 194,710.02 
All Other Liabilities.......................0c0eeeee 66,304.72 

eo ea $ 500,000.00 

PD. 4.65 obs Ceweeneees 1,384,041.89 
Sree ty Fe FRIONG ok ais 5 6 hoes ko pi et deen 1,884,041.89 
PE II. ies < ot ae on own nue s ne beaneees $7,548,690.28 








Surplus and Reserves as to 
Policy Holders... .($6,944,033.68) 


— COMPARATIVE STATEMENT — 














Premium 
Income 


Ft ee 1917 


Resources 


| ae $ 250,000 

S BZ... 2255 ee 539,988 
WPA TSS... os 00 ee 585,301 
| err 680,931 
re See 925,974 
1,361,414........ errr 1,477,493 


1,881,925 


Premium 
Income 


3.279812 ere 
Ye ere 
5,122, 357 
6,196,2 


Resources 


1918 . .$2,300,306 
1919 .....00020s 240) Ae 
| ree 4 2,815,551 
RONBR ack a hewn erp 
Arr * 841,218 
OO ee 1 669,757 
Ae 5,915, 210 
re 7,548,690 
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COINSURANCE CLAUSE 
DIFFICULTY RAISED 


Appraisers Can’t Make Award on 
Total Sound Value, Says Mis- 
souri Court 


NOT HIGHEST COURT RULE 


Technical Defect in Mound City Case 
Prevents Clear Cut and Binding 
Decision 


sus 
that 
1919 


Phe has 


tained 
state 


Missouri supreme court 


the coinsurance clause in 


the amended statute of 
{ Mound City 


Springfield F. 


under 
Roofing 
& M., et al., 
but in its decision has raised a difficulty 


in the case o 


Company vs. 


determination of sound value for 


the 


on the 


the application of coinsurance 
clause. 

The Mound City compan~ had blanket 
which 
loss 


insurance of $50,000 on its plant, 
included several buildings. <A 


curred in one of the buildings and the 
appraisers proceeded to determine the 
sound value of the entire plant. There 


was no dispute over the loss, which was 
agreed on as $30,201.99. The appraisers, 
however, found a sound value of $28,818 
on contents, which valuation was ac- 
cepted on both sides, but set $51,977.99 


Tile | 


ings was without binding force. 


THE N ATION. AL 


about 38 percent, or about $11,500. The 
assured conteste.’ the sound value fixed 
by the appraiser: and alleged the sound 
value of the bui'dings was only $22,- 
114.99, which added to the undisputed 
value of the contents of $28,818, gave 
the sound value of property covered as 
$50,932.99. This brought the $50,000 
of insurance most remarkably near the 
amount required under the coinsurance 
clause, and reduced the insured’s con- 
tribution to something like 2 percent, 
instead of 38 percent. 


Can’t Pass on Total Value 


Suit having been brought, the 


UNDE RW wens Ro 


the 
tain the sound value of all the 


| insured or as to which there might be a 


| disagreement. 


The language of the 


| policy is certainly open to that construc- 


| tion. 


| even in the companies’ 


|in their award the 
court | 


decided that under the terms of the ap- ( 


praisal clause in the policy, the ap- 
praisers were not required to fix the 
sound value of all the property insured, 
but “it was their duty to ascertain the 
value and appraise the damage to the 
damaged buildings only, and to state 
such value and damage separately in 
their award.” 

As the ascertainment of the value of 
the undamaged buildings was outside the 
duties of the appraisers, their findings 
as to the value of the undamaged build- 
Throw- 


| of 
| merely 


ing out the appraisers’ findings on the 
total sound value meant there were no 
binding figures on total value for the | 


application of the coinsurance clause and 


Oc- | 


left the question open for the jury, which 
| adopted the assured’s figures. 
Terms of the Policy 
The policy calls for appraisal “in case | 


| the insured and the company shall fail 


; to 


agree as to the amount of loss or 
damage.” The rule for the 
is: “The appraisers shall then appraise 
the loss and damage stating separately 
sound value and loss or damage to each 
item.” 

The court limits the functions of the 
appraisers to items on which damage is 
claimed. Thus if this decision is 


| lowed, there is no means under the pol- 


as the value of the buildings, making a 
total valuation $80,795.99. 

Contested Aw: rd on Sound Value 

As the coinsurance clause was 100 
percent, this made the assured a coin- |i 
surer to the extent of $30,795.99, and 
therefore a contributor on the loss of 


icy for determining the sound value for 
coinsurance. 


The companies, of course, 


fol- | 


And the court, evidently in some 
doubt, felt impelled to point out that the 
award of the appraisers was defective 
view of the rule. 


Held Award Was Defective 
“If,” said the court, “the policy con- 
templates, as defendant contends, that 


the appraisers shall ascertain and state 
value of the entire 
insured so as to determine the 
assured’s liability as coinsurer, though 
this be unnecessary for the purpose oi 
appraising the loss or dame to the 
damaged property, it necessarily follows, 
we think, that the value of the damaged 


property 


and undamaged property must be sep- 
arately ascertained and stated. ; 
This the appraisers did not no. So that 


under any view of the policy it is mani- 
fest that the finding of the appraisers as 
to the value of the property as stated in 
their award is without any binding force 
or effect.” 

The quotations are from the decision 
the court of appeals, which was 
affirmed by the supreme court. 
Therefore the supreme court 
does not really pass on the question of 
whether the appraisers can make 
award on the entire sound value or not. 
The court of appeals held the award de- 
fective and of no force, which 
The court therefore is 


supreme not 


: | really on record on the bigger question. 
appraisers po e Sigeet question 


Thus if adjusters will take care, when 
the coinsurance value is in question, 
see that the appraisers make 
findings, 
City 
the 
to 


separate 
case, it is entirely possible 


award of total sound value subject 
coinsurance will be sustained. 


Forman Made Assistant to President 
Harold B. Forman has been appointed 


contended | assistant to the president of the Pacific 


TE were required to ascer- | 
property | 
aviation, 


| availed itself of the privilege 


decision | 


an | 


was | 
| enough to decide against the companies. 
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a 
Fire. Upon his discharge from the 
army, in which he was a captain of 


Mr. Forman was connected 
with Dominick & Dominick and for the 
last year and a half has been in charge 
of security matters for the Pacific Fire, 
Bankers & Shippers and New Jersey. 


Glenn Charlton to Speak 
Glenn Charlton of Lawrence, Kan, 
former president of the Kansas Asggo- 
ciation of Insurance Agents, will speak 
before the Wichita Board Feb. 25. 


Holds Mutual Is Exempt 


Attorney General Daugherty of Ken. 
tucky has ruled that the Mutual Fire of 
Covington is exempted from the proyi- 


sions of the insurance law regulating 
rate in spite of the fact that its adopted 
by-laws governing the acceptance of pre- 
miums in cash without contingent lia- 
bility to assessment. The opinion up- 
held the validity of the statute exempt- 
ing mutual companies from the uniform 
rates prescribed through fire insurance 
upon property in the state. It super- 
sedes the opinion handed down by the 
attorney general a year ago last fall in 
which he held that if a mutual has 
of adopt- 
ing a by-law permitting the acceptance 
of premiums in cash without contingent 
liability to assessment, it thereby placed 
itself upon the same basis as stock com- 
panies and could no longer claim exemp- 
tion as a purely mutual company. 


New Apparatus for Denver 


DENVER, Feb. 2.—Louis Ormsby, 
ver city commissioner of supplies, 


Den- 
has 


| announced contracting for fire apparatus 


| for 


to | 


to cost $30,000. 
includes two 
hook 


The new 
750 gallon 
and ladder truck. 


the city 
equipment 
pumpers and a 


| All apparatus was bought from the Stutz 


as pointed out in the Mound | 


hz | . 
that | petitive bids. 


company of Indianapolis, at figures 
totalling $5,000 below four other com- 
The pumpers were quoted 


| at $10,100 each and the truck at $10,000. 


This equipment is to replace old appa- 
ratus now in service, including three 
pieces bought in 1911 and 1912, on which 
the city was allowed a total of $1,650. 
Extensive tests preceded the purchase 
of the Stutz equipment. 
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Up Anchor ! 


WE have jumped into 1926 all optimism. 
Everyone is talking prosperity. Indica- 
tions point to a happy business year. 


But in the midst of our jubilation, can we 
afford just to sit around and gloat over it? 
The man who floats along with the flood tide 
of better times never will get as far as the 
skipper who knows when to hoist his sails and 
lay a true course. 


Perhaps you need new rigging. Maybe 
your compass wants checking. The Ameri- 
can Eagle Special Agent will be glad to give 


service along any line in his power. Get in 
touch. 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK,N.Y. 


CASH CAPITAL - ONE MILLION DOLLARS 


ERNEST STURM, CHairnma N OF THE Boaro 
PAUL L.HAID, Presipvenrt. 


CHICAGO 
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30th Year for National Underwriter 


Progress From Smallest to Largest Insurance Publishing 
Enterprise— Widespread Service and Large Circulation 


HE NATIONAL UNDERWRITER has de- 
veloped in 29 years from perhaps the 


smallest to the largest insurance pub- 
iishing enterprise. The first issue was 
dated Feb. 4, 1897, and it is now beginning 
its 30th year. Tue NATIONAL UNDER- 
WRITER was started as a local insurance 
paper, covering one or two states and 
dealing with all branches of insurance, in 
a 16-page bi-weekly issue. Passing through 
the stage of the Onto UNDERWRITER, it 
became the WESTERN UNDER- 
WRITER; then realizing its ambition to give 
a complete national and local news, educa- 
tional, statistical and salesmanship service, 
it became the largest insurance paper in 
the world, published in two weekly sec- 


weekly 


tions, one devoted exclusively to life in- 
surance and the other to fire and casualty. 
combined compare 


“Saturday 


These two editions 


with the Evening 


besides which 


favorably 
Post” in size, numerous 


special editions are published including 
three 60-page dailies for the Convention 
of the National Association of Life Under- 
writers and special editions for the Ameri- 
Local Agents 


can Life Convention, 


convention and other events. 


Hundreds of Correspondents, 
Twelve Editors, Five Offices 


In 29 years it has built up its own news 
and information gathering system, com- 
correspondents, 


prising hundred 


one in each city of any importance, the 


several 


various state capitals covering insurance 
departments, etc.; besides which it has a 
regular editorial staff of 12 men located 
at its five offices. It receives several hun- 
dred company, agency, insurance depart- 
ment and other bulletins in addition to 
numerous services and publications dealing 
with insurance. It without doubt receives 
more literature on the subject of insurance 
than any other firm or company. It 
covers virtually every national and local 
convention or meeting and receives thou- 
sands of prepared addresses presented at 
these meetings. In addition it has as con- 
tributors many of the leading men in the 
different branches of insurance and has on 
its staff a number of well known writers 
and specialists who contribute to its col- 
umns regularly. 
Many Specialists 

on Life Insurance 

The National Underwriter Company has 
always specialized on life insurance. The 
Cincinnati office, where it has its own 
building of four stories, is devoted almost 
exclusively to the life department, where 
it houses some 60 employes. Here trained 
editors and compilers with their assistants 
are engaged in getting up material for 
such standard publications and services as 
the Diamond Life Bulletins, the Unique 
\lanual-Digest, the Little Gem Life Chart 
books on 


education and statistics. 


and numerous salesmanship, 


The National Underwriter Company is 


a truly national organization, with every 
part of the United States covered either 
through a regular office or a traveling man 
who visits all cities regularly. THe Na- 
TIONAL UNDERWRITER itself is published at 
the Chicago office, thus securing the ad- 
vantage of quick train and post office 
service. News and other material is re- 
ceived up to Wednesday afternoon each 
week, the paper is weighed by a post office 
employe at the printing office, and is taken 


directly to the trains leaving Chicago 
Wednesday night and Thursday morning 
for every part of the country. By this 


method subscribers at the most distant 
receive the news each week as 
quickly as they would if published in their 
own territory. 


points 


Much More Than 
a Newspaper 


But the publishers realized years ago 
that it is not news alone that the life in- 
surance man wants in his insurance paper ; 
THE NATIONAL UNDERWRITER is far more 
than a newspaper. It is the clearing house 
each year for the ideas and opinions pre- 
sented in hundreds of papers and addresses 
at meetings of underwriters associations, 
company conventions, and the like. It 
secks the product of successful, practical 
men everywhere; every new selling device 
carefully 
specialists and large writers, men who 


and plan is presented. The 
have by practical experience evolved sell- 
ing methods on any kind of insurance, are 
interviewed, and their ideas and methods 
given to the insurance world at large. It 
is no wonder that it has become the weekly 
inspiration for thousands of successful in- 
surance salesmen and general agents. 


Carries Weekly 
Statistical Supplement 


One feature alone not carried in any 
what the 
Through its compilation of 


other weekly paper is worth 
paper costs. 
the Unique Manual-Digest and Little Gem 
Life Chart it has a special department for 
the purpose of keeping track of and pub- 
lishing as soon as announced new policies, 
rates, surrender values, dividend sched- 
ules, and all rules of company practice and 
When the new dividend 
schedule of a prominent company comes 


policy contract. 


out, it is given the same week in full in 
THe NationAt Unperwriter. The paper 
is thus virtually a weekly supplement t 
the Unique Manual-Digest and Little Gem 
No other paper covers these changes s 
thoroughly and quickly. 


Selling Plans for 
Life Insurance Men 


“Modern 
Methods” is a life insurance selling course 
in itself. 


Its department, Selling 
In this department each week 
are several given up to 
articles on practical phases of life insur- 


pages special 


ance selling. Here are a few of the topics 
treated, culled from recent issues: 

Lining up Prospects in Rural Territory. 

Closing Arguments Used by Successful 
Life Salesmen. 

Knowing His 
Agent’s Success. 

Some Points on the Sale of Monthly In- 
come Insurance. 

Keeping in Touch with Clients. 

Keeping a Good Prospect List. 

Life Insurance as an Aid to Credit. 

Suggestions on Dealing with Men on the 
Farms. 

Overcoming Objections That Prospects 
Generally Offer. 

Placing $10,000 Policies Is Question of 
Salesmanship. 

Preparing for the Next Application. 

Woman Producer’s View of Life Insur- 
ance. 

Why I Bought Life Insurance from the 
Agents that I Did. 

How to Start the Week Right. 

Money Value of an Interview. 

Effective Arguments for Business Life 
Insurance. 

How One Agent Gets New Leads from 
Every Case. 

Group Insurance Selling Points. 

Value of Standardized Talk to Sell Life 
Insurance. 


Policies Big Factor in 


Exclusively Life 
Insurance Weekly 
When THe NATIONAL 


found that it was becoming too large for 


UNDERWRITER 
the average man to read and broke up into 
two editions, one devoted exclusively to 
life insurance, it placed itself beyond com- 
THe NATIONAL UNDERWRITER 
Lire INSURANCE EDpITION now has a larger 


petition. 


circulation among life men exclusively 
weeklies 


among all classes of insurance men. 


than has any of the general 


Through a careful grouping of the ma- 
terial into departments it is easy for the 
reader to turn in a moment to any depart- 
ment in which he is specially interested. 


Each Section 
Is Well Represented 


Each section of the country has a news 
department of its own. There is a special 
department devoted to the meetings of the 
local life underwriters associations ; 

Another to the doings of companies and 
agents in the industrial field; 

Still another to accident and health in- 
surance for the many life agents who are 
interested in that branch. 


Like to Deal with 
Well-Posted Agents 


The day has gone by when an insurance 
man can afford to get along without THE 
NATIONAL UNDERWRITER. There are now 
300 life insurance companies in the country 
and new developments are taking place 
every week. 


Agency managers have found that there 


is as much stimulation to agents in keep- 
ing up with the life insurance questions 
of the day as there is in the study oj 
actual selling methods. 

The average prospect does not like to 
deal with a life insurance man who is not 
posted on his business. There is so much 
coming out in the daily press about life 
insurance that the public has a curiosity 
about the business and they turn to the 
men who solicit them to satisfy that 
inform themselves. The 
public is “insurance-wise”; how necessary 
it is that the agent shall be well-posted. 


curiosity and 


Salesmanship 
Can Be Taught 


In the old days the idea prevailed that a 
salesman could not gain much from the 
printed page. It was felt that all the 
literature he needed was that which his 
company furnished him. But this idea has 
Agency superinten- 
dents and students realize that there is 
nothing that will keep up the morale and 
spirit of a salesman better than to know 
The tre- 
insurance has 


gone by the board. 


his business in every aspect. 
mendous growth in life 
been justly ascribed to the fact that agents 
are nowadays conscientious and careful 
students of everything that affects their 
wonderful business. 


Twenty-Nine Years 
Development 


THe NatIoNAL UNDERWRITER is the re- 
sult of 29 years of careful and intensive 
cultivation and expansion. It has gradu- 
ally taken in and provided for every phase 
of underwriting and gives an adequate 
and satisfying service. Its editors are men 
of years of training and experience in 
handling and presenting material gathered 
from thousands of sources. 

Agents should not overlook the fact that 
if they were to purchase such a service as 
THe NATIONAL UNDERWRITER and pay its 
actual cost it would easily be worth $25 a 
year; every company which advertises is 
paying a part of the expense of getting 
out the paper. 


Adequate Facilities for 
Every Form of Service 


Other businesses have great trade and 
technical papers which for years have 
adequately represented and reported their 
development for the public and the busi- 
ness itself. 

The insurance industry may feel satis- 
fied that in THE NATIONAL UNDERWRITER 
it has a paper of permanence and stability 
with auequate facilities for every form of 
service and which is a credit to one of 
the greatest and most intricate businesses 
in America and the world. 
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ARRANGED FOR MERGER 


MARQUETTE NATIONAL’S MOVE 





Will Join Its Forces With the Pittsburg 
Fire—Great Western Fire Already 
Absorbed 


Arrangements have been made to 
merge the Marquette National Fire of 
Chicago and the Pittsburgh Fire under 
the name of the Marquette-Pittsburgh 
Fire. 
are almost the same and the underwrit- 


| 
| 


The officers of both companies | 


ing and executive office is in Chicago. | 


An appraisal will be made of the assets 
of both companies and readjustments 


will therefore be made among the stock- | 


holders. 


When the merger takes place, 


the | 


capital of the Pittsburgh will be in- | 
creased from $200,000 to $300,000, and | 


it is expected that the net surplus, will 
be $1,000,000. The Great Western Fire 
of Chicago and the Marquette National 
were merged last year under the name 
of the Marquette National. The rein- 


surance reserve of the merged com- 
panies will be about $600,000. The busi- 
ness has been trimmed considerably 


since M. E. Moriarity became assistant 


secretary and took charge of the under- | 


writing. 
quette National at its peak were about 
$2,000,000. Last year they were cut 
down to about $1,500,000. 
Officers to Continue 

The officers of the merged companies, 
it is expected, will be the same as the 
Marquette National Fire. The stock of 
both companies is held by a_ holding 
company called the West-Mar Company, 


which controls about 60 percent of the | 


The premiums of the Mar- | 


Marquette National stock and 56 per- | 


cent of the Pittsburgh stock. 


The | 
West-Mar Company also owns the Fire- | 


men’s & Mechanics of Indiana, which is | 


operated by the Marquette National of- 
fice. Anthony Matre is the 
president of the merged company; 
Henry Reis, Frank J. Matre and Joseph 
3erning, vice-presidents; A. A. McKin- 
ley, secretary and treasurer; M. E. Mor- 
iarity, underwriting secretary. Mr. 
Kinley, who has looked after the legal 


present | 
Dr. | 


_- .. 
avi C- 


work was formerly attorney for the Ilh- 


nois insurance department. 


Shearn Moody in Accident 


Shearn Moody, vice-president of the 
American National and president of the 
Security National Fire of Galveston, is 
suffering from exposure as the result of 
an experience when the launch in which 
he was riding with a number of others 
on a hunting trip caught fire. 
jumped overboard during an explosion. 


The men | 


Some of the party later started back to | 


the launch and extinguished the fire. 
Several of the party including Mr. 
Moody are still suffering the effects of 
the exposure, while one, E. R. Warn- 
ken, assistant district attorney for the 
southern district of Texas, died from 
the exposure. Mr. Moody is the son of 
W. L. Moody, Jr., president of 
American National. 


Baltimore American Honored 


the | 


In appreciation of the aid rendered the | 


PhjI- . : : 
Philadelphia Textile Manufacturing As- 
sociation in dealing with insurance prob- 
lems, the 
been elected an associate member of the 
crganization. 


Ludlum to Go to Bermudas 
C. A. Ludlum, vice-president of the 
Home of f 
the Western Union, will sail Feb. 20 
on a trip to the Bermudas, where he will 
sojourn for a few weeks. 





Quaid and Ives to Speak 
William Quaid, vice-president of the 
Continental, and Henry Swift Ives of 
the Casualty Information Clearing 


3altimore American Fire has | 


New York and president of | 


House are expected to address mem- | 


XUM 





THE NATIONAL 


UNDERWRITER 





bers of the Rhode Island Association of 


Insurance Agents at their annual meet- 
ing at the Turk’s Head Club, Provi- 
dence, Feb. 24. 


Death of Paul J. Taggart 


PHILADELPHIA, Feb. 3.—Paul J. 
Taggart, president of the Delaware As- 
sociation of Insurance Agents, died at 
his home in Wilmington, last week. Mr. 
Taggart was sole agent at Wilmington 
for the Alliance of Philadelphia. 


Conn Gave Address 


The insurance agents of Marion 
county, Ohio, including all branches, 
life, fire and casualty and representing 
all types of companies, gave a dinner 
Feb. 4, for Judge Harry L. Conn, super- 


intendent of insurance, who delivered an | 
address on “The Law and the Profits of 


Insurance.” 


Phelps Made a Director 


been made a director of 
Security Fire of Omaha. 
is controlled by the North America, of 
which Mr. Phelps is Iowa state agent. 


Theimer Critically Ill 
Karl P. Theimer, for many years state 


: ; : - y 
agent in Minnesota for the American | Dornin. 


E. S. Phelps of Burlington, Ia., has | 
the National | 
The company | 


of Newark, has been critically ill with 
double pneumonia for several days. 
Word received from his home at Owa- 
tonna is that while he is holding his 
own, he is still in a very weakened con- 
dition, and for a time little hope was 
entertained for him. 


Fidelity Union Big Sign 
A sign 120 feet high, carrying the 
words “Fidelity Union Insures,” said to 
be the largest sign in the south, has been 








CONVENTION DATES 











Feb. 4—Bureau of Personal Accident 
& Health Underwriters, New York 


Feb. 25.—Surety Association of Amer- 
ica, New York. 
Mar. 2-3—Health and Accident Confer- 
ence, Detroit. 
May 6-7—Western Insurance Bureau, 
White Sulphur Springs. 
Mar. 16-18—National Association of 


placed on the Fidelity Union building at | 


Dallas, Tex., by the Fidelity Union Fire | 
and Fidelity Union Casualty. The sign | 
stretches from the second floor to the 
twelfth. It is about six feet wide with 
letters some four feet high. The sign 
will be illuminated, 
Name Memorial Committees 
KANSAS CITY, MO., Feb. 2.—At the 


weekly meeting of the Heart of America 
Blue Goose memorial committees were 
appointed to honor the memory of M 
W. Van Valkenburg and E. W. DeCrof. 
E. D. Marr and W. O. Woodsmall are the 
chairmen of the two committees. 


Mrs. Hattie Dornin, wife of George W. 
| Dornin, 


Pacific Coast manager of the 
Springfield Fire & Marine, died last week. 
Mr. Dornin has been manager of the 
company in that territory for 
years, succeeding his father, George D. 


many | 


Insurance 
Cincinnati. 
May 10-13—National Fire 
Association, Atlantic City. 
Sept. 8-10—Blue 
Milwaukee. 
Oct. 4.—Casualty 
Sulphur Springs. 


Agents, mid-year meeting 


Protectior 


Goose Grand Nest 


Associations, White 


Marr Opens Adjusting Office 


KANSAS CITY, Feb. 2.—E. D. Marr, 
who has been with the New York Under- 
writers for 30 years prior to his retire- 

| ment Jan. 1, has opened an office in this 
| city for the adjustment of individual fire 
losses. He will operate as an independ- 
ent adjuster, handling the claims of sev- 
| eral companies here. Mr. Marr has been 
in the insurance business 46 years, 30 
| years of that time with the same com- 
| pany. 
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Cycles in Wild Catting 


“Best’s Insurance News,” under the 
caption of “Cycles in Wildcatting” calls 
attention to recurrent periods of wild 


seem to flourish 
Wildcatism 


character, in 


cat institutions which 


without much _ hindrance. 


takes on an atavistic that 


the characteristics of an ancestor show 
line 
Chi- 


seems to be 


themselves farther down _ the 


than in an immediate offspring. 


‘ago, for some _ reason, 


the principal lair of these felines. Prob 
ably the city in 
still aspect 
may be an air of the wild 
that the 
process is not yet completed. 


some of its older build 


ings takes on a_ pioneer 


Chere west 


about it which shows taming 


“Best's Insurance 
the 
Unfortunately 
Lloyds 
Under 
only 


At the present time 
News” attention to 
tion of Lloyds in Illinois. 


calls organiza- 


the law in Illinois concerning 


organizations is decidedly weak. 


the law a Lloyds can be licensed 


to write fire and sprinkler leakage insur- 
ince. Lloyds concerns of a nondescript 


type have started in Chicago and are 


operating all over the country. 
writing 


They: are 


every known casualty line and 


some unknown ones. 
Here we have an anomalous condition. 
fire insurance 


workmen’s com 


[hese concerns 
and all its 
pensation, 
alty 


cial stability. 


writing 
allied lines, 
surety and the various casu- 
uncertain finan- 
Under the laws of the 


classes are of very 


va- 


Penalties for 


encouraging to know that the state 
insurance 


It Is 


fire commission of Texas has 


decided on applying penalties to those 


points where there have 


been excess- 
ively high loss ratios for a three-year 
period. State authorities are very quick 


to insist on a reduction in rates and 


naturally from a political standpoint it 


is unpopular to increase rates. Insur- 


companies have always objected 


fact that 


get rate 


ance 


to the they were unable to 


increases on unprofitable 


The 


continue, of 


classes. Texas commission will 


credit for 
excellent 


give 
One 
commission is 


course, to 
ratios. 
the 
be attached to 
bad 


or loss in 


satisfactory loss 


point insisted on by 
that 


showing 


each policy 


tags 


the good or fire record, 


and the gain rates resulting 


therefrom. 
loss 


For instance, if there has been a 


rious states a company writing all these 


classes must be adequately ballasted 
financially. Perhaps there is a subtle 
humor in the organization of these 


because most of them are writ- 
ing fraud “Best’s 
News” makes the following comment: 
“These Lloyds are under very inadc- 
state supervision. Their structure 
lacks many of the 
round the operation of a stock corpora- 


tion and yet they are planning to write 


Lloyds 


bonds. Insurance 


quate 
safeguards which sur- 


general business usually through agents 
in this and other important respects 
paralleling the plan of operation of the 
It is immediately ap- 
parent that these institutions 
sibly have 


stock companies. 
cannot pos- 
the resources for the investi- 
offered which are 
enjoyed by the stock companies. In ad- 
dition to these vitally important initial 
handicaps most of them are cutting the 
established manual rate 15 percent or 
more. One of them gives the attorney- 
in-fact 50 percent of all the premiums 
collected. The best managed stock com- 
panies are making little profit on some 
of the major lines of business and are 


gation of business 


losing money on others, particularly 
workmen’s compensation. How then 


| reunion at Guthrie, Okla., 


| house, 
accident several months ago, 


| tion becoming serious ten days 


can these Lloyds institutions survive if | 


they cut rates 15 percent and pay to the 


| agent in 


manager half of the reduced premiums | 


collected?” 


Bad Record 


between 65 


will be a 3 


ratio and 70 percent there 


percent charge; between 70 
percent, 
and 12 
percent. 
percent or over there will be a 
of 15 percent. 

This 
tend to arouse public sentiment toward 
making improvements that no 
course could bring about. 
munities 


and 75, 6 between 75 and 80, 
9 percent, between 80 


and 85 


percent 


For loss ratios of 85 


charge 


action is most logical 


other 


show a continuously high loss 
ratio there is something wrong. 

O’ KEEFE, 
Ind., at an 
, 

send recently 


definition of an under- 


DANIEL J. 
and South 
meeting in 


Zend, 
South 
asked to give a 
writer. He said: 


covered 


was 


“An underwriter is a 
weekly insurance 
paper published in Chicago.” 


blue news- 


/ Goose, 


| Sunday 
and will | 


| ministrative 


Where com- | 


of Fort Wayne | 
agency 














The class which received the 32d de- 
gree at the Scottish Rite anniversary 
recently voted 
to name it the “George Rittenhouse 
Class” to honor the late George Ritten- 
house of Oklahoma City. Mr. Ritten- 
who was killed in a motor car 
Was con- 
ceded by many Oklahoma insurance 
men to be one of the most influential 
friends the insurance interests ever had 
in the state. He was a prominent at- 
torney and handled many important in- 
surance cases. It was further decided 
at the meeting to raise a memorial to 
Mr. Rittenhouse on the grounds of the 
consistory. A fund of $800 was con- 
tributed for the memorial. 


Fred Daniel, prominent Tulsa, Okla., 
local agent, was married to Miss Mildred 
Watters of Neosho, Mo., Jan. 29. H. M. 
McCool of Oklahoma City, state agent 
of the Security, and Ross H. Rayburn 
were members of the bridal party. 


E. C. Smith, assistant western man- 
ager of the Sun, is confined to the hos- 
pital in Chicago with four broken ribs. 
Mr. Smith fainted while dressing last 
Sunday morning and fell heavily against 
a radiator in his room. He did not re- 


gard his injury as a serious one, but 
an x-ray revealed the broken ribs, 
and he will not be able to be back at 


his office again for a | couple of weeks. 


It is reported in Ohio that H. L. Conn, 
Ohio superintendent of insurance, will 
be a candidate for the Democratic nomi- 
nation for member of the state supreme 
court at the primaries in August. Judge 
Conn served for a time on the bench 
ing a vacancy on the 
death. 


court caused by 





Col. W. H. Wheeler, 78, general agent | 


at Louisville for the Home of New York, 
with which company he has been con- 
nected for about 55 years, died Satur- 
day at his winter home in St. Peters- 
burg, Fla. Col. Wheeler has been in 
poor health for some years, his condi- 


his death. 

Starting as a local agent for the Home 
at Horse Cave, Ky., he later went to 
Missouri as special agent. About five 
years later he returned to Kentucky, be- 
coming state agent at Louisville for 
Kentucky, Tennessee and Arkansas. 
He later dropped Arkansas, keeping 
Kentucky and Tennessee, and about ten 
years ago was made general agent. At 
that time H. Lee Upton became state 
Kentucky and Ed H. Sherley 
state agent in Tennessee. 

About five years ago the company 
presented Mr. Wheeler with 50-year 
gold service medal. Mr. Wheeler some 


Kentucky & Tennessee Board of Fire 
Underwriters and was most loyal gan- 
der of the Kentucky and Tennessee Blue 
before Kentucky and Tennessee 
were separated. 

George D. Squires, insurance commis- 
sioner of California from March, 1923, 
until 1925, when he was appointed to 
the state railroad commission, 
from pneumonia followed by a 
heart attack. Mr. Squires was 71 years 
of age and had been active in state ad- 
i affairs for several years, 
managing the campaign of Governor 
Richardson in 1922 

Harold Warner of 
who becomes United States manager 
and United States general attorney for 
the Liverpool & London & Globe, will 
be a splendid acquisition to the under- 
writing fraternity in America. Mr. 
Warner has had a splendid training at 
the head office and also served as mana- 
ger at Cardiff, Birmingham and 
chester. He has visited this country a 
number of times, making a survev of 
the business and informing himself as 


Liverpool, Eng., 


- 1 of the 
under appointment by the governor, fill- | 





HAROLD WARNER 


New United States Manager Liverpool & 
London & Globe 


to American conditions. He has been 
associated with Hugh Lewis, general 
manager of the Liverpool & London & 
Globe, for a quarter of a century. The 
action of the Liverpool & London & 
Globe in coordinating its interests ir 
this country is regarded as a forward 
step. 


H. U. Bailey of Princeton, LIL, editor 
“Bureau County Republican,” has 
been appointed by Governor Small oi 


Illinois as director of trade and com- 


|; merce to succeed Clifford Ireland of 
Peoria. 

Mr. Bailey has been editor and pub- 
lisher of the “Bureau County Repub- 
lican” for about 30 years. It has a very 
large circulation for a county weekly 
paper. Mr. Bailey is president of the 
Illinois Press Association and a mem- 


prior to | 


| a number of other 


' about 


| run its 


years ago served as president of the | sie ~ Royal, who is in St. 
| pital, 


ber of the executive committee of the 
National Editorial Association. He has 
been very active in his support of Gov- 
ernor Len Small of Illinois. 

Mr. Bailey has been a member oi 
Governor Small’s official family for the 
last five years, serving as assistant di- 
rector of trade and commerce. This 
comes therefore in the nature of a pro- 
motion. He gave a dinner at Spring- 
field the other evening in honor of his 
promotion, among the guests being Sec- 
retary of State L. L. Emerson and State 
Treasurer Omer N. Custer. There were 
state officials present. 
Walter Carter, United States attorney 
Luke’s hos- 
New York, with typhoid fever, is 
still very weak, but his temperature is 
normal. There have been no 
complications, but the case has had to 
course. After another week or 
so, it is thought Mr. Carter will show 


| much improvement. 


died | 


Man- | 


H. F. McGurren, who is retiring as 
Michigan state agent for the West- 
chester, was tendered a farewell lunch- 
eon by the western department officials 
and field men in Chicago last Saturday. 
Mr. McGurren was presented with a sil- 
ver cigar case by the office force and 
three handsome desk pieces by the field 
men. 

R. H. McMillan, formerly with the 
western department of the Royal at 
Chicago as adjuster in the loss depart- 
ment, was rec ently married to Miss La- 
nessa Carroll Turner of Chicago. Mr. 
McMillan resigned his position last fall 
to go to Jacksonville, Fla., to engage in 
the real estate and insurance business. 


He was manager of the Royal baseball 
team in the Chicago Baseball Insurance 
League. 
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OHIO-AND WEST. VIRGINIA 





HELD FOR INSURANCE FRAUD 


Unlicensed Agent in West Virginia Was 
Selling Policies in Non-Existent 
Companies 
CHARLESTON, W. VA., Feb. 2—Pres- 
ton R. Guthrie, former insurance agent, 


but not now licensed for any company 
in the state, was found to be writing 
policies in Huntington for the Central 


Insurance Company of Chicago and for 


the Federal Casualty of Pittsburgh. 
Neither of these companies can be lo- 
eated nor any record found of them. 


Guthrie was arrested on a warrant sworn 
out by a representative of the insurance 
commissioner. 

He claims he was working for an 
agency at Marietta, O., and that it prom- 
jsed to secure a license for him. He 
knew the companies he was representing 
had not been admitted and that no li- 
eense could be obtained for him because 
of the record in the insurance depart- 
ment that his former license had been 
eancelled for cause. 

On Jan. 30 in Huntington a score or 
more of victims holding alleged policies 
for fire and casualty insurance were in 


court when Guthrie waived examination | 


and was bound over to the grand jury 
and sent to jail in default of $2,500 bond. 

Investigation disclosed that Guthrie 
went to a printer in Huntington and 
ordered 200 policies printed and paid the 


bill of $32. When asked what serial 
numbers he desired printed on the poli- 
cies, he said he would have to ask his 


employer. He returned later and gave 
the serial numbers which consisted of 
large numerals. Who this employer was 
has not yet been proven. 
Investigations made and 
tinued have been helped along 


being 
by 


con- 
the 


| up and a case shown later on. 





cooperation of the insurance departments 
of Illinois, Ohio and Pennsylvania. 

The several state departments are con- 
tinuing the investigation and the whole 
story will be developed by the time the 
Guthrie case comes up for trial. Guthrie 
is held on two charges, violating the in- 
surance law and obtaining money on 
false pretenses. The crime of using the 
mails to defraud will probably be worked 
Whether 
involved, 
working 

be dis- 


or not the Marietta agency is 
and whether other agents were 
the scheme in other places will 
closed in time. 


Plan for Mid-Winter Conference 

CINCINNATI, Feb. 3.—Committees 
of the Cincinnati Fire Underwriters’ 
Association have begun to make ar- 
rangements for the wid-winter confer- 
ence of the National Association of In- 
surance Agents to be held in this city 
next month at the Sinton Hotel. The 
following head the committees: Carl 
Kleve, dinner; Earl Wagner, registra- 
tion; Arthur Clemmons, hotel, and Jo- 
seph Dilhoff, reception. 


To Extend Sprinkler Inspection 
CHARLESTON, W. VA., Feb. 2—The 
West Virginia Inspection Bureau has de- 
cided to employ a local inspector of 


| sprinklers so that this line of inspection 


} probable 


may be 
to the 


handled here without reference 
Columbus headquarters. It is 
that for the present at least 
only the southern part of the state will 
be included in this inspection service, 
leaving Columbus office to continue to 
serve Wheeling and the towns in the 
north. 
Inspection of electric wiring 


will be 


continued as usual. Charleston has an 
ordinance covering this form of inspec- 
tion and there is provision for a mu- 
nicipal officer for that purpose, but the 
work in the past did not prove satisfac- 
tory and now the inspection of the West 


Virginia bureau is accepted before the 
utilities will turn on current. 
To Enforce Qualification Law 
In his address before agents of the 
Federal Union Life in Cincinnati last 
week, Superintendent Conn emphasized 


that he was going to do everything pos- 


sible to enforce the agency qualification 
law of the state and that he would ex- 
pect those who obtained licenses to show 
that they were bona fide insurance 
agents. He said that he expected to ask 
the next legislature for additional funds 
in order to operate the state insurance 
department for greater service to the 
business and to the people. 


Insurance Society Met 


CINCINNATI, Feb. 3—W. S. Hukill was 


the headline entertainer at the January 
meeting of the Cincinnati Insurance So- 
ciety last week. Mr. Hukill is a prac- 
ticed magician. His daughter, a well 
known singer of Cincinnati, sang a num- 
ber of solos. About 75 were present. 


Seek Ruling on Condemnation 


HUNTINGTON, W. VA., Feb. 2—The 
city attorney has been asked to furnish 
an opinion on the legal rights of the 


city to enforce orders for the condemna- 


tion of buildings considered a menace 
as a fire hazard. Twenty buildings 
within the restricted zone were con- 
demned last October and only five have 
been razed to date. The survey was 
made last year by the city building in- 
spector and a representative of the state 
fire marshal, and only buildings ex- 
tremely hazardous were included in the 
order last October. Since Huntington 


has had so many serious fires, attention 





has been called anew to the 


unsightly ! 


and dangerous frame buildings in the re- 
stricted area. Another 
promised to include 
the order. 


survey is 
not 


now 
others cited in 


last 


Inspection of Marysville, O. 


At the fire inspection at Marysville, O., 
140 risks were examined, and of this 
number 106 were found to be defective 
About 35 persons took part, representing 
the Fire Prevention the 
state fire marshal's office Ohio 
Inspection Bureau. On night, 
Feb. 5, representatives of these organi- 
zations will meet with members of the 
Kiwanis club and city officials at Marys- 


Association, 
and the 
Friday 


ville and discuss the inspection and the 
hazards found An inspection will be 
held at Youngstown, Feb. 24-25 
Ohio Notes 

The executive committee of the Ohio 
Fire Prevention Association and the two 
field clubs held their monthly meetings 
at Columbus Tuesday. 

Morris Issacs, one of the well known 


solicitors of Cincinnati, is now connected 
with Perkins & Geoghegan. Heretofore 
Mr. Issacs has been in the office of Neare, 
Gibbs & Co, 

Fire 


caused a loss of $25,000 in the 
plant of the Marbleithic Company at 
Dayton, O The blaze was caused by 
an overheated furnace. At Amherst, O., 


fire in the Kolbe Block resulted in a loss 


of $75,000 
A loss of $125,000 
fire destroyed the 
ing at North 
ago Flames 
Road Methodist 
land a few 


was incurred when 
new high school build- 
jaltimore, O., a few days 
also damaged the Pearl 
Episcopal Church, Cleve- 
days ago, with a loss of 
$75,000 The Kelley Hotel in Cleveland 
suffered damage from fire amount- 
ing to $100,000 


also 


Fourteen families 


were driven out in 
the cold when an apartment house at 
Weirton, W. Va., was burned. The loss 


was $65,000 


A clinker which had rolled 
out of a grate 


caused the fire 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .... .$3,000,000.00 
All other 

liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


Cunnll Fe M. 


INSURANCE Co. 
of Philadelphia 
Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .... .$1,000,000.00 
All other 

liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 


liabilities. ..2,575,127.95 
Net Surplus. .1,000,362.98 





Total .......$4,175,490.93 


Policyholders Surplus 
$1,600,362.98 











H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital 
All other 
liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets. $5,252,813.31 


Surplus, Policyholders 
$1,501,427.56 














H. R. M. Smith, Ass’t Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


Herbert A. Clark, Manager 


Homer Gwinn, Ass’t Mgr. 
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COMMENCED BUSINESS 1883 


e: tad 
Vepeett, 





Forty-three Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 














F,R. Ormsby, Pres. G.E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1926 

















Capital $300,000 Surplus to Policyholders $440,427 
Total Admitted Assets $1,330,674 
An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 
AGENTS WANTED 
CHAS. S. TURNER H. S. BASSETT PAUL H. BASSETT 
President Secretary-Treasurer Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
‘All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 





























JOHN GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


H. 


January 1, 1925 


MOGOED 4.4 dice denn een citar einen tekehsckddobasatindeas $1,972,294.50 

°, OOD: nic das xs decatwddveccsehatdcaBewisieinanwese 803,200.84 

i Lt sc vnc shee Cabadahanehenoneseeeadeedie 400,000.00 

ale SOTO: prtaveducescnespunasuquaneeeusn 678,849.53 

SRTND OD Peer ROlSars. ccccccscessccccccccscccsces 610,244.13 
WRITING 


Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 

















| CONFERENCE WILL BE HELD) 


| Lay flour 


| willingly. 


| a rate 


within recent years 


losses 
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CENTRAL WESTERN STATES 








| Attorney General’s Department in Mich- 


igan Will Take Up the Case 
of Rhode Island 


LANSING, MICH., Feb. 3. 


—A con- 


| ference in regard to further action, if 
any, 


to be taken by the state against the 
Rhode Island in a Wexford county arson 
case, is planned by the attorney general’s 
department this week, according 
James A. Greene, assistant attorney 
eral, who has been handling the 
to this time. 


to 
gen- 


The attorney general’s department was 


given sole jurisdiction in the case last 
week by Commissioner Hands, when 
Henry Walters, Michigan counsel for 
the Rhode Island, protested Mr. Hands’ 
citation of the company to show cause 
why its license should not be revoked 


any case in 
which violation of the laws of the state 
was indicated to the attorney general. 


The Rhode Island and its Cadillac 
| agent, Frank E. Bowen, became involved 
in the present situation when public 


safety department investigators charged 
that there was evidence that the com- 


| pany attempted to obstruct justice after 


receiving reimbursement from two con- 
fessed arsonists. The company admits 


| having promised not to prosecute and 
| having received reimbursement, 
| nies that there was failure to cooperate 


but de- 


with the authorities 
convict the 


in attempting 
arsonists or acting in 


to 
any 


| manner which would render it culpable. 


Attorney Walters of Detroit, who rep- 
resents the Rhode Island, takes the po- 


sition that the company is entirely 
blameless. It was not its province to 
prosecute. That was in the hands of 


the state authorities. The Rhode Island 
was advised that prosecution had been 
begun and when it was called upon to 
hand over papers and records it did so 
He declares it has given all 
possible assistance. 


Michigan Rate Changes 
LANSING, MICH., Feb. 2—An advanced 
classification for Port Huron is shown in 
book just filed with the state rat- 
ing division by the Michigan Inspection 


3ureau. This city, which has made con- 
siderable progress in improving its fire 
protection within the past year or two, is 


now given a ranking of Class 2% instead 


| of Class 3. 


the state 
Moran, 


filed with 
are those for: 


Other rate books 
showing advances 
Class 6 to Class 5; Munger, Class 6 to 
Class 5; New Havn, Class 6 to Class 5; 
Hesperia, Class 5 to Class 4%. Rerated 
villages and cities which have not been 


changed in classification include: Ben- 
ton Harbor, St. Joseph, Kalkaskia, 
Beulah, Brimley, Cheboygan, Black 
River, Leonard, Britton, Cass Lake, Ren- 
| ova, Lake Odessa and Fairplain 


oe 


County Increases Tornado Cover 


ANN ARBOR, MICH., Feb. 1—Signi- 
| ficant of the trend toward greater wind- 
storm coverage in this state as a result 


of numerous small tornadoes in the state 
and disastrfous ones 


just outside Michigan is the decision of 
the Washtenaw county board of super- | 
visors to place $20,000 of this class of 
insurance on the court house. Two mem- 
bers of the building committee of the 
board approved this policy and it is pre- 
sumed that the third member, who was 
absent, will give his approval. Fire cov- 
erage amounting to $60,000 was con- 


tinued. 


Heavy Michigan Losses 


Michigan had several rather heavy fire 
the past week Kalamazoo 
visited by its third disastrous blaze in 
less than a month when the Chase block 


was fire-swept, causing a loss of ap- 
| proximately $100,000, including fire dam- 
age to the third and fourth floors, where 
; the flames broke out, and water and 
| smoke damage to other parts of the 
building. 

Traverse City was visited by its worst 


| est 


| mated at 


case up | 


| on the grounds that the law required the | 
| commissioner to turn over 





|} connection 


was | 





fire in two decades when the Hannah ¢& 
mill was completely destroyed 
in another $100,000 blaze. Only strenu- 
ous efforts by the fire department con- 
fined the flames to the single building 
it was reported. The structure was lo. 
cated in the heart of the business gec- 
tion. 

The Hart & Howell popcorn factory a; 
Brooklyn, near Jackson, one of the larg- 
establishments of its kind in the 
country, was destroyed, with a loss estj- 
more than $80,000. Nearly aj 
of the buildings and corn cribs 
razed, 


Were 


Quincy Board Elects 


QUINCY, ILL, Feb. 2—The Quincy 
Board, at its annual meeting last week 
elected McCullough F. Winters, presi- 
dent; Frank C. Miller, vice-president 
and Carl A. Timpe, secretary-treasure: 
Joseph McCrory, retiring president, has 
served three years. General round tab 
talks by the members were enjoyed at 
the meeting and plans discusesd for 4 
membership campaign. 


Temme Takes Field Post 


Cc. B. Temme, one of the chief examin- 
ers at the head office of the St. Paul, who 
has been appointed special agent in 


southern Illinois, was in Chicago Monday 
enroute to Decatur, at which city he wil! 
make his headquarters. 


More Losses at Springfield 


SPRINGFIELD, ILL. Feb. 2—Fire 
which swept the Hays building at Sixth 
and Washington streets, Jan. 30, caused 
$100,000 loss, about two-thirds covered 
by insurance. The heaviest losers were 
the Hay building, owned by Logan Hay 
Mesdames Milton Brown, Christine B 
Penniman and John Logan Brown, 
$40,000, with $33,000 insurance; Claypool 
drug store, loss $18,000, insurance $9,000; 
Louis Fishman & Sons, sporting goods, 
$18,000 loss, with $6,000 insurance; T. D 
Hogan cigar store, $10,000 loss, com- 
pletely covered; Najim Bros. fruit store 
loss $9,000, and United Cigar Stores, loss 
$2,500 to stock and $3,500 to fixtures. with 
$4,000 insurance. 


Indiana Tax Payments 


Feb. 1 was the 
for insurance 


tax payment deadline 
companies in Indiana, an 


the insurance department last week col- 
lected over $750,000 in taxes. This, it 
Indiana, is but half of the bill, as taxes 


are collected semi-annually and a similat 
payment will be made by the companies 
next July. 


Illinois Blue Goose Dinner Dance 


The annual dinner-dance of the Illinois 
Blue Goose will be held Feb. 13 at the 
Hotel La Salle in Chicago. The party 
will be an informal one, P. J. V. Me- 
Kian, wielder of the goose quill, is tak- 
ing reservations and an excellent at- 
temdance is already assured. 





Crawford Arson Case Continued 


The of David R. 
nent lumberman of 
and Michigan, charged with arson i! 
with the burning of the vil- 
lage of Cedar River, Mich., has bee! 
continued because Tim 


Petroff, a mate- 
rial and necessary witness for the state 


case 


Crawford, promi- 
northern Wisconsi! 


is now confined in the Wisconsin state 
prison. Application has been made te 
the governor of Wisconsin that Petroff 
be surrendered to the state of Michiga! 


and this applica- 
30 to 40 days time 


for use as a witness 
tion will require from 
|; to be answered. 

The will be one of the outstand- 
ing arson trials in the history of north- 
ern Wisconsin and Michigan and has ex- 
cited great interest among insurance 
men and the general public. Petroff, in- 
terviewed in the state prison at Waupun 


case 


| Wis., admitted knowledge of the fire and 
will be the state’s star witness 
| ——— 
Illinois Notes 
| Fire Jan. 31 threatened to destroy ths 


downtown retail district of Danville, Il! 
It originated in the Cramer & Norton 
department store and is thought to have 
| been started by safe robbers. The loss 
was $200,000. 


The Loxa elevator and the Big Fou! 


railroad depot at Charleston, Ill. were 
destroyed by fire Jan. 27. The loss was 
$30,000, partly covered by insurance. The 
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elevator was empty at the time, all of 
the grain having been placed in freight 
ears several hours before the fire was 
discovered. A switch engine pulled the 
ears out of the danger zone before the 
flames could reach them. The elevator 
was owned by the Loxa Grain Company. 





Michigan Notes 

Damaged estimated at $20,000 was 
caused to the Adrian, Mich., Y. M. C. A. 
pbuilding by a fire which started in the 
poiler room of the structure. The flames 
were confined to the lower floors. 

The arson squad of the Detroit police 
department has been delegated to in- 
yestigate a $40,000 blaze which destroyed 
a two-story brick building on 


Oakland ° 


avenue. Circumstances of the fire 
said to have roused suspicions. 

A St. Joseph, Mich., shoe store was de- 
stroyed by a blaze thought to have 
started from an overheated furnace. 
joining mercantile buildings were endan- 
gered but the firemen managed to check 
the flames. Damage was estimated at 
$20,000. 


are 


Charles Ashley of the Ashley-Shorey 
Agency in Fort Wayne, Ind., last week 
took his life by shooting himself with 
a small rifle. It is believed he was 
despondent because of financial difficul- 
ties, although representatives of the 
companies in the agency say that the 
sum involved was not large and could 
have been worked out in time. 





— 











HONOR MILWAUKEE VETERAN 


Suitable Recognition Given by Board to | 


Jerry R. Sullivan on Completion 
of 30 Years of Service 


Recognition of the services of one of 
the veterans of the fire insurance busi- 
ness in Milwaukee was made at the last 
meeting of the Milwaukee Board, which 
yoted a substantial sum as a testimonial 
of appreciation to Jerry R. Sullivan, 
whose 30th anniversary of service to the 
board was celebrated late in January. 

Mr. Sullivan joined the Milwaukee 
Board in 1896 to look after sprinklered 
risks, of which there were 45 in 
waukee at the time. After a short period 
of service in that post, he was promoted 
assistant to J. Mabbett Brown, then 
manager of the board. In 1913 he was 


appointed manager of the board. He 
held that position until the establish- 
ment of the Wisconsin Inspection Bur- 


eau, which took over the rating work 
formerly handled by the board in 1914. 
Mr. Sullivan then went with the bureau 
as chief inspector in Milwaukee city and 
county and as special inspector in the 
Wisconsin field. His service with the 
bureau has been continuous since that 
time. 

He is prominent in Blue Goose circles, 


being a past most loyal gander of the | 


Wisconsin pond, and has been a fixture 
as guardian of the nest for many years. 


Lumber Reciprocal Hard Hit 

MINNEAPOLIS, Feb. 2.—Reduction in 
the number of retail lumber yards in the 
northwest is affecting the revenues of 
the Retail Lumbermen’s Inter-Insurance 
Exchange, President Arthur Rogers re- 
ported at the recent annual meeting held 
here He urged the members to 
in making up this loss in revenue 
through an increase from some 
source. In the past three years hundreds 
of retail lumber yards in the Minne- 
apolis territory have been abandoned or 
consolidated with other yards. 


assist 


Duluth Annual Party 


DULUTH, MINN., Feb. 2—Nearly 300 
members of the Duluth Underwriters As- 
sociation with their wives attended the 


annual party of the organization Thurs- 
day night. Seventy-five from the Twin 
Cities also attended. Paul Otis, the 
newly elected. president, presided as 
toastmaster. The entertainment consisted 
of dancing and several numbers by the 
Topical quartet. The committee in 
charge included James W. Anderson, 
chairman, Harris Jones and W. T. Wilkie. 


North Dakota Field Meeting 


FARGO, N. D., Feb. 2—Members of the 
North Dakota Fire Underwriters Asso- 
ciation to the number of 24, all 
headquarters in Fargo, held the first get- 
together meeting of the association here 
Since the annual election last July. Presi- 
dent Trimble P. Davis of Fargo presided 
at the meeting, which took the form of 
a luncheon. 

It was decided to hold monthly meet- 
ings in the future, on the second Monday 


of every month, these to be luncheon 
affairs as was the January meeting. 
Talks will be made by members of the 


association on various interesting points 
of insurance, a speaker for the succeed- 
ing meeting to be appointed at each 
fathering 


XUM 


Mil- | 


other | 


with | 


| FUND BREAKDOWN PREDICTED 


Much Comment on Situation in South 
Dakota, Where State Hail Insur- 
ance Has Experienced Big Loss 


There is considerable comment heard 
throughout South Dakota as to the fu- 
ture of the South Dakota hail insurance 
fund, the argument having been carried 
extensively into the daily press through- 
out the state. There is a wide difference 
of opinion on this question and many 
predict the complete breakdown of the 
state fund in the not far-distant future. 
The recent change in the operation of 
the fund, under which farmers may se- 
| cure permanent exemption from the 
state insurance, is looked upon as the 
death knell of the fund. It is pointed 
out that in 1925 the total coverage in 
state funds was less than half of that in 
any previous year, and a third of that 
for 1919, the first year under the insur- 
ance law. Heretofore it has been pos- 
sible for owners and tenants to secure 
exemption from the state fund and place 
the business where they desire, except 
that this exemption had to be requested 
each year. At the last session of the 
South Dakota legislature a change was 
adopted by which a permanent exemp- 
tion may be granted. The adoption of 
this clause at this particular time, fol- 
lowing a 100 percent assessment year, 
will not react favorably towards the state 
| fund. In the face of the levy of a 100 
percent premium adjustment for last 
year’s business, many may apply for the 
permanent exemption this year and make 
| a heavy inroad in the business done by 
the state. 





Plan Get-Together Dinners 


ST. PAUL, Feb. 2.—The Insurance Ex- 
change of St. Paul this month will 
inaugurate a series of monthly get- 
together dinners with a program of en- 
tertainment provided for each meeting 
| by some agency connected with the ex- 
change. Theodore A. Engstrom is per- 
manent chairman of the entertainment 
committee. 








Get Another Arson Conviction 


ST. PAUL, Feb. 2.—The state has 
|} scored another victory in its war on the 
alleged arson ring which is supposed to 
have headquarters in St. Paul. Herman 
Korsch, proprietor of a fur store, was 
convicted, after a week’s trial, of setting 
fire to his shop last March soon after it 
had been insured for $10,500. This is the 
second conviction within two weeks in 
the state’s campaign against the alleged 
arson ring. 

Joseph Arver, former public adjuster, 
now serving a sentence in state’s prison 
for arson, was the chief witness against 
Korsch. The third case in the series, 
that involving James Pappas, was called 
| this week. Commissioner Wells was 

present during most of the Korsch trial, 

as his office is taking the lead in the 
war on arsonists. 


See Milwaukee Contest Winner 


MILWAUKEE, Feb. 2.—This city has 
a good chance to win first place this year 
in the fire 
the United States Chamber of Commerce, 
| it has been announced by F. E. McGuire, 
| manager of the safety division of the 

Milwaukee Association of Commerce. 
| Awards are based on annual per capita 


Ad- | 


waste contest conducted by | 
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fire loss, improvement of fire protection 
equipment, and on fire prevention edu- 
cational work. Milwaukee won third 
place last year in the contest. 

Mr. McGuire’s prediction is based on 
conferences he has held with leading fire 
prevention workers who believe that the 
work accomplished by Milwaukee in 1925 
entitles it to first place. 





Datkota Notes 

The next regular monthly meeting of 
the Local Insurance Agents Association 
of Fargo, N. D., will be held Feb. 11. 

Oo. L. McLaughlin has bought an in- 
terest in the David Jacobson agency at 
Sioux Falls, S. D., and the firm will be 
known as Jacobson & McLaughlin. 

In the interests of preparedness and 
cooperation, W. E. Robinson, chief of the 
volunteer fire department of Washburn, 
N. D., advertised in a local newspaper 
offering to recharge <2ll chemical fire 
extinguishers of Washburn citizens free 
of charge. 

Fire, Jan. 28, at Grafton, N. D., caused 
a loss estimated at $20,000, with insur- 
ance figures not obtainable at the pres- 
ent date. The fire destroyed two busi- 
ness buildings, frame structures, on Hill 
avenue, the town’s main thoroughfare 
and for a time it was feared the flames 
would be swept by the wind into the 
Erie department store, the largest busi- 


ness establishment in the city. A third 
business building was somewhat dam- 
aged. 


Fire caused by a mysterious explosion 
in a locomotive cab caused about $40,000 
damage to two engines, one of which 
will have to be rebuilt, and the round- 
house of the Chicago 
Railroad at Oakes, N. D. ‘T'wo stalls 
the roundhouse were destroyed. Other 
equipment, including a Soo locomotive 
and several safety coaches and coal cars, 
would have been destroyed but for the 
prompt action of employes who heard 
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the explosion 
roundhouse. 


just after leaving the 


Wisconsin Notes 

The Globe Realty Co. has been organ- 
ized at Sheboygan, Wis., by S. H. Reigh, 
E. H. Reigh and P. E. Kircher to operate 
a real estate and insurance agency. 

Miller Brothers Agency has been in- 
corporated at Racine, Wis., by Bernard 
H. Miller, Grover F. Miller and Martha 
Rousch, and will operate a general in- 
surance agency business. 

The 
formed at Eau Claire, Wis., by Erle In- 
gram, E. E. Ronglin and J. H. Anderson, 
to conduct a general insurance and real 


estate business. Capitalization is for 
$50,000. } 
Bids will be closed at Kenosha, Wis., 


on Feb, 12 for fleet insurance on all au- 
tomobiles owned by the city. Sixty-two 
cars will be insured against fire and theft 
and 47 for public liability. C. M. Osborn, 
city manager, is receiving the bids. 

The third fire at Rhinelander, Wis., since 
Dec. 21, when the Merchants State 
building was destroyed by fire 
loss of $300,000, took place last 
when the Hilgerman biulding was 
stroyed with a _ loss 
$40,000. The building housed the Oneida 
bakery, Hollywood cafe, Arlington 
and Rapaport Brothers fruit store. 
building was owned by O. A. Hilgerman. 
The second fire in the trio caused a loss 
of $100,000 when the Reardon drug store 
was destroyed Dec. 28. 


week 
de- 


of approximately $10,000 
Glyndon, Minn., Jan. when 
the Glyndon hotel, a frame structure, 
owned and operated by Frank Linder- 
man, was totally destroyed. The loss is 
covered by insurance. With no means 
of water supply with which to combat 
the flames, the town’s “bucket brigade” 
busied itself with keeping the fire from 





A loss 
curred at 
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' spreading to other buildings. 
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TWO MORE HEARINGS ON CODE 





Assessment Concerns and Casualty 
Companies to Appear Before Kan- 
sas Commission 


TOPEKA, KAN., Feb. 3.—There 
will be two more formal hearings of in- 
surance representatives by the Kansas 
code commission. The commission will 
hear the reciprocals, fraternals and as- 
sessment life and accident associations 
Feb. 15. At the March session it will 
hear the accident and health and the 
casualty and surety representatives. This 
will end the hearings until the tentative 
draft of the proposed code is completed. 

All of the time of the four sessions 
of the commission heretofore held have 
been taken up almost entirely by the 
life and fire companies. Each group 
submitted a complete code of its own 
but dealing with only the two classes of 
insurance. 

In April, May and June the commis- 
sion will devote all of its time to the 
actual compilation of the code. 

In July and August it will hear the 


representatives of the different classes ; 


of companies relative to the tentative 
draft of the code and in October the 
ommission will make the final revision 
and send the copy to the printer. It is 
ntended to have the new code printed 
and with the annotations sent to all the 
members of the legislature shortly after 
the election, so the members will have 
two months to study it and make sug- 
stions or inquiries as to the new ma- 


rial. 





New Firm at Topeka 
TOPEKA KAN., Feb. 3.—Clyde W. 
Miller of Topeka and O. M. (Jack) 
Spratt of Baxter Springs, Kan., have 
formed a partnership and will conduct a 
local agency at Topeka. The firm name 

will be Miller-Spratt Company. 
Mr. Miller is president of the Pre- 
ferred Risk Fire of Topeka and a mem- 


ber of the Miller-Studebaker general 
agency of Topeka. 
Mr. Spratt will continue to operate 


the O. M. Spratt Insurance Agency at 
3axter Springs. His time will be di- 
vided between Baxter Springs and To- 
peka. He has been conducting the local 
agency at Baxter Springs for 13 years. 


| 





affairs of the Kansas Association of In- 
surance Agents. 





Nebraska Department Collections 


The annual report of Commissioner 
Dumont shows that insurance companies 
doing business in Nebraska paid in $467,- 
899 in fees and taxes in 1925, 
being appropriated to carry on the insur- 
ance bureau. Almost $400,000 was paid 
into the general fund of the state. An- 


other $58,000 went into the school fund. | 


Taxes on gross premiums of all com- 
panies except those writing fire amounted 
to $396,657. Of the fees collected by the 
bureau $13,192 was for examinations and 
these went into the treasury only to be 
again drawn out to pay the salaries and 
expenses of examiners, 

In addition to these fees collected by 
the state bureau, there was paid in by 
fire companies direct to county and city 
treasurers a sum estimated at $170,000 
as taxes. 


into their pockets for $30,000 more for | 
the support of the state fire marshal’s 
office, This is a special tax of *% of 1 
percent of the gross premiums of these 


companies. This is the largest contri- 
bution the insurance companies have ever 





made to the state. 
Maquoketa, Ia., Inspected 

The Iowa Fire Prevention Association, 
at its inspection at Maquoketa, had an 
attendance of 24 members. The Cham- 
ber of Commerce of that city, the city 
council and various civic societies all 
contributed toward the success of the 
project. 

There were 170 inspections made and 
of these 92.4 were defective. There were 
884 recommendations made. Five schools 
were visited and 800 pupils were ad- 
dressed by C. D. Wadsworth. At the 


evening meeting 125 persons were pres- 


|} ent and addresses were delivered by FE. 
S. Freeman and J. D. Carpenter. A. C. 
Hall, in charge of the inspection, sub- 


mitted a report. 


The ffeld men were assisted by 19 uni- | 


formed firemen. The enthusiastic sup- 
port rendered by the business men of 
the city was highly appreciated by those 
having the work in charge. A number 
of fire hazards were pointed out and a 
speedy correction was promised. 





Many Iowa Fires 

DES MOINES, Feb. 2.—Iowa 
enced several serious fires last week. 
An explosion of an oil heater in the 
manufacturing plant of Lattner & Co. at 
Cedar Rapids, caused $50,000 damage. 
Fire followed the explosion and firemen 
experienced considerable difficulty in 


experi- 


Mr. Spratt has always been active in the | preventing the flames from spreading to 


$16,000 | 


The fire companies went down | 


surrounding buildings. Though the in- 
| terior of the building was a wreck no 
damage was done to the walls, only the 
windows being shattered. Burning oil 
was hurled in every direction, setting fire 
| to the plant in many places. Practically 
all the stock and machinery was ruined. 
The company manufactures oil heaters. 
A $25,000 fire destroyed the Morris 
| Citron shoe store at Davenport. At 
Chariton, a fire of unknown origin de- 
| stroyed the Hunter Wilson electrical 
shop with $15,000 damage and several 
small fires were reported at Colfax, 


ered a “firebug.” 





Iowa Blue Goose 
| DES MOINES, Feb. 2 

| of the Iowa Blue Goose attended the 
| Monday luncheon and heard a brief ad- 





| dress by Col. E. M. Wentworth of the 
| Great Western railroad on “Iowa Agri- 
} culture.” Col. Wentworth told of the 


great wealth added to Iowa’s coffers the 
| past year and predicted better business 
| conditions this year. 

The Iowa pond is planning a dinner- 
| dance and bridge party for Feb. 20. 


Plan Iowa Inspections 
MOINES, Feb. 2—The 


DES Iowa Fire 


| 
| where officials think they have discov- | 
| 
} 


Fifty members | 


Prevention Association, at.a meeting this | 


week, laid plans for inspections of lowa 


towns for the next three months. Presi- 
dent C. D. Wadsworth announced the 
Mason City inspection Feb. 17-18, Iowa 


City in March and Storm Lake in April. 
R. P. Osier is in charge of the Mason 
City meeting. James F. Joseph of Chi- 
cago, Harry Rogers, the fire clown, and 


| State Fire Marshal Tracy will be the 
| speakers. It was also announced that 
the association now has a special farm 


fire prevention committee, of which C. J. 
Stuart of the World Fire & Marine is 
chairman. 


Inspection of McCook, Neb. 


McCOOK, NEB., Feb. 2—McCook was 
host to 45 members of the Nebraska Fire 
Prevention Association, headed by Presi- 

dent Walsh of Omaha and accompanied 
| by J. Burr Taylor of Kansas City. Talks 
| to business men and to the school chil- 
| dren featured the visit. The inspection 
was very thorough. It resulted in dis- 
closing nine business buildings so seri- 
ously endangering the business district 
that the state fire marshal will be called 
on to tear them down, 

The school children returned 608 out 
| of 700 residence blanks furnished them, 
and these showed about 10 percent of 
them had fire hazards in the form of 
rubbish either in the house or yards, im- 
proper placing of stoves and pipes and 
wrong storage of inflammables. In 55 
homes kerosene is used to start fires, 
| Of the 185 mercantile 


fect or another. This was 
to the business men and they pledged 
themselves for a general cleanup at once. 
Mr. Taylor explained at length the mean- 
| ing of these defects and pointed out that 
there were interruptions and losses by 
fire that no amount of insurance abtain- 
able legally could cover. 


Mississippi Valley Blue Goose 


An important meeting of the Missis- 
sippi Valley Blue Goose will take place 
March 1 at St. Louis. An effort 
made to secure Sim E. Wherry, deputy 
most loyal grand gander and most loyal 
gander of the lowa pond. The March 1 
meeting will be an initiation meeting and 
a line-up of excellent “stunts” is being 
prepared. 


Report on Omaha Survey 
OMAHA, NEB., Feb. 2—There are 
155,000 separate and distinct fire hazards 
in Omaha homes today that should not 
be tolerated, according to tabulated fig- 
ures of a report on conditions found in 
| the city-wide survey made by school 


Se - a establishments | Ia., was destroyed by fire last week. The 
visited 167 were found to have some de- | 


a revelation | 





| insurance 


is being | 


| of Paola, 
| operative of 
| week, 
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children, and compiled and made Public 
by the joint fire prevention committee of 
the Omaha Chamber of Commerce and 
Omaha Safety Council. 

The school children reported on 30,009 
homes. Slips or cards were furnished 
the children by the committee. The com- 
mittee that compiled the reports was 
headed by Frank T. B. Martin, chair. 
man; P. R. Walsh, vice-chairman; George 
M. Carey, secretary. : 


Kansas Mutuals Merge 


The merger of the Miami Mutual Fire 
Kan., with the Alliance (Co- 
Topeka was announced last 
Anderson was president and 
W. C. Hamm was secretary and manager 
of the Miami Mutual, which had $3,000,009 
of insurance on its books. 

The Alliance Cooperative already had 
$23,00,000 of farm business and about 
$3,000,000 of city dwelling and mercan- 
tile business on its books. W. B. Gasche 
is president and E. J. Smalley secretary 
of the company, At the annual meeting 
of the Alliance this year it was voted 
that the company would not write any 
city mercantile risks and would write 
only dwelling risks in a limited line. 
chiefly of farmers who retired and moved 
to town. 


4. B. 





Find Arson Charge Was Blackmail 


With the arrest of Hyman Miller at a 
Chicago hotel the collapse of a black- 
mailing scheme against Charles Brady of 
Davenport, la., resulted. Miller attempted 
to extort $15,000 from Brady, a wealthy 
junk dealer at Davenport, by claiming 
that he was hired by Brady to set fire 
to two properties in Davenport which 
burned, entailing a loss of $150,000, but 
carrying insurance. Miller’s story to 
State Fire Marshal Tracy of Iowa re- 
sulted in the latter swearing to war- 
rants for Brady’s arrest. As a result 
of Miller’s arrest, the arson charges filed 
against Mr. Brady in Davenport will be 
dropped. 


Nebraska Notes 
Fire at Springview, Neb., Jan. 29 de- 
stroyed the town auditorium and the City 


theatre and badly damaged the Lawton 
hotel. The loss is estimated at $20,000, 
with $14,000 insurance. 

Comparison of records at the recent 
state convention of volunteer firemen 
shows that Chief Frank Dickey of 


Howells is the oldest head of a Nebraska 
department. He has been chief there for 
33 years, and has attended 32 state con- 
ventions—inconvenient illness making 
him miss one. The veteran chief is also 
night watch and marshal at Howells, and 
is noted for his interest in the national 


game of baseball. 
Iowa Notes 
The Scott meat market in Mason City, 


loss is placed at $40,000. 
Commissioner Kendrick of Iowa _ has 
licensed the Independence Fire of Phila- 
delphia and Guaranty Fire of Providence 
W. C. Zepter, who has been in the life 
business in Des Moines for 
several years, has joined the local agency 
firm of Baird, Taylor, Crawford & Lewis. 
Sheldahl, Ia., sustained a $40,000 fire 
loss last week when two garages and 
an office building caught fire from an oil 
furnace. Nine automobiles were de- 
stroyed. 
Kk. H. Mulock, Des Moines local agent, 
a member of the firm of Wilcox, Howell 
Hopkins & Mulock, has been selected as 
chairman of the Public Welfare Bureau 
of Des Moines. 


Missouri Notes 
James KE. McCann, president and gen- 
eral manager of the St. Louis Adjusting 


Company, is being congratulated be- 
| cause of the arrival of a son, Jan. 30 
The youngster will be christened James 


E. McCann, Jr. 
W. L. Chamberlin, prominent and well- 
known Kansas City adjuster, is now lo- 


cated in his new quarters on the 6th 
floor of the Victor building in Kansas 
City. He was formerly located in the 
Title & Trust building. 








STATES OF THE SOUTHWEST 





| MAY OBVIATE GENERAL RAISE 


| Texas Commission Thinks Bad Record 
Penalties May Head Off 
Move by Companies 


AUSTIN, TEX., Feb. 3—G. N. Hoi- 
ton, member of the State Fire Insurance 
Commission, believes the fire companies 


| which 


will not follow their announced inten- 
tion of filing applications for increases 
in rates on a number of classifications 
showed excessive 
Holton based his prediction on the com- 
mission’s action in deciding to penalize 
towns with heavy loss ratios. 
Recently the companies compiled 4 
mass of data from the insurance com- 
mission records which to base 


losses. Mr. 


upon 
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an application for increases on_ lines 
which showed a loss over a period of 
years. In obtaining this information the 
companies informally advised the com- 


mission that they intended using it in | 


support of an application to 
rates. 

“By making the ‘hot’ towns pay for 
their carelessness and their excessive 
losses there will be no need to increase 
the rates generally in Texas,” Mr. Hol- 
ton declared. “Therefore, I do not look 
for the insurance companies to pur- 
sue the Matter any further. It is a fact 
that the lines in which the excessive 
losses have occurred are found mostly 
in the cities which have these heavy 
burning records. Hence their penaliza- 
tion will offset these heavy losses and 
remove the basis for the prospective 
petition to increase rates.” 

' Further discussing the new orders of 


penalization, Mr. Holton said that they | 


will eventually lead to a reduction in 
rates in Texas, for when the hot towns 
pay for their own losses, the towns with 
the small will be able to obtain 
reduced charges. He cited south Texas 
in comparison with north Texas as 
proof, asserting that the loss ratios in 


losses 


south Texas are so small that if that 
part of the state were detached from 
north Texas the rates in the southern 


half could be reduced 50 percent. 
DALLAS RAISE SURE TO COME 


Overinsurance Considered Big Factor in 
City’s Records As “Hot Spot” for 
Fire Losses 


DALLAS, Feb. 3.—Dallas fire insur- 
ince rates probably will be increased 
about 60 days hence. Local agents de- 
clared this week that a rise in the rates 
is certain to come under the penaity 
plan adopted by the State Fire Insur- 
ance Commission for cities with bad loss 
records, but such action probably would 
not be taken before April 1, 


because | 








| any attempt to raise fire insurance rates 


' 


increase | 





it would be almost impossible to fur- | 


nish the commission with the 
concerning premiums collected and 
losses paid for the past three years at 
Dallas before that time. The general 
agents and the fire companies are now 
busily engaged in compiling the data 
for the commission. 

City officials have threatened to take 


figures | 
| Oklahoma 


} Surance 


into the courts, but offer no refutation 
of the charges that Dallas is a “hot” 
town and that overinsurance here is 
general. 

Blame Builders for Overinsurance 


Insurance men blame real estate men, 
lumber dealers and building contractors 
for the overinsurance in Dallas. They 
claim these three factors place the value 
of property sold far above what it is 
worth, and demand insurance covering 
that amount when it is sold. They cite 
instances where a_ $1,200 house is 


THE NATIONAL 


erected on a $1,200 lot and the property | 


sold to a man who wants a home for 
$8,000, a littke down and a little each 
month. The realtor, lumber man and 
contractor force the purchaser to carry 
insurance for more than the property is 
worth to protect notes. 

The commission, however, could not 
see the claim of the agents here. The 
commission says an agent 
insure the property for more than it is 
worth and if some agent was not willing 
to insure for more than its 
would not be so insured. 

The commission believes many 
ness houses and stocks are 
sured. It is afraid some business prop- 
erty carried on the tax rolls at $35,000 
is insured for $135,000 and that stocks 
of goods in some of these places worth 
$25,000 are insured for $100,000. In 
such conditions the commission sees an 
opportunity for fraud on the part of 
the assured and does not wonder that 


such condition has made Dallas a “hot” | 


town. 


should not } 


value, it 


busi- | 
overin- | 


The commission has said this overin- | 


must be eliminated. What 


means it will take to eliminate the prac- | 


tice and stop the evil is not known. 


AGENTS TO MEET IN SHAWNEE 


Oklahoma Association Arranges Sec- 
tional Rally for Ten Surrounding 
Counties This Week 


SHAWNEE, OKLA., Feb. 3.—The 
Association of 
Agents has arranged a joint meeting of 
fire insurance agents of the ten coun- 
ties surrounding Shawnee to be 
in this city on Friday. The meeting has 
been called to get all fire insurance men 


Insurance } 


held | 


in this district together to work out a | 











Automobile 
Underwriters! 


You Need This Information on 


New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 


market prices. 


“Auto Appraisal” is a complete service, supplemented 
isi It is 
being used successfully by automobile dealers, finance 


and AUTOMOBILE 


by weekly bulletins and quarterly revisions. 


companies, trade associations, 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 

Section one. 





Complete information on new cars, including prices, specifications, type of motor, eto, 


Section two. 


Used car appraisals on all models from 1919 through 1926, including discontinued cars, 


Section three. 


Automobile data on all cars manufactured from 1917 to 1925 with all the various 


types and their capacity. 
Section four. 


Shows models, serial numbers, price of car when new, etc. 


Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 


Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard 


Detroit, Michigan 
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program of cooperation and organiza- 
tion. The heads of the different state 
departments will be present to address 
the agents. W. H. Parker, president of 
the local board at Shawnee, will give 
the address of welcome and M. E. Wil- 
liams of McAlester, president of the Ok- 
lahoma association, will speak for the 
state body. John T. Hamill, secretary 
of the state insurance board, and C. T. 
Ingalls, manager of the Oklahoma In- 
spection Bureau, will also be speakers 
at the morning session. Hal Upham, 
manager of the Oklahoma Audit Bureau, 
will speak on the audit bureau and its 
purpose. Fire Prevention Work will be 
discussed by S. Randall Pitman, Jr., 
Lawrence Jarrell and J. A. Atkinson, 
secretary of the Oklahoma Fire Preven- 
tion Association. Eugene Whitington 
of Oklahoma City will speak on “Local 
Boards—Co-operative Local Agents.” 
The subject of “Adjustments” will be 
discussed by Guy H. Fuller, manager 
of the Fuller Adjustment Company of 
Oklahoma City. 

Karl W. Rieke, field representative of 


the National Association of Insurance 
Agents, is now in Oklahoma and is 
working in the vicinity of Shawnee, 


where he has been having gratifying re- 
sults. 





Upholds Ban on Commission Split 


AUSTIN, TEX., Feb. 2—The court of 
civil appeals at Austin overruled a mo- 
tion for rehearing in the case of John 


M. Scott, Commissioner, vs. T. V. Smelker, 
et al., from Travis county, and thereby 
made final its judgment that the resi- 
dent agent’s law of Texas forbids the 
splitting of fire insurance premiums 
earned in Texas. The court held that 
Texas local agents could not legally di- 
vide their eommissions with brokers or 
agents residing outside the state and 
that the insurance commissioner is im- 
powered to revoke licenses of companies 
sanctioning it and agents practicing it. 

The next step for the losing side is 
to apply to the supreme court for writ 
of error. It has been predicted in Texas 
insurance circles that if the case is finally 
lost in the state supreme court it will 
be taken to the United States supreme 
court, 


New Texas Fire Mutual 


The Mercantile Mutual Fire of Texas 
has been granted a charter for the writ- 


ing of fire, hail and tornado insurance. 
The personnel consists of O. FE, Schowe 
of Clifton, president; A. L. Smith, Hills- 


boro, vice-president: J. 
Dallas, treasurer. 
same as those of 
Dealers Mutual. 
tained in the 
at Dallas. 


Paul Kelley of 
The directors are the 
the Texas Hardware 
Offices will be main- 
Mercantile Bank building 


Republic’s Good Showing 


DALLAS, Feb. 2.—The Republic Fire’s 
net premiums in Texas alone for 1925 
amounted to more than $1,100,000 and the 
loss ratio was under 47 percent, George 
W. Jalonick, chairman of the board, re- 
ported at the annual meeting of the com- 
pany. He declared the Republic had a 
satisfactory business in 1925 and looked 
for better business in 1926. All officers 
were reelected, 





Reflected Glory for Holton 


AUSTIN, TEX., Feb. 2.—G. N. Holton, 
member of the State Fire Insurance Com- 
mission, lately has been enjoying some 
of the fruits of the popularity and suc- 


cess of his son, Barry Holton, football 
coach at Trinity University, Waxa- 
hachie, Tex. Young Holton is a gradu- 
ate of Notre Dame, where he played 


center and guard on teams coached by 
the famous Knute Rockne. He is now 
imparting that training to the huskies 
in Texas. The past gridiron season was 
most successful for Barry Holton, his 
first year at Trinity. 

At dinners given in honor of the coach 
and his team “Daddy” Holton was an 
especial guest and was called upon for 
speeches. He responded and could not 
suppress the fatherly pride in his young 
but giant son. 


Austin Exchange President Resigns 


AUSTIN, TEX., Feb. 2.—Alfred Bull 
has resigned as president of the Insur- 
ance Exchange of Austin to become vice- 
president of the Texas Bank & Trust 
Company of Austin. Howard Osburn 
was elected to fill the vacancy. 


The exchange has appointed a com- 





. . . | 
mittee to urge the city council to enact | any building in town, have an automatic 
| sprinkler system and each of the rooms 


an ordinance whereby all busses and 
public service motor car companies will 


have some liability and responsibility re- | 


garding accidents in which vehicles 
owned by these companies are involved. 





New Texas Rate Schedules 


AUSTIN, TEX., Feb. 2.—The Texas 
State Fire Insurance Commission last 
week mailed new specific schedules of 


rates on the following towns, no changes 
occurring in key rates; Hico, 66 cents; 
Lisbon, $1; Mart, 61 cents; Mt. Vernon, 
86 cents, and Jefferson, 70 cents. 





Agents Must File Loss Data 


will have four vaults for storing films. 
It is to cost $55,000. Films are now 
stored in buildings of ordinary construc- 
tion and always subject to heavy loss 
from fire, Mr. Braniff said. 


Price Succeeds Elmore 


D. G. Elmore, Texas state agent of the 
Cotton Fire & Marine Underwriters, has 
resigned to enter the general brokerage 
business in Dallas. P. M. Price, who has 
been in the Columbia office of the Cotton 


Fire & Marine Underwriters, succeeds 
Mr. Elmore in Texas with the title of 


| special agent. 


AUSTIN, TEX., Feb. 2.—The State Fire | 


Insurance Commission adheres to its an- 
nounced program of compelling local 
agents to furnish the commission with 
the fire loss data in their respective 
cities. This is to enable the commission 
to carry out its intention to penalize 
towns with excessive losses and to apply 
the schedule of penalties as announced 
last week. 


Towns having low loss ratios promptly | 
file their data to obtain the credits, but 


the towns which are to have 
have no incentive to compile the data. 
It is for this reason that the commission 
gave notice that under the law it has 
the absolute power to compel agents to 
file reports showing premiums collected 
and losses paid through their agencies. 
The aggregate gives the town record and 
that will be used by the commission in 
ascertaining the loss ratio and then im- 
posing the penalty based on the ratio, 


Oklahoma Agency Changes 


Announcement is made of the appoint- 
ment of Marsh & Elliot agents for the 
Firemen’s Underwriters at Chickasha, 
Okla., to succeed C, B. Marsh. Other new 
agents announced include Alton, Hen- 
nings & Company to. succeed Ellis, 
Nicholson & Cramer for the Mechanics 
of Pennsylvania, at Oklahoma City; H. P. 
Tudor, new agent for the New York 
Underwriters at Enid; Gober Insurance 
Company to succeed C. M. Keiger for 
the Northwestern National at Norman. 


Would Reduce Film Hazards 


OKLAHOMA CITY, Feb. 2.—With a 
view to lowering fire hazard on moving 
picture films, Tom H. Bolend distributor 
of First National films in Oklahoma, and 
T. E. Braniff of the T, E. Braniff Com- 
pany, have announced their intention of 
erecting a building at Robinson and Pot- 
tawatomie avenues, 140x63 feet, two 


increases | 


Commission Member Reappointed 


AUSTIN, TEX., Feb. 2—G. N. Holton 
was appointed Monday by Governor 
Miriam A. Ferguson for another two- 
| year term as member of the State Fire 


| state 


Insurance Commission. He was first ap- 
pointed two years ago by Governor Neff. 
Previous to that he had been state treas- 
rurer and chief clerk of the treasury. 


Texas Notes 


3 Jarreau, 
Great American, 
a visit to the office 
New York. 

There will be a meeting of the govern- 
ing committee of the Texas Inspection 
Bureau in the offices of the Bureau at 
Dallas, Feb. 

P. M. Marshall and J. H. Speed, Texas 
agents for the Liverpool & Lon- 


M. G. special agent of the 
left Dallas Jan. 29 for 
of the company in 


| don & Globe, expect to spend the week 
| in the southern department office at New 


Orleans. 


Oklahoma Notes 


A temporary permit has been granted 
the New State Insurance Company to 
operate in Oklahoma. Offices were opened 
at 613 Franklin building, Oklahoma City, 
with W. F. Glasgow, general agent. 

Three brick buildings at Geary, Okla., 
owned by Dick Sisney and J. A. Smith, 
were destroyed by fire, entailing a loss 
of $10,000. They were occupied by the 


J. L. Huff confectionery, Broadway cafe 
and William MecKinster grocery. The 
loss was covered by insurance. 

Fire loss at Cushing, Okla., in 1925 


was reduced more than 66% percent from 
that of the previous year. This was ac- 
complished through the efforts of the 
Fire Prevention association, the fire mar- 
shal’s office and the efficiency of a vol- 
unteer fire department of 60 members. 





The American Trust Company of 
Jonesboro, Ark., has added a separate 
insurance department to the institution. 























stories high, and of reinforced concrete. The Jonesboro Insurance Company was 
It will be equipped with more doors than | purchased from W. T. Lane, Jr. 
| 
IN THE SOUTHERN STATES 
STOCK COMPANIES WINNERS | LEGISLATION IS DISCUSSED 


House Committee in Virginia Votes 
Against Allowing Mutuals to Join 
the Rating Bureau 


RICHMOND, VA., Feb. 3.—The bill 
conipelling the stock rating bureau in 
Virginia to admit fire mutuals to mem- 
bership was practically killed this week 
when the house committee on insurance 
reported it adversely 8 to 4 following a 
hearing at which representatives of the 
stock companies argued that inasmuch 
as the bureau had been built up over 
a course of some 50 years with the 
money of these companies it was private 
property and possessed all the incidents 
of private property. 


Kaufman Gets Company 


Harry S. Kaufman of New Orleans 
has been appointed Louisiana general 
agent for the Transcontinental, of which 

G. B. Alexander & Co. of Chicago 
are United States managers. Mr. Kauf- 
man also represents the Continental 
Casualty as general agent, Mr. Alexan- 
der being president of the Continental. 





Capt. Alfred Pirtle, 88 years of age, 
for many years in the local agenev busi- 
ness with the Pirtle, Menefee & Weaver 
agency at Louisville and active in the 
insurance business since 1864, is danger- 
ously ill at his home there, but is re- 
ported to be showing some improvement. 





President Walford of State Association 
Reviews Pending Measures in Let- 
ter to Virginia Agents 


RICHMOND, VA., Feb. 3.—In his 
monthly news letter, mailed this week to 
the membership of the Virginia Associa- 
tion of Insurance Agents, Charles P. 
Walford, Jr., president, dwells particu- 
larly on proposed legislation affecting 
fire insurance. “There has been a bill 
entered in the house,” he says, “which 
would allow the fire mutuals to enter and 
have access to the rating and inspection 
bureaus. If this bill is enacted into law, 
it would give the mutuals a mailing list 
with our rates, and they would then be 
in the position to solicit those risks by 
mail, quoting, of course, reduced rates or 
holding out the possibility of dividends.” 

Attention is also called to Senate Bill 
65, providing that the state set up its 
own insurance fund to carry its own in- 
surance on all its property. A companion 
of this bill is pending in the house. All 
three were scheduled for committee 
hearings this week. 

“Your legislative committee,” says Mr. 
Walford, “will oppose these measures, 
and we ask for your immediate co- 


operation.” 

Support of the agents in behalf of 
Senate Bill No. 24, which would give 
the insurance commissioner authority to 





place all insurance on state property, 
was urged. 

The agents were also asked to give 
hearty support to the new rule of the 
companies requiring that all premiums 
be paid within 60 days. In the opinion 
of President Walford, this is to the best 
interest of the agents as well as the com- 
panies and the insuring public. 

Hope that the time in which an agent 
may allow cancellation without charge 
of premium will be extended was voiced 
in the letter. As the rule now stands, 
unless the policy is canceled by the 15th 
of the next month from date of policy, 
the agent will have to pay the earned 
premium. 


Would Strengthen Arson Law 


Senate Bill 92, recently introduced in 
the Kentucky legislature, is intended to 
strengthen the present arson law, place 
some teeth in it and make it possible 
to secure some convictions. It has been 
mighty hard to convict in Kentucky un- 
der existing laws. 


Hearing on Qualification Bill 


A joint committee meeting of the Ken- 
tucky senate and house insurance com- 
mittees was held at Frankfort this week 
to hear both sides in the argument re- 
garding an agency qualification law in 
Kentucky, which has the backing of the 
agents, and which is being fought by the 
banks and trust companies, part timers, 
real estate interests, ete. The bill also 
has the backing of the insurance depart- 
ment of the state. 


Gets London Assurance 


Jerome, Wilkinson & Cowan of Atlanta 
have been appointed general agents for 
the London Assurance for Georgia, Ala- 
bama and South Carolina, effective Feb 
1. This office has a well organized gen- 
eral agency and field force and for some 
years has represented the Boston, Old 
Colony, Camden, Providence Washington 
and Eastern Underwriters. 


Memphis Agencies Merged 


MEMPHIS, TENN., Feb. 2.—An impor- 
tant insurance consolidation announced 
this week was that of E. F. Wills & Co 
with Jas. D. Collier & Co., the combined 
office to be operated under the firm name 
of Jas. D. Collier & Co., with offices at 
703-705 Fidelity Bank building. Walter 
D. Wills and Quilla L. Harris will be as- 
sociated with the Collier company. J. 
T. H. Laird, however, will retire from 
business. He soon will be 80 years old. 

The consolidated agency will represent 
the Agricultural, Firemens, Georgia Cas- 
ualty, Pacific Mutual accident depart- 
ment, American of Newark, Milwaukee 
Mechanics and American Surety burglary 
department. 





Grave Hazards in Virginia Capitol 

RICHMOND, VA., Feb. 2.—Virginia’s 
historic capitol is in grave danger of 
bursting into flames at any time, accord- 
ing to electric experts, who reported the 
other day that inspection of the build- 
ing disclosed that the wiring was very 
defective. They also found wiring in 
the state mansion defective. This build- 
ing was recently damaged to the extent 
of some $30,000 when a Christmas tree 
caught fire. Steps are being taken to 
remedy the defective wiring in both 
buildings. 


Kentucky Notes 


The Louisville Board recently adopted 
resolutions in connection with the death 
of Henry H. Lang, 65, member of the 
board and for 15 years a local agent 
there. 

Mrs. Catherine O'Leary Gnau, wife ot 
Louis Gnau of Stone & Gnau, Louisville 


local agents, died at a Louisville in- 
firmary last week, following an illness 
of several weeks. 
Virginia Notes 

Damage from fire which swept the 
Mayo four-story office building at Sev- 
enth and Main streets, Richmond, last 
week is estimated at $50,000, fully cov- 
ered by insurance. 

Jules J. Elder, special agent of the 
Connecticut Fire in Virginia and the 
Carolinas, went to Hartford this week 


to attend the annual conference of the 
company’s field men. 

W. R. Hills, assistant secretary of the 
Scottish Union & National, visited Rich- 
mond the other day looking over the 
field for a special agent for Virginia and 
the District of Columbia to succeé 
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eer a re 


another connection. 


Frank A. Powell, Jr., who recently formed 


E. Douglas Johnson, member of the 
Gibson, Moore & Sutton local agency at 
Richmond, recently had a brand new pair 
of $18 tan golf shoes stolen from his 


| locker at the Hermitage Club. 
| recovered them the 


When he 
other day from a 
caddy who had pilfered them, he found 
that they had been painted black and the 
spikes had been drawn from them, Now 
he is wondering what to do with them. 

















TELLS NEED OF COOPERATION 


Henry Swift Ives Says All Branches of 
Insurance Should Unite to Oppose 
Attacks 


SAN FRANCISCO, Feb. 
address delivered at the 50th anniver- 
sary banquet of the Fire Underwriters 
Association of the Pacific here today, 
Henry Swift Ives, vice-president of the 
Casualty Information Clearing House, 
made a plea for the unity of all insur- 
ance interests in meeting the obliga- | 
tions and solving the problems of mod- | 
ern civilization. In this connection he 
said: 

“Insurance has suffered from quanti- 
tative government perhaps more than | 
any other industry. It has been har- | 
rassed in 48 states. It has been the | 
subject of almost countless rules, regula- 
tions and decrees. It has furnished a | 
happy hunting ground for the tax col- | 
lector. It seems to have succeeded the 
railroads as a prey for political spoils- 
men. And in many states part or all of 
certain lines of the business have been 
socialized, and in other such confiscation 
is threatened. Those are common dan- 
gers. All branches of insurance suffer 
from such attacks upon the _ business. 
Insurance, however, has tried to meet | 
those issues separately. Its various 
units have for years played lone hands 
and seldom are to be found giving aid 
and comfort to each other. There is 
little real cooperation between them | 
either in the underwriting or public 
phases of the business. This situation 
is due to the f that the essenfial 


fact 
unity of insurance has not been per- 
ceived by many of those engaged in 
it. 

“The institution of insurance is a | 
trustee for its policyholders, and the | 
funds obtained from them have been in- 
vested in capitalistic enterprises so that 
they may reproduce themselves and al- 
ways be available upon demand. It} 
therefore seems plain to me that it is 
incumbent upon these trustees to see | 
to it that not only the present security | 
is ample but that the political and econ- 
omic systems which hold the key to 
that security be not endangered. It 
ought to be quite as essential that the 
insuring public be protected against 
wildcat government as it is that the 
same public be protected against the in- 
vestment of insurance funds in wildcat 
enterprises.” 


Promotes Individual Enterprise 


_ “The influence of insurance in retard- 
ing the growth of monopolies and in 
stimulating competition is far reaching 
and at the same time little known. 
Without insurance protection against | 
the risks and hazards of industry I am 
convinced that the bulk of 
business today would be carried on un- 
der the domination of a few large ag- 
gtegations of capital capable of main- | 
taining sufficient reserves to provide | 
their own insurance, even as some of | 
them do today. Small concerns could 
not protect themselves in that manner, 
any more than they can now, and com- 
Petition with large capital combinations 
would be impossible for them without 
the massing of these small risks through 
the use of the institution of insurance. 
in a word, insurance has done more to 
foster small enterprises than have all of 
the anti-trust laws enacted since John 
Sherman inaugurated the custom. 

‘That insurance contains within it- 
self an antiseptic for socialism quite 
Renerally has been ignored even by 
ose engaged in the business. This 
antiseptic quality is really inherent in | 
the nature of insurance and is a develop- ! 
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ment of the natural instinct of the in- 
dividual to safeguard himself, his family 
and his personal possessions against the 
consequences of uncertainties. 
the private ownership of property in- 
surance would be a futile undertaking. 
There would be nothing to insure.” 


SEEK LOGGING RISK POOL 





Agreement Worked Out for Underwrit- 
ing This Class and Signatures Are 
Now Being Sought 





Without | 


SAN FRANCISCO, Feb. 3.—Details | 
are now being worked out for a pool | 


agreement for the writing of logging 
risks on the Pacific coast, a form ot 
agreement being drawn up last week 


at a meeting of representatives of inter- | 


ested companies held here. 
was taken at this meeting, as a pool will 
not be organized until at least 25 and 


No action | 


preferably 50 companies sign the agree- | 


ment. The present plan calls for the 
election of a supervisory committee, 
upon completion of the agreement, this 
committee to select a manager who will 
open an office in Washington or Oregon 
to operate the pool, make direct inspec- 
tion of risks and apply rating schedules 
which will be worked out under the 
agreement. One of the provisions in 
the agreement is for payment of only 10 
percent commissions on this class of 
business, to thus defray the expenses of 
the pool. 


Logging risks have been an unprofit- 


that this organization will develop a 
large volume of business and at the 
Same time put it on a profitable basis. 





Woolley Succeeds McKenzie 

J. K, Woolley, for the past 214 
assistant manager of the 
Surveying & Rating Bureau 


years 
Washington 
of Seattle, 


| has been appointed proprietor and man- 


ager of the Bureau, following the deat] 
of Manager Lee McKenzie. Prior to be- 
coming assistant manager of the Bureau, 
Mr. Woolley was a surveyor working 
under Manager McKenzie from 1918 to 
1923, when he became assistant manager. 
He was formerly an examiner with the 
Pacific Board at Salt Lake City. John 
Marshall, Jr., vice-president of the Fire- 
man’s Fund; Frank M. Avery, Pacific 


| Coast manager of the Fire Association 


| able class for some time and it is hoped | 














A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 






































“A Staunch and Reliable American Company” 


D. M. FERRY, JR., President 
E. J. BOOTH, Vice-President 
F. A. SCHULTE 
Treasurer 
H. E. EVERETT 
retary 
E. P. WEBB 


Asst. Secretary 








46 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,063,844.94 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 


Assets $2,444,102.93 











J. H. HINES 
Chairman of the Board 
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FIRE INSURANCE; COMPANY 


CHICAGO 
172 W. Jackson Boulevard 


A Good Company to Get Acquainted With 


Territory open in several states for responsible agents. 
Attractive contracts. 


Stock Company, Non-Affiliated 


Correspondence solicited. 


Surplus to Policyholders, $350,000.00 


GEORGE R. HESS 
President 


G. G. GILKESON 
Secy. and Treas. 
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and A. T. Bailey, Pacific Coast manager 








of the North British, were appointed a 

committee to fill the vacancy created by 
. e the recent death of Mr. McKenzie. 

I he é olumbian National | Bert Harris, who has been in the serv- 

| ice of the Washington Surveying & Rat- 

| ing Bureau for over 20 years, has been 


F i - e I n ~ u r a n Cc e & Oo. | named as assistant to Mr. Woolley. 


JAMES J. CAREY JOSEPH GERSON EDWARD T. LYONS 
President Vice-Pres. Sec’y-Treas. 


LANSING, MICH. Los Angeles Amendments Adopted 
Statement December 31, 1924 | LOS ANGELES, Feb. 2—About 160 | 
| members of the Los Angeles Fire Insur- 
ASSETS LIABILITIES ance Exchange attended the meeting last 


Real Estate ...........$ 307,837.00 Unearned Premium Re- week to consider adoption of proposed 
Mortgage Loans ...... 850,988.31 SETVe ............---$ 848,964.68 | changes in the constitution and by-laws. 
Stocks & Bonds....... 386,566.79 Loss Reserve 114,677.77 The adoption of the changes was unani- 


A - sly yoted, and ¢ few additional 

Cash ........ he ada 3 161,511.13 Taxe 8, Contingencies | penne abe iene mole po tte neat 
Acc ts Receivable ... 163,536.76 Reserve eeececcccres 37,400.00 important being that brokers were all | 

Accrued Interest ...... 36,363.06 Capital | placed in one classification and the mem- 

Stock .....$650,000.00 | bership fee raised to $100. Heretofore 

Net | there have been two classes of brokers, 


Surplus 260,760.60 | with a $50 fee for Class A and a $5 fee 
‘Daliee Ul | for Class B. Provision was also made 
Surplus to Policy Hold- for a fee of $50 for transfer of a broker’s 
CTS ..-+.e-eeeeeeeees 910,760.00 | membership. The membership fee for 


— SSeS members other than brokers was raised 
$1,906,803.05 $1,906,803.05 | from $50 to $250. 











| Coberley Made Manager 





J. BE. Coberley has been elected vice- 
president and general manager of the 


| Commercial of California, to succeed Vic- 
| tor Montgomery, who resigned to devote 
| his entire time to the management of 


| the Pacific Employers. Mr. Coberley is 
' also a director of the West American. 


Brokers’ Secretary Resigns 


Eagle Fire Insurance Company —_{_ 3x, »8*o1809,, roscoe 


Fleming has resigned as secretary of the | 


Insurance Brokers’ Exchange of San 


(NEW JERSEY) 


a successor is named. Mr. Fleming, 
| who has been secretary of the exchange 


manager of the industrial department of 
the San Francisco Chamber of Commerce. 


Baltica Insurance Co., Ltd. 


(DENMARK) | In addition to his duties as secretary of 
v | the Exchange he was also secretary of | 


the Conference Committee of California 


* California, which positions he is also re- 
Franklin W. Fort - Thomas B, Donaldson on sie egalilaaaaans ba . 


18 Washington Place, Newark, N. J. Rate Re Pr rag i aiadaitaaiaet 


E. H. Strum and T. P. Evans of the 





Washington Surveying & Rating Bureau, 





Seattle, who have completed a survey of 
| Centralia and Strum, announced that fire 
| insurance rates would be reduced about 
| 10 percent, effective in six weeks. Work 


WINZER & COMPANY | done on the pipe line, purchase of a 
$15,000 pumper and construction of a new 
reservoir are the hasis of the reduction. 

_ CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 





Welcome Anderson Back on Coast 


SAN FRANCISCO, Feb. 2—The recent 
appointment of Thomas H. Anderson as 


Pacific Coast manager of the Liverpool 

728—29 South La Salle Street & London & Globe to fill the vacancy 
which has existed since the resignation 

CHICAGO of Clarence Allan several months ago 


was not entirely unexpected in Pacific 
Coast insurance circles. It is known that 
ever since going east in 1922 Mr. An- 
derson has desired to return to the west 





to make his home, Since the resigna- 





tion of Mr. Allan, Mr. Anderson has 
GEO. M. EASLEY HAL. V. HAYS spent a good deal of time in the San 
Francisco office and he will be welcomed 
back by his old associates. 


George F. Guerraz will remain as as- 
- = sistant Pacific Coast manager. 


Ricks Is Local Board Ssecretary 


GENERAL AGENTS—DALLAS At the annual meeting of the Contra 


Costa Association of Insurance Agents, 


“HE PROFITS MOST WHO SERVES BEST” held in Martinez, Cal., C. A. (“Cappy”) 
Ricks, formerly secretary of the Califor- 
Boston Ins. Co Federal Ins. Co. of Jersey City nia Association of Insurance Agents, was 
ragay . * " elected secretary of the local board. Mr. 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis Ricks was nominated for president, but | 


Automobile Ins. Co. of Hartford Globe Indemmity Co. of New York declined, stating that if he were to ac- 
cept any office, he preferred to be secre- 
tary as he would thus be in position to 














American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 





ts Character. Progressive, Yet Conservative. 


Operating Along Sound Lines. 


g 
— 


Its Name Indicat 


Francisco, to become effective as soon as | 


| for the past two years, is to become | 


| Insurance Interests and the A. B. C. of | 


February 4, 1926 


do more actual constructive work for the 
organization. The matter of the elec. 
tion of a new president for the local as- 
sociation was deferred, S. H. Johnson, 
present incumbent, continuing until his 
| successor is elected. 

Several representatives of other loca] 
associations attended the meeting and 
made short talks, including Percy S. w, 
Ramsden, president of the Oakland as. 
sociation, and F, A. Mack of Oakland 


Associate Members’ Banquet 

SAN FRANCISCO, Feb. 2.—The asso- 
ciate member of the Fire Underwriters 
Association of the Pacific will hold their 
annual banquet Feb. 18. <A. Sassus of 
the Fireman’s Fund is chairman of the 
|} committee on arrangements. The pro- 
gram for the evening includes talks on 
educational subjects. 





Salt Lake Board Elects 


SALT LAKE CITY, UTAH, Feb. 3.—E. 
Hugh Miller was elected president of the 
Salt Lake City Fire Underwriters Asso- 
ciation at the annual meeting last week. 
T. H. Cartwright was elected secretary, 
and Thomas Muir, treasurer. All are 
well known fire and casualty men. 


Northwest Field Men Elect 

PORTLAND, ORE., Feb. 2.—Carl 
Homer of Seattle was elected president 
of the Special Agents Association of the 
| Pacific Northwest at the annual meeting 
in Portland. Other officers elected were: 
A. A. Ferns, Portland, first vice-presi- 
|; dent; Charles A. Wendler, Seattle, second 
vice-president; L. M. Brainerd, Portland, 
| third vice-president, and J. Edward 
| Brown, Seattle, secreary-treasurer. 

H. O. Fishback, insurance commis- 
sioner of Washington, and Will Moore, 
| commissioner for Oregon, were guests. 
| Both were called upon for speeches. 


Grand Nest Officers at Portland 

} PORTLAND, ORE., Feb. 2.—H. Verne 
| Myers, most loyal grand gander of the 
Blue Goose, and Paul EK. Rudd, grand 
wielder of the goose quill, were guests 
of the Oregon pond here Saturday. An 
unfortunate circumstance of the visit 
was that Most Loyal Gander Atkinson 
had been called to San Francisco by the 
serious illness of his mother and was 
unable to attend. An informal luncheon 
was served at noon and a banquet in the 
evening. Stirring speeches by Gander 
Myers and Rudd aroused great en- 
thusiasm at these parties. 

From Portland the travelers went to 
Los Angeles and San Fracnisco to at- 
tend the big meeting of the West Coast 
ganders in the latter city. 

F. G. Henderson, deputy most loyal 
| grand gander, had charge of the big re- 
ception tendered the two delegates by 
the Montana pond when they visited 
Butte, Jan. 25. They visited the Wash- 
ington pond at Spokane Jan. 26. The 
next day they arrived in Seattle where 
the Pacific Northwest pond took them in 
hand for a big party. New officers of 
the Pacific Northwest pond were in- 
stalled by John W. Wilson, deputy most 
loyal grand gander, who with John 
Anderson, most loyal gander of the 
British Columbia pond, was present from 
Vancouver. Twenty-four goslings were 
made ganders at the meeting. 














| THEFT RATES ARE REDUCED 


| New Automobile Manual Issued for 
Mountain Field—Denver Espe- 
cially Favored 


| DENVER, COLO., Feb. 3—Reduc- 
| tions in theft insurance rates of as high 
| as 25 per cent are announced effective in 
| this city in the 1926 Western Automo- 
| bile Conference manual now in the hands 
|of underwriters throughout this field. 
| Denver skims the cream of reductions, 
| due to the remarkable efficiency shown 
| by the working of the auto theft bureaw 
| of the Mountain Field Club, in harmony 
| with local police and federal authorities. 
| Of 1,036 cars reported stolen to the po- 
| lice of Denver in 1925, 1,001 were re- 
| covered. 





As a result of good experience of the 
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past year on all save four makes of pop- 
ular cars, Denver has been raised from 
Class E to Class C for theft, and re- 
mains in Class B for auto fire insurance. 

Rates in Pueblo have been somewhat 
decreased. Rates in Colorado Springs, 
Canon City, Walsenburg and Trinidad, 
Colo., have been increased. 

In Wyoming, fire rates have been re- 
duced generally, that state being rated 
this year in Class B instead of Class C. 
in the Big Horn basin of Wyoming, the 
theft rates have been changed from Class 
C to Class B. The rest of the state re- 
mains as in 1925 on theft. 

New Mexico remains as lats year for 
fre and theft, except Albuquerque, 











where the theft rates have been jumped 


from Class C to Class E. 


Mountain Notes 


W. L. Lerch, deputy manager of the 
Royal, with headquarters in Chicago, was 
in Denver last week 

Moderation of weather eonditions here 
and throughout the mountain field is said 
by field men and officials of the Moun- 
tain States Inspection Bureau to explain 
a welcome decrease in fire losses in the 
past ten days. 

Mayor B. F. Stapleton of Denver re- 
cently vetoed an ordinance to create a 
fire district and prohibit construction of 
frame buildings between the Platte river, 
Raritan street, West Alameda avenue 
and the alley between West Byers place 
and West Alameda avenue, Denver. 
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TO GIVE BROKERAGE COURSE 


Boston University Announces Interest- 
ing Innovation—C. W. Elwell in 
Charge 


BOSTON, Feb. 3.—The college of 
business administration of Boston Uni- 
versity announces a course on insurance 
brokerage, planned primarily for those 
interested in real estate and for insur- 
ance agents operating in suburban and 
residential districts. 

Clinton W. Elwell, special agent 
for the Springfield Fire & Marine for 
eastern Massachusetts and Rhode 
Island, with headquarters in Boston, 
will have charge of the course and will 
directly handle in the lecture course 
those topics which have to do with the 
fire lines. Mr. Elwell is a graduate of 
Dartmouth college and the son of the 
late Rufus N. Elwell of Exeter, N. H., 
former insurance commissioner of New 
Hampshire. He is still interested in the 
local agency formerly conducted by his 
father at Exeter, N. H., and is active 
in the New England Insurance Ex- 
change, last year being chairman of the 
executive committee. 


The course will begin on Feb. 4, with | 


lectures and discussions every Thursday 
night through February, March and 
April, concluding May 13. Mr. Elwell 
will be assisted by a number of other 
insurance specialists who will handle 
the various side lines, rate making, ad- 
justments and other topics. 





Hearing on Massachusetts Bill 


BOSTON, Feb. 3—House bill 122, an 
amendment of the law which restricts 
the holding and ownership of capital 
stock of an agency or brokerage corpora- 
tion to holders of agents’ and brokers’ 
licenses, came up for hearing before the 
insurance committee of the Massachu- 
setts legislature last week. The law was 


made to prevent the taking into such 
corporations of large insurers with a 
view to saving commissions on insur- 


ance, a form of rebating. It had been 
found to work a hardship in some cases, 
however, wherein the widow or children 
of a former agent or broker, who could 
not or did not care to become agents or 
brokers, had to dispose of the stock of 
the deceased husband or father in his 
own business at a forced sale at a sac- 
rifice, in order to comply with the law. 

Commissioner Monk would amend the 
law, repealing the restriction, and rely- 
ing on other statutes to bring about pun- 
ishment for rebating or other infrac- 
tions. He would have five members of 
the corporations licensed and all subject 
to penalty for any giving away, selling 
or transferring of the stock of the cor- 
poration to any persons insured in the 
agency. 


Goes With Sun 
Benjamin G. Rumsey has 
pointed supervisor of the underwriting 
and Service work in connection with 
*prinklered risks and public utility 
Properties for the Sun in New York. Mr. 
Rumsey has had extensive experience 
acquired in the field and in company 
offices. After graduation from Penn State 
College, he had his initial experience 
with the Middle Department and later 
had experience in engineering, 
writing and insurance service work. 


been ap- 


under- | 
| England general agent of the Royal Ex- 


PENNSYLVANIA AGENTS’ WORK 


Accomplishments of State Association 
Are Summarized by Charles H. 
Biddle of Wilkes-Barre 


PHILADELPHIA, Feb. 3.—tThe re- 
sults accomplished by the Pennsylvania 
Association of Insurance Agents have 
just been summarized by Charles H. 
Biddle of Wilkes-Barre, editor of the 
official bulletin of the association. He 
finds: 

Actual reestablishment of an organiz- 
ation for, by and of the agents. 

The strengthening of relationship of 
the agents andthe department oi in- 
surance at Harrisburg. Securing coop- 
eration of the insurance commissioner. 

Distributed thousands of pieces of lit- 
erature annually to insurance agents, 
bearing upon the insurance business. 

Has directed the attention of the state 
insurance department to many un- 
worthy insurance license holders in the 
state. 

Has devoted unlimited time and en- 
ergy to the automobile dealers’ situation; 
preventing many dealers from getting li- 
censes to sell insurance. 

Has incorporated the association and 
is revising by-laws. Tried to stop the 
practice of appointing special agents as 
local agents. 


Bay State Club Elects 


BOSTON, Feb. 2.—Kenneth H. Erskine, 


Boston manager of the Liverpool & 
London & Globe, was elected president 
of the Bay State Club, composed of spe- 


cial agents having their 
Boston, at the 


headquarters in 
first annual meeting of 
the club. The other officers elected are: 
Vice-president, Joseph F. Gough; treas- 
urer, Merrill F. Ramsey; secretary, 
Harold P. Warren. 

Cc. M. Goddard, recently resigned as 
secretary of the New England Insur- 
ance Exchange; Secretary Ralph Sweet- 
land of the exchange, and Manager Ed- 
ward T. Cairns of the eastern depart- 
ment of the Fireman’s Fund were elected 
honorary members of the club. 

F. Elliot Cabot, secretary of the Bos- 
ton Board, will be the next speaker at 
the meeting February 12. 


New York City Blue Goose 


Big plans are being made for the beef- 
steak dinner to be held by the New York 
City Blue Goose at Newark, N. J., Feb. 8. 
F. J. Breen, wielder of the goose quill, 
has sent out an unusually interesting 
poster describing the wonderful treat in 
store. Ganders will be permitted to in- 
vite company officials, state and special 
agents and those employed in a super- 
visory capacity as their non-member 
guests. 


Philadelphia Losses Increased 


PHILADELPHIA, Feb. 2.—The fire in- 
surance patrol of this city in its annual 
report just issued announces that in 1925 
fire losses of Philadelphia showed an in- 


crease of 8 percent over 1924. Losses 
last year totaled $6,097,535, or an in- 
crease of $1,110,000 over 1924. It was 


$878,000 less than in 1923. Officers of 


the patrol were all reelected. 





Hatch Succeeds Stevens 


Russell E. Stevens, who has been New 
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INDEPENDENT ADJ USTERS 





ILLINOIS MISSOURI 1ow4 | MINNESOTA 
: LYMAN HANES 
QUINCY ADJUSTMENT General Adjuster for Insurance Companies 


and SERVICE BUREAU Geneva2603 


GEORGE C. GILL, Mgr. 


MINNEAPOLIS 





W. H. LARKIN 








Wells Bidg. QUINCY, ILL. Adjuster of er Losses for Insurance 
CALIFORNIA | ipaaaaac nse 
1124 Third St., South Minneapolis, Minn 
H. L. WITTENBERG & BRO. 
Automobile Adjusters |) J. - Main J. W. Baker 


and Bonded Investigators 


| 
| 
! 
Licensed MAIN & BAKER CO. 
805 Insurance Exchange Blidg., 











Ur Los Angeles, Calif. | General Adjusters 

COLORADO | 506 Palace Bldg. Minneapolis 
CHAS. W. KRUEGER MINN. AND WIS. 
Minnesota Adjustment Co. 
GENERAL ADJUSTER | Fire, Theft, ewe and Tornado 
Mountain Field Denver, Colo. | 614-616 McKnight Bidg 
Minneapolis, Minn. 

ILLINOIS FIRE—AUTOMOBILE 








MINNESOTA WISCONSIN IOWA 


CHARLES G. BATES 


ADJUSTER FOR THE COMPANIES 


J. L. FOSTER 


INSURANCE ADJUSTER 





617 First National Bank Bidg. Springfield, IMineis | Plymouth Building - - - - Minneapolis 
MURPHY O. TATE Pioneer Adjustment ‘Company 
ATTORNEY AND INSURANCE COUNSELLOR | Investigations — Adjustments — Inspections 
1125 First National Bank Building, Chicago, I. | for Insurance Companies 
Specializi: i Cc Ity I La d | 
pecializing 2. . & — w an 1601 Pioneer Bldg. oe ___ St.Paul, Minn 
Adjustments and <a under supervision | MISSOURI KANSAS 


of Herbert F. enzel, Supt. of Claims 


Completely equipped Claim Department, for handling | 
investigations and adjustments. References furnished | 
from leading companies upon request. 


INDIANA 


F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile froccee 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


| Over 30 Years’ Experience 

















V. M. “ARMY’’ ARMSTRONG | NEBRASKA, Towa 
AUTOMOBILE ADJUSTMENTS H. A. JEWELL 
ELKS CLUB ADSUSTER 
| Fire, Tornado and Automobile Losses, and 
INDIANAPOLIS, IND. | eae ditties Pam! Claims a, Nebe 
Automobile Adjustments Only | NEW YORK . ’ 
EUGENE McINTIRE | ROSS L. KING, Jr. 
318 American Central Life Building AUTOMOBILE ADJUSTER 


| Office: 305 S. Warren St. 
Phone Main 0144 INDIANAPOLIS, IND Cartes: we T2038. Clinton St. 


INDIANA ADJUSTMENT COMPANY | ° | “ORVILLE R. HEGEL 


leaves igatione— Adjustments Inspec tions Adjuster of Automobile Losses 

505 Meyer-Kiser Bank Building, Indiamapelis, Iedians — — _=*, Gar. Lh mM” 

Lloyd Adjustment & Service Co. W. W. CORNELL 
Philips W. McDonald, Mgr. GENERAL ADJUSTER 


General adjusters for insurance companies CASUALTY - AUTOMOBI ” 
Northern Indiana, Southern Michigan and Eastern | OBILE FIRE 


SYRACUSE, N. Y. 























Illinois 2328 Guarantee Title Bidg. Cleveland, Ohie 
209 Union Trust Building, South Bend, Ind. | NORTHERN AND CENTRAL OHIO 
P. O. Box 616 SCOTT S. 
= | 809 Carbon St. Phone East 1008 
10OWA I Fremont, Ohio 
Cc. J. WOOLDRIDGE | Wears Experience in Real Estate, Insurance and Contracting Basine ss 
GENERAL ADJUSTER | OKLAHOMA 


306 Davidson Bldg. 


KANSAS 
KINKEL ADJUSTMENT AGENCY 


Sioux City, lowa | THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 








JOHN M. KINKEL W. P. KINKEL | Offices at 
Fire, Tornado and Automobile Losses Adjusted | Oklahoma City Tulsa, Oklahoma. 
HUTCHINSON, KANSAS 215 Mere. Bidg. 213 Atco Bidg. 
| Guy H., Fuller, Mgr. L. M. Hallock, Mgr 





W. C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 
PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 


LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT | 817 American Exchange Bank 


| PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


Incesti, ye ey weaned 
e Insurance Compa 
JONES LAW BLDG, PITTSBURGH, PA. 


| TEXAS 


| 








Vv. G. MASSEY 


CASUALTY ADJUSTER 
Investigations—Adjustments—Inspections 
D. 








| WISCONSIN 
a week is the cost of The DAVID LAWSON — Adjuster 
Sc National Underwriter by | 107 Jefferson Ave. 
Oshkosh 


annual subscription. 








lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


PARLEY SHELDON F. L. MINER 
Honorary Vice-President A 


mee P. FLYNN 
C. M. SPENCER, Vice-President and Secretary 


reasurer 
C. S. VANCE, Vice-President and Underwriting Mgr. 
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EDWARD MILLIGAN, President 
GEORGE M. LOVEJOY, Vice-President. THOS. C. TEMP Vice-President. 
GEORGE C. LONG, JR., Vice-President. JOHN B. KNOX, Secretary 
HENRY P. WHITMAN, PRED. C. GUSTETTER, 5 


Secretary. 
EDWARD V. CHAPLIN, Secretary. F. MINOT BLAKE, Ass’t Sec’y. 
FRANK C. HATFIELD, Ass’t Sec’y. LEE R. ROSS, Ass’t Sec’y. 


Cash Capital 
$5,000,000.00. 


Reserve for Reinsurance 
$11,232,734.05 


Reserve for Outstand- 
ing Losses, $1,489,500.47 ~ 





Surplus to Policyholders - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


FIRE 
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OFFICE SYSTEMS 








INSURANCE SUPPUIES 


Pocket Expiration Books 
“The Life of the Business’”’ 


Nothing plays a more important part in the 
business of a local agent, or broker, than a 
Pocket Expiration Book. Small and compact, 
it makes it possible to have an accurate pocket 
record of every expiring policy in the agency 
and expiration date of every “promised” policy. 
A new style “A. Williams”, form 521, Pocket 
Expiration Book makes it possible for com- 
panies to purchase quantities for distribution 
at an unusual low cost. 








FORM 521—Printed in Blue, 


as illustrated below; 
Pages; Size when closed, 
1,000, $135.00: 500, $75.00; 200, $32.75; 100, 


Patented Block Index Tabs; Tag Board 
674x4 2 inches. PRICES, Tag Board Cover: 
’ $18.75; 50, $9.50; 12, $2.50; 1, 25c. Red Keratol 
Flexible Cover: 1,000, $235.00: 500, $130.00; 200, $57.50; 100, $32.50; 50, $16.50; 12, $4.50; 1, 45c. 
FORM 52)—Pen ruled, as illustrated below; Cut-out Tab Index; Tag Board Cover; 25 double 
pages. PRICES, 1,000, $225.00; 500, $125.00; 200, $51. 25; 100, $30.00; 50, $15.50; 12, $4.50; 1, 45c 


FORM 522—(Same ne as 520, having cut-out monthly tabs) Flexible Red Keratol Cover; 


Cover; 32 Double 


52 double pages. PRICES, 1,000, $675.00; 500, $350.00; 200, $145.00; 100, $75.00; 50, $37.50: 
12, $10.00; 1, $1.00 
IMPRINTING FRONT COVER EMBOSSING IN GOLD 
Tag Board Covers Keratol Covers 
__ 100, $2.00 100, $5.00 
Additional hundreds, 15c Additional hundreds, $1.50 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
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Provident Fire and Car & Gen- 
has been transferred to the New 
office where he will have charge 
of the casualty and liability department, 
the business of the Car & General. 
Harold R. Hatch has been appointed to 
succeed Mr. Stevens in the New England 
territory. Mr. Hatch has had experience 
in the Boston metropolitan departments 


change, 
eral, 
York 


vice-president of the 
Ps 
in New 


— ——_. 
—= 





of the Hartford and the Great American 
and as field man in New England for the 
Rochester Department of the Great 
American. 





Alfred Stinson of Chicago, formerly 
Fidelity-Phenix in 


harge of the western department, was 














IN THE CANADIAN FIELD 


York this week. 
“| 














CANADIAN LOSSES ARE HEAVY 
Fires Cause Damage of $500,000 at 
Windsor Mills, $200,000 at Port 
Colborne and $100,000 in Winnipeg 





A disastrous fire occurred at Windsor 
Mills, Que. near Sherbrooke Thursday, 
when the Perron block, the post office, 
a dry goods and jewelry store, the Pro- 
vencher block, including the Chateau 
Windsor Hotel; the Bourassa block, the 
Scott Pye block, including telephone of- 


fice, and ice cream parlor were de- 
stroyed. The estimated loss is put at 
$500,000. 


Fire completely destroyed the Schoo- 
ley block at Port Colborne, Ont. Four 
stores and an apartment block were 
razed to the ground. The damage was 
estimated at $200,000. 


Loss at Winnipeg 


The Forrester building in Winnipeg, 
situated in the heart of the city, was 
severely damaged by a fire which started 
on the third floor of tHe six-story build- 
ing, completely destroying the upper 
floors, and causing immense damage to 
the lower stories and business premises 
underneath. The businesses involved 
were the Winnipeg Silver & Church 
Supplies, Pritchard Engineering Co., 
William McLennan, printers, Fort golt 
school. The total damage is appraised 
at $100,000. 


Lecture on Casualty Adjustments 


WINNIPEG, Feb. 2—R. D. Guy gave 
a lecture last week to the members of 
the Winnipeg Insurance Institute on 
“Liability and Guarantee Adjustment.” 
He spoke on the real difficulties in de- 
termining liability, and cited cases that 
had been brought to court to illustrate 
his point, and therefore a thorough and 
complete investigation was necessary be- 
fore the question of liability could be 
determined. Another important 
was valuing the claim. He said that 
cases of personal injury were by far the 


most difficult to handle. He also spoke 
on the question of dealing with death 
claims. 


Ryan With C. F. U. A. 


WINNIPEG, Feb. 2—E. O. Ryan, for 
the past few years an inspector for the 
Fireman’s Fund and formerly with the 
Western Canada Fire Underwriters As- 


with the 
Association in that city, 


up a position 
Underwriters 





Canadian Losses Compared 
According to the “Monetary 
fire losses in Canada for the 
Jan. 20, are estimated at $1,390,000, as 


Times,” 





week ending | 


|} surance for burglary 


point | 


HONOR BLUE GOOSE OFFICERS 


Big Ovation Is Tendered to H. Verne 
Myers and Paul E. Rudd at Van- 
couver, B. C., 


A big ovation was tendered H. Verne 
Myers, most loyal grand gander of the 
Blue Goose and Paul E. Rudd, grand 
wielder of the goose quill, when they 
reached Vancouver, B. C., on their tour 
of the far western ponds of the order. 
Ganders Myers and Rudd were met at 
Seattle by Most Loyal Gander Ander- 
son, Deputy Most Loyal Grand Gan- 
der Wilson and Past Most Loyal Gan- 
der Hickman of the Alberta pond, and 
escorted to Vancouver, arriving in that 
city Thursday. <A large delegation of 
ganders was waiting to honor the visi- 
tors. 

Following a 
points of interest throughout the city 
and surrounding territory, the visitors 
were guests of honor at a luncheon, at- 
tended by 80 ganders. After an address 
of welcome by Most Loyal Gander An- 
derson, to which Messrs. Myers and 
Rudd replied, presentation of two totem 


visit to the principal 


poles, suitably inscribed, was made by 
Deputy Wilson. The totem poles were 
carved from Queen Charlotte Island 
slate by the Indians. 


Licensed for Additional Lines 


The Merchants Casualty has been li- 
censed in Canada for accident, automo- 
bile and sickness insurance. 

The Yorkshire has been licensed in 
Canada for inland transportation insur- 
ance, the Mercantile Fire for tornado 
insurance and the Royal Exchange As- 
insurance, in addi- 
tion to the other classes for which they 
are already licensed. 

The Century has been licensed to 
transact in Canada automobile, plate 
glass and guarantee insurance and the 
Pacific Coast Fire for accident insurance, 
in addition to the other classes for which 
they are already licensed. 





Licensed in Manitoba 


The New York Underwriters Insurance 


| Company has been licensed to write fire, 


sociation for many years in the stamping | 
department, has left for Toronto to take | 
Canadian Fire | 


explosion, hail, sprinkler leakage, tor- 
nado and automobile insurance in the 
Province of Manitoba. The General Ex- 
change Insurance Corporation of New 
York has been licensed in Manitoba for 
automobile insurance, excluding liability. 


Canadian Notes 


L. D. Walker of the Canadian Fire Un- 
derwriters Association gave an address 
before the Insurance Institute of Toronto 
last week on “Municipal Fire Protection 
in Ontario.” 

The Western Canada Fire Underwriters 
Association hockey team was defeated by 
the British America team in a match 


played at Winnipeg, by a score of 5 goals 
to 2. The Underwriters wilted in the 





























Several Important Changes Made in 
Various Automobile Coverages for 
That Section 


SAN FRANCISCO, Feb. 3.—The 
1926 automobile manual issued this week 
by the Pacific Coast 
writers Conference 


contains many 





changes. Although rates on fire and 


| level. 


Automobile Under- | 


| 


compared with $368,000 for the corre-| first period, but held their own in the 
sponding week of 1925. other two periods. 
NEW COAST MANUAL IS OUT | theft will run along about the same 


Territorial schedules for collision 
and property damage have been changed 
and tractor rates and age groups have 
been reduced. 

There is a complete change in the 
method of rating busses for fire, trans- 
portation and theft. The -remium 3s 
now determined by the list price of the 
bus, which includes car chassis and 
body. Only full coverage, $250 and 
$500 deductible collision coverages are 
now permissible. Fire, transportation 


RS 


same 
lision 
nged 

have 


1 the 
‘rans- 
im. is 
yf the 





1926 


cecal 4, 


———— 


and 
flat 


theft on school, hotel, golf 
country club buses is changed to a 
rate in all territories, regardless of the 
trade name, tonnage or seating capa- 
city. Collision premiums applicable to 
buses are also applicable to this type 
of automobile. The basic rate for 
hearses and ambulances is changed to 
75 percent of the automobile contents 
fire rate. 

Another important change is that pol- 
icies may now be written for two vears 
on financed automobiles. The $50 de- 
ductible and modified collision coverages 
are eliminated and limited collision cov- 
tor 


and 


nre 


erages use in connection with pri- 
vate passenger automobile only are sub- 
stituted. Only full coverage and $100 


deductible collision forms are available 


for use in connection with commercial 
automobiles. Property damage rates 
show a slight reduction where expe 
rience Warrants, 


Preparing Actual Value Manual 
The Western Automobile Underwriters 
Conference is preparing a rate manual 
for actual value policies showing in dol- 


jars and cents the premiums to be col- 
lected for each car and model. The con- 
tract for printing the manual has been 


let, and it is expected that it will be in 
the hands of agents about March 1. 
Find Auto in River 
WYMORE, NEB., Feb. 2—Representa- 
tives of automobile insurance companies 





are investigating an unusual case. Work- 
men who had been cutting ice in the 
Blue River discovered tracks of an auto- 


mobile that led directly to a 
ice and nothing to indicate it 
back. Grappling hooks brought the ma- 
chine out of the river in fairly good con- 
dition, In it were a woman’s glove and 
other articles of feminine apparel. The 
owner when questioned said he had a 
girl out riding the night before and left 
her to take two men to Beatrice. He 
said that on the way they stuck a gun 
in his face and made him get out. 

Thinking that some woman was mur- 
dered, the police dragged the river as 
well as they could. They quit when they 
discovered the owner of the machine had 
two insurance policies, said to exceed its 
value, on the machine. 


hole in the 
ever came 


Indicted for Insurance Fraud 
LOCKPORT, N. Y., Feb, 2—Indictments 
have been returned by the grand jury 
against Harrison Havens, Christian A. 
Wattengail and Daniel Nugent of 
Towanda, in connection with an alleged 
attempt to defraud the Employers Fire 
and obtain insurance on an automobile. 

Wattengail was North Tonawanda 
agent and dealer for the Oakland car 
and sold an Oakland sedan to Havens. 
Havens, it is claimed, did considerable 
carpenter work for Wattengail and this 
was taken on the down payment for the 
car. The machine, it is 


claimed, was 

defective and was in the garage several 
times after Havens secured it. 

It is alleged that Wattengail and 


Havens then conspired to destroy the car 
and collect the insurance, employing Nu- 


gent, who worked in Wattengail'’s gar- 
age, to do away with the machine. The 
car had been insured for $1,700, nearly 


its full original value. 


UNPROFITABLE RISKS 
NEED BOOST IN RATES 


(CONTINUED FROM PAGE 3) 
ardous. The country golf club is 
ticularly so. They are wide rangy 
ings with considerable 
niture. The restaurant hazard is always 
apparent, but undoubtedly the cigarette 
hazard has caused a number of losses. 


par- 
build- 
combustible fur- 


Churches and Schools 

Light metal workers constitute 
the most hazardous losses, the loss ratio 
running 120. The physical hazard is 
very pronounced in these risks and there 
is more or less moral hazard to contend 
with, 

Churches can no 


one of 


longer be counted 


Preferred risks. The average loss ratio 
is 92 percent. The average loss ratio 
of schools runs 87 percent. It would 
seem that the companies are not justi- 
fied in keeping these in the preferred 
Commission class. The church and 
school hazard cannot be overlooked. 


| With the introduction of so many new | 


| business should lend every 


| prejudice may 


THE 


features in most buildings, 
hazard has been increased. 


the 


Ratio on Paint Works 


The loss ratio on paint works is run- 
ning about 72 percent. Naturally in 
these there is considerable physical haz- 
ard. Companies are watching these 
risks very carefully and are endeavoring 
to eliminate the poorer ones. 

It can be seen from these figures that 
the companies are confronted 
serious problem. Here are numerous 
classes that are way out of proportion 
so far as loss ratios are concerned. With 
this experience applied to one year, no 
logical deductions could be drawn. 
When one, however, runs back over a 
period of six or seven years it would 
seem that something is entirely out of 
joint. 


INTERESTING PROGRAM 
OF ADDRESSES GIVEN 


(CONTINUED FROM PAGE 10) 
Fire Association told of the value of co- 
operation in the insurance development. 
He said that it is due to the specialized 
work now being done that insurance as 
it is conducted today cannot be com- 
pared with that of yesterday. He said 
that all those who are living parts of the 
assistance to 
bring about the desired cooperation oi 
the public so that adverse legislation and 
be eradicated and whole- 


some confidence in the business encour 
aged. 
H. F. Mills, assistant manager of the 


Aetna Fire at San Francisco, gave a ver) 
instructive talk on use and occupancy 
forms and rates, discussing some of the 
problems with which underwriters must 
cope in making use and occupancy con- 
tracts satisfactory to the insuring public 
Talk on Subrogation 

E. Eugene Davis, prominent attorney 
of Spokane, Wash., speaking on “Insur- 
ance Subrogation,” said that subroga- 
tion is not dependent entirely on con- 
tract but has its basis on a_ broader 


| equitable ground and in insurance finds 


} Support in 


North | 


| while 


doctrine of in- 
surance as indemnity and in the rule 
that neither the insured nor the party 
primarily responsible shall profit by the 
insurance law. He stated that the right 
of subrogation is so firmly established 
that the insurer can safely assume 
whenever it has paid a loss it may pro- 


the familiar 


ceed to recoup in every and all ways | 
that the insured himself might have 
done. The party primarily liable may 


not question the insurer’s liability to the 
insured, and the right of subrogation ex- 
ists even though the insurer was not le- 
gally bound to pay the insurance to the 
assured. It must be borne in mind that 
the insurer succeeds to all the 
rights of the insured, it succeeds to no 
greater right, and if the insured had no 
right of action for the loss against the 
third party sought to be held, theretor, 
no such right will be acquired by the in- 
surer. 


Held President’s Dinner 


Club held 
Mil 


Insurance 
Dinner” in 


The Wisconsin 
its annual “President’s 


waukee this week. The guest of honor 
was President G. A. Strassen of Os! 
kosh, who travels for the American ot 


Newark. He was presented with the 
president's emblem. Walter B. Erfert 
f the Crum & Forster eet. acted as 
toastmaster. The chief speaker was M 
J. Cleary. vice-president of the North- 
western Mutual Life and former 
insurance commissioner 


state 


Smith on Bank Directorate 

Harry A. Smith, president of the Na- 
tional Fire of Hartford, is on the direc- 
torate of the newly formed Central 
National Bank of New York. The or- 
ganization, which holds membership in 
the federal reserve system, has a com- 
bined capital and surplus of $2,500,000. 
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TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








J. H. CLEARY, INC 


Insurance Auditors 
and Accountants 
726 NATIONAL LIFE BUILDING 


29 South LaSalle Street 


Dearborn 8670 CHICAGO 











The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 








Full Plate Glass 
Coverage and Personal 
Automobile Accident 
Insurance Insurance 
Prompt Honest 
Adjustments MANSFIELD, OHIO Settlements 


SERVES WELL, AND SAVES 
Over One Hundred Thousand im Ohic Alone 
ALL POLICIES NON-ASSESSABLE. 





. ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjusters for Insurance Companies 
8a) Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Lowis, Illinois or Special Assignments onywhere 
| 26 years’ experience 
Promptness-Efficiency-Prudence 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 
GIVE THEM ALL—Of what 


ARGUS CHART use is a chart that does not? 


Just the companies you want to know about—the small stock companies, the 
mutuals, the reciprocals and the Lloyds—these are not found any where save in 
an expensive reporting service and in the Argus Charts. The wise agent uses 
the Argus. THE NATIONAL UNDERWRITER, CHICAGO. 5 
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HAD SUCCESSFUL ‘Wale eaeins | to associate with the radio 


EXCELLENT SHOWING IS MADE | 





section of the American 
Telegraph Company, 
number of insurance 
a luncheon at the 
Club in New York. 


Telephone & 
was the guest of a 
newspaper men at 
Drug & Chemical 





DEATH = * A. F. ‘SHAW 


WAS VETERAN CHICAGO AGENT 














February 4, 1926 


Rock. Mr. Shaw is survived by two 
sons, A. F. Shaw, Jr., who is associated 
with A. F. Shaw & Co., and Reginald 
Shaw, who has charge of the insurance 


department of the American Bonding 
& Mortgage Co. of Chicago. 








American Central Has Issued Its An- ———_ Practically Entire Life Syent in Insur- = business “5: A. a Rag) 4 Co, 
: Sos x a is being managed by Charles €1sz, 
nual Statement, In Which Sub- p ay sg Tangle Adjusted ance Business and Most of It in who has been in actual charge of the 
stantial Gites Ase Seco inten pee oe pect So a That City office for the past three years, due to 
_* - ane & a] => granted aged | the inability of Mr. Shaw to assume 
prey suspended from mesbershi 4 charge of the details. Mr. Weisz is 
he American Central of St. Louis | the West’ Vired nia Fire se me, Bhan A. F. Shaw, president of the Chicago | slated for the presidency of the incor- 
has issued its 73rd annual statement and | Rcetdlading irgi henseseiiy tallag, 2 | 26°F of A. F. Shaw & Co., and one | porated agency, notice of the election 
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- a on on go effect of a very | Biuefields risk, have been reinstated. of the veteran agents in the city, died having been sent out. 
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loub a ear was a trying one in | Se es anitahinte age a . : 
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616; gain $72,518. The increase in fire | this has been deducted $38,209 for | spected among the underwriters and was 
premiums last year was $798,000. On| S#lvage, leaving an insurance loss of particularly noted for his “hewing to the ‘ , 
.ccount of the continued retrenchment | **:248.856.75. line” in all matters, both underwriting Get Replies to Questionnaire 
in writing automobiles, the premiums | : Nema age and otherwise. Mr. Shaw was_ born Replies are being received by the Na- 
irom this class decreased $364,000, Joint Session With Cat’s Meow near Manchester, England, and started | tional Board to its questionnaire sent to 
leaving a net premium gain of $434,000.) ST. LOUIS, Feb. 2.—The Mississippi] in the insurance business at an early adjusters throughout the country. As 
rhe American Central has discontinued | Valley Blue Goose met in joint session | age with his father. At the age of 17] soon as references have been received 
writing automobile business in most of on rata ae the Cat's Meow, an organi-| he came to this country and joined his | the approved list will be made public. 
the large cities. The surrender of a oe ppt Whe shaken of the tng ine. elder brother in Chicago in the oilice 
te Big tone of annual business, a | ©. H. Jung, manager of the Missouri of the Springfield F re - ; a + voor Take Firm Stand At Savannah 
narked increase in term business and} Audit Bureau, a member of both organi- | he went with the Lancashire ire ant o Z . 
the surrender of automobile lines, caused | zations. Mr. Smith, who spoke for the | then for four years was witn the Con- [he fire underwriters of Savannah, 
i. considerable advance in the reinsur- } Blue Goose, and Edwin Frankman of the | necticut Fire. ' Ga., have taken a firm stand in the col- 
ince reserve. This resulted in an un-| Mereantile Insurance Agency, who re- On the establishment of the western | lection of premiums, and ask the co- 
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a oe amount was more than off- | always be close epeperation between the | Shaw was elected ca 50 gy - a — these are paid promptly. 
et by the investment gain. organizations on matters affecting their | time was made chief clerk of the office a 
lt is interesting to see that in the | mutual interests. He retired from that connection to en- Miscellaneous Notes 
ve vear pe riod ending Dec. 31, last, the The feature of the occasion was a very | ter the local business with the tirst agen- : blk , 
\merican Central has gained in assets | high class musical entertainment pre-| cies of the Grand Rapids Fire and the ued te ee bk en Gee ee 
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net surplus $1,149,804 The American —— entered the office of Goodwin Hall & r r . 
‘ . p : < . z nol 7 “om The Northwestern service office of the 
Central has enlarged its agency use- New York Marine Board Elects Henshaw as chief clerk. In 1902 he | National Union is moving from St. Paul 
tulness and popularity through its ser- NEW YORK, Feb. —At the annual purchased an interest in the business and to the Metropolitan Life building in 
ice and its increased capacity, to cor- | Meeting of the Board of Underwriters of | jn 1905 bought out the interests of all ae és 
spond as fie New York, held here last week, the fol- 7 3 ONS: ae + oa The Kirkpatrick Agency of Muncie 
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We Will Buy— We Will Sell— 








25 American Alliance Ins. Co. 50 Continental Insurance Co 

25 City of New York Ins. Co. 50 Fidelity- Phenix Fire Ins. Co. 
50 Great American Ins. Co. 100 Homestead Fire Ins. Co. 
50 Mechanics Insurance Co. 100 Independence Fire Ins. Co. 
10 Globe & Rutgers Fire Ins. Co. 50 Carolina Insurance Co. 

25 Hanover Fire Ins. Co. 100 Harmonia Fire Ins. ¢ 

50 Importers & Exporters 50 Home Ins. 

50 Franklin Ins. 50 N. Y. Casualty 

50 Stuyvesant 100 Westchester 

100 Fire Association 50 National Union 





Inquiries Invited on These and All Other Fire Insurance Stocks 
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eee aoe Geo eSe5e5: 


J. K. RICE, JR. & CO. 


Unlisted and Inactive Listed EQUITABLE BUILDING Telephones: 


Stocks and Bonds of 
Industrial, Railroad, Utility, 120 Broadway, New York Rector - roe p a 
Mercantile and Other Corporations, | 9060-9065 


Insurance, Bank & Trust Co. Stocks 





Private Telephone to Hartford, Conn. 
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Which Car Would You Buy? 


At the Automobile Show 


One bears a name that 1s known wherever 


two cars stand side by side. 


cars are sold; 


the other might as well be nameless. 











Seven lurking dangers you 
may y have overlooked ! Wa, acon 
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ATNA LIFE INSURANCE COMPANY AND AFFILIATED ¢ OMPANTES 
otns caeaktt ome SAAT TO ttambsne v1K8 = 











IN FEBRUARY the name /Etna is being made even more 
familiar to buyers of insurance by this and other fu'l 
‘ y 2, y J 
age advertisements in the national magazines. 
is 











Which car would you buy ? 


The car with a name which you recog- 
nize or the car the salesman says is “Just 
as good?” 

Human nature is the same whether 
it has to do with automobiles or insur- 
ance. Confidence—in the product, in 
the maker and in the agent or dealer— 
is the basis of every sale. 

Other things being equal, if you ofter 
your client policies that bear a familiar 
name and those your competitor offers 
are unknown, is there any doubt w/zch 


he will choose? 


FET 





AETNA LIFE INSURANCE COMPANY AND AFFILIATED COMPANIES 


ATNACASUALTY AND SURETY ©O0. 


STANDARD FIRE [INSURANCE CO. 


AUTOMOBILE INSURANCE CO. OF HARTFORD, CONN. 
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CONTRACTORS CONTINUE 





Say That Companies Encourage 
Entry Into Contract Field of 
Irresponsible Parties 


PAMPHLET HAS NO EFFECT 


lear Statement of Corporate Surety 
Position Overlooked by Con- 


struction Men 





|ASK FOR DEPOSITORY BONDS 


Surety Underwriters Are Much More 
Careful About Looking Back of the 
Bank Management 


NEW YORK, Feb. 5.—Surety 
panies are still watching depository bond 
offerings from some of the trans-Missis- 
sippi states and the Rocky mountain 
territory. The experience in some states 


WA 


CASUALTY AND ‘SURETY SECTION 


| APPLICATIONS SCANNED|NEED MORE RESERVES | 
TO CONDEMN SURETIES 


NEW YORK’S REQUIREMENTS 


| Companies Writing Non-Cancellable Ac- 


com- | 


cident and Health Policies Are 
Affected by Ruling 


NEW YORK, Feb. 3.—Insurance Su 
perintendent Beha in ruling that com- 
panies writing non-cancellable health and 


| accident insurance must put up reserves 


| on this class has been highly disastrous. | 


| during 


The took 


the depression 


companies real punishment 


period. It was 


| thought that the water had been wrung 


| out of the weaker banks and those that 

remained could be relied on. The fail- 
ures during the year in Denver, lowa, 
| Nebraska and Montana showed _ tha: 
there were some institutions still in the 
field that cannot weather the storm. 


NEW YORK, Feb. 3. — Contractors 
and surety company officials of the 
country are seemingly as far apart as 
ever in their attitude toward writing 
bonds on roadway and on general con- 
struction work. The contractors con- | 

to insist that the underwriters in | 





declining to the issuance of 


restrict 
bonds to parties of recognized 
responsibility and proven experience are 
working a hardship against the worth- 

ule men, and are encouraging the 
, into the contracting field of parties 

many instances lacking the requisite 
knowledge and equipment to success- 
try out their assumed obliga- 








Surety Associations Position 


The position of the underwriters in 
the matter, as clearly set forth in an 
illuminating pamphlet prepared by a 
special committee of the Surety Associa- 
tion of America and circulated broadly 
by that organization some weeks 
is “that contract bonds do not ensure 
responsibility” of a contractor or a 
guarantee that the figure he quotes for 
a line of work is sufficient for its proper 
completion. Rather does the surety 
company promise to complete the task 
without loss to the obligee should the 
contract fail so to do. 
Strong Ones Sometimes Fail 


Innumerable instances can be cited by 
the surety companies of contractors of 
linent reputation and of strong finan- 
| resources and ample equipment who 
defaulted upon contracts through 
encountering wholly unexpected or un- 
knowable conditions in the work, com- 
pelling the sureties at heavy cost to 
carry out the obligations. While the 
underwriters exercise all reasonable care 
in the acceptance of risks, promptly re- 
jecting applications when in the opinions 
of their experts the proposal figures are 
too low, or the facilities at the command 
of a contractor are insufficient for the 
task under review, their judgment like 
that of the contractor himself is oftimes 
at fault. and they issue bonds which 
trequently result in loss. But in every 
case the obligee is protected and the 
work of the private individual, com- 
munity or state is faithfully carried out 
without added cost. 


en 











have 


Experience Only One Factor 


With respect to bonding inexperienced 
Contractors the position of the surety 
underwriters is that “experience after 
al! is only one of numerous factors con- 


financial | 
| ever 
| decidedly 


| 


ago, | 


Biz Demand for Bonds 


There has been a large demand for 
depository bonds in these sections. Thos 
that had deposits of any amount wanted 
them protected. The high loss ratio how 
have made the surety companies 
wary. They are scanning the 


financial statements carefully and are 


looking back of the bank to the experi- 
ence, capacity and intelligence of the 
management. It cannot be denied that 


depository bonds were written in banks 
that Many banks 


were shaky. were 
started by men who had not seasoned 
banking experience. They plunged too 


hard, and largely through ignorance they 
involved their institutions in failure. 
Today underwriters are demanding fi- 
nancial statements and proof of them 
just as they do on contractors who are 
seeking bonds. 


cerned with the many sided question. 
Situations often arise where contractors 
without experience, or witheut much 
experience, must be bonded by some 
one or the public work simply will not 
be done.” Many of the contractors who 
built the existing subways in New York 
City, it is pointed out, have either failed 
or retired and they will not bid on new 
construction work; many miles of new 


| subways will therefore have to be built 





by contractors who could never qualify 
for bonds if subjected to a rigid experi- 
ence test. In the past 10 years con- 
struction costs have risen 125 per cent. 
During a period like that of advancing 
costs the mortality of experienced con- 
tractors is so heavy that unless new 
money and fresh blood were continually 
filling up the depleted ranks of contrac- 
tors, there would soon be nobody left 
to bond. For the above and other rea- 
sons surety companies “have no apolo- 
gies to make for writing bonds in behalf 


of inexperienced contractors.” This 
position of the underwriters, publicly 
announced some time ago, they con- 


tinue to hold, and submit that no valid 
argument for its changing has yet been 
submitted by the contractors, despite the 
numerous conferences had by the latter. 


How About Selecting Company 


As a counter the underwriters ask the 
contractors if the latter exercise any 
measure of care in the selection of their 
bonding companies, or whether they are 
interested merely in getting the indem- 


according to the Hunter table, may bring 
about an entire revision of plans in writ- 


}ing this class by those licensed in this 
state. The Hunter tables are based on 
the lite insurance total and permanent 
disability clauses the theory being that 
anyone who is totally and permanently 
disabled must be paid benefits for life. 


| ment of disability 
; reserve 


normal 


The life insurance tables did not take 
into consideration temporary disabilty. 
This means theretore that when the pay- 
benefits begin the full 
Hunter's table must 


under the 


be put up. 


Point Out Injustice 


The companies writing non-cancellabl 
disability business claim that this ruling 
is unjust so far as they are concerned, 
because they are not at all dealing en- 
tirely with permanently disabled risks. 
Many of their assured are paid disability 
benefits for a limited period. Some acci- 
dent companies in casting over the ex- 
perience where life income disability is 
paid find that the average is between 
eight and nine years. That is taking all 
persons that have come under what is 
now known as the life income rider, the 
average payment runs between eight and 
nine years. Some of course last for 
many years while others are restored to 
health in a short time. 

Will Eat Into the Surplus 

The question arises whether the com- 

panies writing non-cancellable insurance 


can continue it with the higher reserves. 
It will eat into their surplus very mate- 


lrially. It is stated for example that the 
Continental Casualty had to put up 
$300,000 extra reserve on its non-can- 


| by the 





cellable insurance this year and the Pa- 
cific Mutual Life about three times that 
amount. The Connecticut General wrote 
in non-cancellable premium in 1924, 
$404,904. It will be affected by the new 
ruling as it is entered in the state. The 
Mocsachusetts Protective wrote in 1924, 
$5,010,818, premiums that were listed as 
non-cancellable. It is doubtful whether 
this policy however would be affected 
New York ruling. 

Pacific Mutual Premiums 


Che Pacific Mutual wrote $1,995,234 
in 1924. The Continental Casualty came 
next with $564,887. The Travelers and 
Aetna Life do not write non-cancellable 
policies unless they have to. There are 
some companies writing it that are not 
licensed in New York and hence are not 
affected. Officials of companies however 
have been afraid of the reserve proposi- 
tion thinking that insurance departments 
were likely to call for much higher re- 
serves than have been put up. 








nity at the lowest possible figure regard- 

less of the soundness of the protection. 

At a recent meeting of the Boston 
(CONTINUED ON PAGE 51) 








al Underwriter 


Page Thirty-Nine 





CONDEMN PUBLIC WORK 
ON DAY LABOR BASIS 


Committee of United States Cham- 
ber of Commerce Issues 
Report 


a 


WANTS CONTRACT SYSTEM 


Urge Guarantee of Surety That Under- 
taking Will Be Completed Under 
Any Circumstances 


WASHINGTON, D. 
The 
to expend public funds for construction 
the 
the contract 





ite 
growing tendency of public officials 


Feb. 3.— 


work by day labor rather than by 


system is denounced by a 


special committee of the Chamber of 
Commerce of the United States in a 
report submitted by Joseph H. Defrees, 
Chicago; Arthur S. Bent, Los Angeles; 
John M. Crawford, Parkersburg, West 
Virginia; Clyde C. Dawson, Denver; and 


Sylvester L. Weaver, Los Angeles. It 
will be considered by the national body 
at its annual meeting in May. Of ap- 
proximately $2,000,000,000 expended an- 
nually for public construction, the com- 
mittee estimates that $300,000,000 is ex- 
pended by public officials themselves by 
the day labor method. 


No Guarantee to Public 


‘The day labor method in public con- 
struction,” the committee asserts, “means 
that public officials not chosen for office 
because of their training and success as 
construction managers, assume charge 
of great projects without furnishing any 
guarantee to the paying public of either 
cost, quality or time of completion. It 
is a menace to quality of work because 
the designing department, the inspec 
tion department and the construction 
department are in effect one and the 
same. There is no disinterested check 
upon changes in plans, methods, mate- 
rials or labor efficiency. Responsibiiity 
for costs and the duty of passing judg- 
ment on quality cannot properly repose 
in the same agency. 

Method Is Inefiicient 


“The day labor method fosters ineffi- 
ciency and laxness in labor. Payrolls 
are likely to be excessive, and it is com- 
mon knowledge that the lowest man- 
hour output is to be found on public 
work done by day labor. Under the 
day labor method taxpayers have no 
assurance that the money they provide 
by bond issues, assessments or taxes 
will ultimately produce the proposed 
structure. No surety bond guarantees 
such a project and no public official or 
body ever assumes any financial re- 
sponsibility. When the money is gone, 
Congress or the people are asked for 
more. 

“In general, construction work is done 
better, in less time, and at lower cost, 
by the contract method. Workmanship 
and quality of materials and even meth- 
ods are subject to the rigid inspection 
and supervision of the owner. Definite 


(CONTINUED ON NEXT PAGE) 
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CONDITIONS 1 IMPROVED 
ACCIDENTS BEING REDUCED 


Reports to National Safety Council 


Indicate Better Situation in Shops, 
Plants and Industry 


Accidents in shops, plants and indus- 
tries are being reduced, according to re- 
ports received by the National Safety 
Council from its various trade sections. 
In many instances frequency rates, se- 
verity rates or both have materially 
decreased. It is too bad, says a state- 
ment issued by W. H. Cameron, manag- 
ing director of the organization, that the 
members of these sections represent but 
a comparatively small portion of Ameri- 
can industry, so their accomplishments 
are not necessarily indicative of progress 
throughout the entire nation. 


Fine Record Made 


lhe favorable reports have come from 
both large and small corporations which 
have been the pioneers in accident pre- 
vention work. Not only have accident 
frequency and severity rates in numer- 
ous big plants been lowered but phe- 
nomenal records have been made in the 
way of prolonged periods during which 
no tabulatable injury has occurred. 

Some large plants have gone without 
accidents for several consecutive months. 
Others have been able to 


go three or 

four years. 
Among the interesting records re- 
cently received are: Clark Thread Com- 


pany, Newark, N. J., 
ployes, 268 consecutive days without an 
accidental injury, equivalent to about 
1,300,000 man-days. 

Edgar Thomson Works of the Carne- 
gie Steel Company, with 414,000 man- 
days to its credit. 

Consolidated works of another 
company with 444,400 man-days. 

Fuse Works of the duPont Company 
with 381,000 man-days, and also the rec- 
ord of seven years with only one time- 
losing accident, cost $18. 

Result of Great Effort 


about 5,000 em- 


steel 


Mr. Cameron says: 
‘These prolonged no-accident records 
have been achieved only after months 


and sometimes years of patient, plodding 
effort by payroll and salaried man alike. 
rhese records,” continues Managing Di- 
rector Cameron, “teach us the proof of 
our theory that ‘Accidents can be pre- 
vented,’ not only those we always knew 
how to avoid, but even those which were 
called ‘unavoidable.’ The industrial ac- 
cident does not have to happen. 


“And yet, accidents continue. Why? 
Because industrial executives, especially 
those of smaller plants, have yet to 


learn that accidents don’t have to occur 
and don’t know that accident prevention 


work yields larger dividends than al- 
most any other industrial enterprise. 
foo many executives have left safety 
work solely to foremen and others who 
have been ‘too. busy’ to give the sub- 
ject the necessary attention. 


“The development of the safety move- 
ment in the future should be more rapid 
than in the past. Perhaps in a 
more years we may be justified in 
pecting its success to be clearly 
flected in local, state and national 


tics. 


few 
ex- 
re- 
Sta- 





Warning on Compulsory Liability 

NEENAH, WIS., Feb. 2 
rmy of state employes and 
ers will be forced upon the 
‘f Wisconsin if compulsory 
liability insurance 
the state of 
mobile insurance 
nz sounded by 
the insurance 


That another 
office seek- 
tax pavers 
automobile 
is required by law and 
Wisconsin enters the auto- 
field, was the warn- 
Waldo Friedland of 
agency of Northrup & 
Friedland of this city, at a noon lunch- 
eon of the Menasha Club. Mr. Friedland 
iscussed the company’s side of the ques- 
tion and offered many suggestions and 
llustrations .of various forms of pro- 


ction 


CONTINENTAL CASUALTY YEAR 


Company Put Up Much Additional Re- 
serves But Increased Its Voluntary 
Contingent by $200,000 


The Continental Casualty has 
its annual statement making a 
gratifying showing last year. Its assets 
are $14,264,014, as compared with $12,- 
871,829 a year ago. Its claim reserve is 
now $3,315,338, and its premium reserve 
is $5,595,003, an increase of nearly $300,- 
000. It has put up a reserve for non- 
cancellable disability insurance, $428,473, 
which is an [ 


issued 
very 





increase of some $300,000 
over last year. The Continental sets 
aside a voluntary reserve, this year it 


being $800,329, an increase of $200,000. 
The canital is $2,000,000 and its net sur- 
plus is kept at $1,000,000. Its premium 
income last year was $13,171,688 and 
total a $14,274,247. Its total losses 


were 3,198 and total disbursements. 
$12,494,063. The Continental is one of 
the ablest managed companies in the 
country. In spite of the increase in its 


reserves all along the line it was able to 
pull through the year and add $200,000 
to its voluntary reserve. 





CONDEMN DAY LABOR 

(CONT’D FROM PRECEDING 
time limits are fixed in every contract 
and penalties are provided for delay. 
The work is awarded to specialists under 
open competition, and guarantee of com- 
pletion for the sum bid is furnished by 
a surety bond. 

“The contract system is based upon 
well established economic principles. Its 
fundamental characteristics are public 
competition, responsibility, skill, protec- 
tion of the public against losses through 
accidents, floods, fires and storms, guar- 
anteed time limits, guaranteed costs, 
pieservation of individual initiative, and 
the stimulation of the resourcefulness 
necessarily developed by competition. 
The development of this system has 
made America foremost in labor-saving 
equipment and economical construction 
methods.” 

The committee recommends that plans 
and specifications for public works 
should be prepared in advance and filed 
as a permanent public record, that pub- 
lic estimates should be made of the cost, 
that competitive bids should be sought 
and also made a matter of public record 
for future reference. It also recom- 
mends the establishment of an account- 
ing system showing accurate and com- 
plete costs to apply whenever work is 
done by day labor and that on comple- 
tion of the work itemized statements 
of the final costs shown by such ac- 
counts should be filed as a public record. 
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ACCIDENTS ARE FEWER 


CONDITIONS ARE IMPROVED 


Editor of National Safety Council’s 


News Attributes More Satisfactory 
Situation to Prohibition 


Amid conflicting reports on the bene- 
fits and evils of prohibition one fact 
seems fairly well founded. Sobriety has 
increased among workingmen during the 
past few years. If drinking is on the 
increase, as some claim, the men who 
punch the time clocks are a behind 
on their quota, writes C Fish, editor 
of the “National ere News” in the 
current issue of the official publication 
of the National Safety Council. 

Industrial leaders have testified to 
improved conditions in their plant com- 
munities. Keeping boarders and taking 
in washing to compensate for John Bar- 


leycorn’s inroads on the tamily purse 
have become comparatively rare and 
{self respect and prosperity have in- 


creased proportionately, continues 
tor Fish. 


Greatest Obstacle to Safety 


Fifteen vears ago alcohol was one ol 


the greatest obstacles to safety in the 
average plant. The week- end spree, 
the Monday morning hang-over, the 


noon day bucket of suds, often used as a 
chaser for harder’ liquor, figured 
prominently in many a fatality and mu- 
tilation. Refreshments smuggled into 
the plant and consumed on the shift also 
boosted the frequency and severity rates. 

Undoubtedly, other factors besides 
prohibition have helped to improve con- 
ditions. Higher wages and_= shorter 
hours have opened new and more bene- 
ficial pleasures to the worker. Movies, 
automobiles and radio have compensated 
somewhat the the “poor man’s 
club” and competed effectively with the 


loss of 


bootlegger for the contents of the pay 
envelope. The menace of moonshine 
has not yet been overcome, but its use 


is much less prevalent than the convivial 
drinking of former days. 


Promotion of Thrift 


The promotion of thrift among work- 
ers has probably done more to increase 
sobriety than all the sermons on 
evils of alcohol. The worker 
saving to buy a home, 
interest-bearing securities is 
fortified against temptation, and 
the virtues of thrift and sobriety have 
come safer plants and happier communi- 
ties. 


who is 


strongly 


Montague Morris, special 


agent of the 
Philadelphia branch office of the Globe 
Indemnity, has been transferred to Al- 
bany, N. ¥. He will be connected with 
Austin & Co., general agents of the 
' Globe Indemnity at Albany. 


Edi- ! 


an automobile or 


with 








WILL ADD TO | CAPITAL 





INCREASE WILL BE MILLION 


United States Fidelity & Guaranty Says 
Misleading Telegraph Dispatch 
Caused Confusion in Papers 


The United States Fidelity & Guar- 
anty states that a misleading telegraph 
dispatch accounts for the statement ap- 
pearing in many papers that the capital 
stock will be increased to $10,000,000. 
At the stockholders meeting the charter 
amendment was aproved, providing that 


the capital authorized shall be_ that 
amount. The capital stock will be 
actually increased from $5,000,000 to 


No increase further than’to 
$6,000,000 7s contemplated or planned at 
this time. The right to subscribe at 
$100 a share will be on the basis of one 
new share for every five held. A mil- 
lion dollars will be added to capital and 
$1,000,000 to surplus, making resources 
approximately $49,000,000. 


$6,000,000. 





LLOYDS PEEVES DOGS’ OWNER 
Complains to Michigan Department He 
Didn’t Know Policy in Unlicensed 
Insurer Was Assessable 





LANSING, MICH., Feb. 3.—An as- 
sessment against a Detroit holder of a 


| dog insurance policy in Lloyds National 


the | 


Underwriters of Peoria, Ill., is the latest 
basis for a complaint to the Michigan 
insurance department against a Lloyds 
carrier. T. W. Reid of Detroit, an 
owner of a valuable kennel, took out a 
policy some time ago with the Peoria 
concern to protect some of his animals, 
according to his letter to Commissioner 
L. T. Hands. He was not informed at 
the time, he said, that his policy was 
assessable and he sent in a copy of the 
application for analysis by the depart- 
ment to discover whether or not the 
contract actually made him liable to such 


a levy. He said that the Lloyds com- 
pany threatened to cancel his insurance 
if he failed to meet the assessment in 


30 days. 
Bound by Unknown Agreement 


Department officials found in the ap- 


| plication form a clause binding the as- 


sured to an agreement, of unknown 
nature, claimed to be filed with the 
county clerk at Peoria. This pact, it is 
presumed, makes the policy assessable 
and probably binds Mr. Reid, although 


he has no recourse to the courts of 
Michigan in any controversy involving 
his policy, due to the fact that the 


Lloyds company is not licensed in this 
State. 











CHARLES C. BOWEN 


The three men who were given recog- 
nition at the annual meeting of the 
Standard Accident are well known to 
the underwriting fraternity. Charles 








PAUL M, BOWEN 


Bowen, the secretary, was elected to 
the office of vice- -president, still holding 
his title as secretary. E. J. Schofield, 


assistant secretary, was made vice-presi- 





E. J. SCHOFIELD 


dent, still retaining his old title. Paul 
M. Bowen, assistant secretary, becomes 


vice-president and assistant treasurer 0! 
the 


company. 
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COAST RECIPROCAL 
GOES ON THE ROCKS 





Collapse of Union Indemnity Ex- 
change Also Drags Down 
Seaboard Casualty 





BIG IMPAIRMENT SHOWN 


California Department Will Try to 
Straighten Out Affairs of 
the Two Concerns 


SAN FRANCISCO, Feb, 3.—A $500,000 
short is now reported in the Union In- 
demnity Exchange and the entire matter 
will be laid before the grand jury 
here within the next few days. It is 
stated that Manager Summers operated 
through an “advisory board” consisting 
of three employes of his office, who signed 
the minutes in blank. No action is con- 
templated against the advisory board 
members, however, as they were appar- 
ently merely figureheads for Summers. 


FRANCISCO, Feb. 


SAN 3.—The 
affairs of the Union Indemnity Ex- 
change oi California have been taken 


insurance department fol- 
lowing an examination which revealed 
conditions not satisfactory to the com- 
missioner. The department will ask for 
a receiver for the exchange and Com- 
missioner Detrick will undoubtedly be 
appointed in accordance with the Cali- 
fornia law. In this event J. L. Marit- 
zen, formerly connected with the depart- 
ment and founder of the exchange, will 
be placed in charge. Mr. Maritzen re- 
ports that when the Union Indemnity 
Exchange was turned over to C. P. 
Summers, who can not now be found, 
there were $205,000 in assets. Practi- 
cally all of these have disappeared. In 
fact, the department finds existing lia- 
bility of $100,000, consisting of unpaid 
claims and unearned premiums. 


over by the 


Charge Assets Manipulated 


It is now very certain that the Sea- 
board Casualty, a stock company, or- 
ganized last year by Mr. Summers, will 
be found heavily involved. It is charged 
that he manipulated the assets of the 
two organizations, in some places list- 
ing the same securities as assets for 
both companies. 

The only securities found by the de- 
partment are 779 shares of Seaboard 
Casualty stock and a receipt for $20,000 
signed by the New Amsterdam Casu- 
alty, covering collateral deposited with 
it for a fidelity bond for Summers. The 
department staff is working day and 
night in an endeavor to straighten out 
the tangle. 

The Union Indemnity Exchange in 
1924 showed net premiums of $264,404 
and total receipts of $270,503. Losses 
were $146,043 and underwriting ex- 
penses $119,373, making the total ex- 
penditures $265,416. 

Seaboard Casualty Also Goes Down 

The Seaboard Casualty has gone 
down in the crash of the Union Indem- 
nity Exchange. Charging a total insolv- 
ency of “not less than $90,000,” Com- 
missioner Detrick has applied for ap- 
pointment as receiver for the Seaboard 
Casualty, of which C. P. Summers is 
president. In his application for ap- 
pointment Mr. Detrick alleges that sum- 
ec was the principal stockholder of 
the Seaboard owning all of the stock ex- 
cept 28 shares; that between Oct. 15, 
1925, and Feb. 1 this year he made an 
examination of the financial condition 
ot the company and finds it “insolvent, 
unable to discharge its liabilities and ob- 
ligations.” He further states that on 
Jan. 15 he found listed among the as- 
sets of the company a credit balance in 

(CONTINUED ON PAGE 51) 





ANNOUNCE PERSONNEL 





CASUALTY COMMITTEE NAMED 


Acquisition Cost and Field Supervision 
Conditions Found to Be 
Satisfactory 


NEW YORK, Feb. 3.—The person- 
nel of the new national agency commit- 
tee of the Conference on Acquisition 
and Field Supervision Cost for Casualty 
Insurance has been announced as fol- 
lows: 

Fidelity & Casualty, A. J. 
thur D. Kelley, W. A. Reid; Fidelity & 
Deposit, Spencer Welton, E. R. Nuttle; 
Hartford Accident & Indemnity, J. Col- 
lins Lee, Paul Rutherford; Independ- 
ence Indemnity, L. H. Bowen, Andrew 

Johnston; Lloyds Plate Glass, Wil- 
liam T. Woods, Robert K. Meneely; 
London Guarantee & Accident, J. M. 
Haines, P. D. Olmstead: London & 
Lancashire Indemnity, E. E. Johnson, 
Oliver R. Beckwith; Maryland Casualty, 
Richard H. Thompson, William J. Un- 


Ferres, Ar- 


verzagt; Massachusetts Bonding, W. J. 
Falvey, J. J. Flynn; New Amsterdam 
Casualty, C. S. Weech, J. Dougherty 


Mahon; Norwich Union Indemnity, H. 
P. Jackson, (alternate not yet desig- 
nated); Ocean Accident & Guarantee, 
W. B. Mann, E. W. Jones; Standard 
Accident, E. J. Schofield, E. F. Hord, 
Paul M. Bowen. 

W. Bruce Mann of the Ocean Acci- 
dent, is chairman of the committee and 
Spencer Welton of the Fidelity & De- 
posit its vice-chairman. 

The Hartford Accident, London Guar- 
antee and the Standard Accident will 
represent the national committee on the 
joint agency committee, which has juris- 
diction over appointments in the terri- 
tory contiguous to greater New York. 


Report Conditions Good 


The Chicago situation, according to 
the committee, “is developing very satis- 
factorily, all of the companies, save 
three, having filed registrations for the 
citv. In those cases where discrepan- 
cies have developed between the regis- 
trations recorded and the appointments 
permitted under the rules, it is stated, 
progress is being made in adjusting the 
differences. Following the committee’s 
next meeting, it is anticipated a final re- 
port on mattters at Chicago will be 
forthcoming. 

In Detroit every conference company 
but one is now in line and it is ex- 
pected that one will shortly conform 
to the regulations. 

The former rule permitting the ap- 
pointment of three general agencies at 
Los Angeles for burglary business has 
been abolished, though its action can 
not be applied retroactively. In other 
words, all existing general agency ap- 
pointments for burglary insurance only 
are to be permitted to stand, provided 
they were properly made and registered 
with the conference in accordance with 
the old rule. The merit of the commit- 
tee’s action lies in the fact that further 
appointments of this character are pre- 
vented except as matters of special 
relief to individual companies. The sit- 
uation, therefore, will gradually improve 
in view of the fact that appointments 
now in existence may not be replaced 
as they lapse. A survey is being made 


of the appointments of this character 
now in existence, and the companies 
which have them will be appealed to 


to reduce the number of to eliminate 
the appointments entirely. 


Reinsurance Question Up 


A question before the national com- 
mittee, never passed upon, deals with 
the matter of reinsurance, and on which 
it would be glad to be enlightened. It 
presents this hypothetical proposition: 
Company “A” reinsures the business of 
Company “B” in a certain locality or in 
a certain line of business. Assume, as 


an extreme case, that Company “A” has 
already 


recorded with the conference 
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‘SITUATION IS CRITICAL 
GRAVE DANGER IN MISSOURI 


Need Active Campaign to Put Through 
Compensation Law Passed by Legis- 
lature and Head Off Radicals 


ST. LOUIS, Feb. 3.—The first step in 
the campaign to drive home to insur- 
ance men of Missouri that there is grave 
danger of not only the workmen’s com- 
pensation act passed by the last legisla- 
ture being defeated at the general 
elections in November, but that a drastic 
state monopolistic compensation act may 
be forced through at the same election, 
was taken at a meeting here under the 
auspices of the Insurance Federation of 
Missouri. 

Chris Muckerman of Muckerman & 

Cushman agency presided and the prin- 
cipal speakers were Walter H. Saunders 
of the law firm of Leahy, Saunders & 
Walther and Elmer Donnell, managing 
director of the Associated Industries of 
Missouri. 


Companies Don’t Realize Danger 


The most significant fact brought out 
at this meeting, which was attended by 
some 300 brokers and agents of St. 
Louis, was that many of the large com- 
panies operating in Missouri apparently 
are blind to the real situation that pre- 
vails, and have failed to respond to the 
urgent appeals sent them to aid in the 
educational campaign. There is an 
undercurrent of resentment among the 
men who sell insurance in the state 
toward this attitude on the part of some 
companies. They believe that the com- 
panies should be made to realize that 
workmen’s compensation and employers 
liability insurance are not alone involved, 
but that the whole institution of insur- 
ance is menaced. 


Personal Injury Judgments Mounting 


Mr. Walther, head of the special com- 
mittee of the Missouri Bar Association 
that went into operations of ambulance 
chasing lawyers with a view of recom- 
mending legislation to combat that sys- 
tem, told in a general way how personal 
injury damage suit judgments have been 
mounting skyward with the insurance 
rates charged in the state endeavoring to 
keep pace. And yet at the very highest 
level of rates companies continue to lose 
business. 

It was brought out that in 1924 the 
total premiums on employers liability in- 
surance in Missouri was approximately 
$5,000,000 and the agents and brokers 
received about $1,000,000 in commissions. 
But no estimate was made by any of the 
speakers as to the millions of dollars of 
business that will be lost to the insur- 
ance men of the state if compensation is 
defeated. 


Big Handicap to St. Louis 


Both Mr. Walther and Mr. Donnell 
showed clearly that despite its natural 
advantages St. Louis could not hope to 
compete with other industrial centers 
because, with the companies writing em- 
ployers liability forced out of the state, 
employers would be compelled to carry 








the available quotas of general and re- 
gional agencies permitted by the rules. 
What relationships may Company “A” 
have with the agents of Company “B” 
in the particular territory or in the par- 
ticular line of business? A special com- 
mittee, made up of Eugene Hord of 
the Standard Accident, A. J. Ferres of 
the Fidelity & Casualty and J. M. 
Haines of the’ London Guarantee & 
Accident will endeavor to find a solu- 
tion of the problems. To another com- 
mittee of which J. Collins Lee of the 
Hartford Indemnity is chairman and 
E. E. Johnson and Eugene F. Hord 
associates, has been delegated the task 
of defining the proper treatment of serv- 
ice offices under the rules of the con- 
ference. 
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ANTICIPATE DEPARTURE 
FROM ONE-LINE POLICY 


Underwriters Feel American 
Surety Will Adopt More 
Aggressive Program 


SPECULATION IS ANIMATED 





Election of Robert R. Brown As Pres- 
ident Taken As Indication of 
Future Activity 


NEW YORK, Feb. 3.—With the 
election of Robert R. Brown to the pres- 
idency of the American Surety of this 
city, the underwriting fraternity is con- 
fidently 
business-getting policy upon the part of 


looking for a more aggressive 
this fine old corporation and speculating 
animatedly as to just what direction it 
will take. The American Surety has 
always prided itself upon the fact that 
it was a one-line institution and has cap- 
italized the 
its field force and assureds. Some years 
ago it made an innovation through the 
establishment of a burglary insurance 
department, the results from which have 
been wholly satisfactory. 


fact to good advantage with 


Anticipate Departure 


The fraternity now looks for a further 
departure, and predicts that it will prob- 
ably take the form of organizing an 
allied institution for the writing of 
general casualty lines. Operating upon 
the branch office system and anxious to 
afford its representatives the broadest 
possibilities for development, the Amer- 
ican Surety has considered from time to 
time the wisdom of embarking in ad 
ditional avenues, but has never decided 
doing so. 

With the growing aggressiveness of 
some of its chief rivals and the in- 
cre: ina close relationship between the 
surety and the casualty business, it may 
be that its management will view the 
situation differently just now, and “the 
street” is basing its opinion that it will 
do so upon the well-known aggressive- 
ness of President Brown and his close 
familiarity with the view of the field 
staff. 

Should the American Surety conclude 
to launch an annex, as did the National 
Surety a few years ago, it would not 
experience the slightest difficulty in rais- 
ing the needed funds for a millionaire 
corporation, its present directors and 
stockholders having implicit confidence 
in the administration and being 
willing and able to do whatever the lat- 
ter recommends. 








their own insurance and the law of aver- 
ages makes that too dangerous a prop- 
osition for the average industrial con- 
cern. Comparatively few of the large 
companies are financially able to carry 
their own insurance. 

To illustrate this point Mr. Walther 
showed a chart which revealed the trend 
of insurance rates in various states for 
the past five years. In Missouri, with- 
out compensation, rates jumped up 70 
percent and in Illinois, just across the 
river, there was a reduction of 24.7 per- 
cent. Illinois rates were already much 
lower than those in Missouri five years 
ago. 


Money Needed for Campaign 


Mr. Donnell brought out that not less 
than $200,000 will be required for the 
newspaper advertising and other ex- 
penses of the educational campaign 
needed to train the voters of the state 
how to discriminate between the two 
compensation acts that will be on the 

(CONTINUED ON PAGE 50) 
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Continental Companies 


H. G. B. ALEXANDER 


President 


910 South Michigan Avenue, Chicago 
Financial Statements That Any Person Can Understand 


December 31, 1925 





Continental Casualty Company Continental Assurance Company 
The LIABILITIES of the Company are: The LIABILITIES of the Company are: 
UNEARNED PREMIUMS .......... $ 6,023,475.93 POLICY RESERVES .............-.8 3,756,421.25 


(Being all premiums received for in- 


ved (Being the reserve required by law to 
surance beyond the date of this state- 


be accumulated to meet payment of 
ment.) the amounts due upon the maturity of 
Ce ae so Qs 3,315,338.14 policies.) 
(Being the estimated amount to be CLAIM RESERVE 55.968.44 
paid on all claims not yet received or (Bein the emeount ‘ke be eel 1 a aeee 
unadjusted and all future payments on ‘ai g ’ o ai nd Pas ; ed 
annuities or other installment claims aaa va ee oe ae 
not yet due.) and sot due.) 


aan! ae er a PREMIUMS PAID IN ADVANCE.. 8,099.14 
MISCELLANEOUS LIABILITIES.. 1,124,807.39 (Being amount of premiums paid to 


(Being the reserve set aside to meet the Company and not yet due.) 


payment of amounts not yet due for MISCELLANEOUS LIABILITIES.. 78,641.07 
taxes, commissions, etc., computed ac- (Being the reserve set aside to meet 


cording to law.) payment of amounts not yet due for 


VOLUNTARY CONTINGENT RE- taxes, commissions, etc., computed 
a ie Ae Oe Ae ae 800,392.49 according to law.) 
(Being additional reserve voluntarily ~ ee en 
set up by the Company for unforeseen ee $ 3,899,129.90 


-ontingencies. ) mn , ee . 
: — [To discharge these liabilities when due the Com- 


aaicies ba nedaaeee $11,264,013.95 pany has: 


otal liabilities Tt ee were 
T _ : et ee ee (Deposited in banks.) 
ae tra these liabilities when. due the Com- WE cds nec edis Sr Ce _. 1,014,400,00 
pay 4 “ge ss fe (Of governments, municipalities, rail- 
CASH teeta eee eee ees Hee eee eee ees $ 570,770.84 roads and other corporations of the 
(Deposited in banks.) highest grade and easily salable.) 
BONDS AND SPOCK S. cscs csccsens 7,574,963.00 MORTGAGE LOANS  ..cceccccwcss ve 3,204,047.72 
(Of government, municipalities, rail- (First liens on high grade farm lands, 
roads and other corporations of the the land, without considering improve- 
highest grade and easily salable.) ments, appraised at more than double 
MOA CNGE. LOANS. sivewisediessncss 2,568,596.24 the amount loaned.) 
(First liens on high grade farm lands, POLICY ME aise. calcite engin Tr 311,466.37 
the land, without considering improve- (Being the amount loaned to policy- 
ments, appraised at more than double holders on the security of their poli- 
the amount loaned.) cies, and in all cases less than the 
PREMIUMS in course of collection and reserve held to the credit of the poli- 
Serre ee eee ee ae 3,147,947.22 _cies.) ides —— : 
(Being premiums unpaid and covered NET ee eae and - NR E- es 
by the reserve for unearned premiums POR TED PREMIUMS ......... 208,244.19 
shown above.) (Being the portion - ~ a 
aes eae om ees vear’s premiums not vet collected, 
R EAL ES TAT Sr ee ee tgs 178,950.00 covered by policy reserves shown 
(Conservatively valued, consisting above.) 
principally of one parcel at Chicago \CCRUED INTEREST 131,507.24 
intended for the Company’s Home ene once ae eee eee 


(Being interest already earned but not 


Office Building.) vet due on bonds, mortgages and pol- 


ROC RUE? TERRES. cies iccwcce 202,702.18 icy loans.) 
(Being interest already earned on OTHER ASSETS en ee ee 13,778.98 
bonds and mortgages but not yet due.) (Being miscellaneous assets not in- 

a a a 20,084.47 cluded in above items.) 
(Being miscellaneous assets not in- eee 
cluded in above items.) Total to meet all liabilities when due.$ 5,049.343.37 


This leaves CAPITAL and SURPLUS 1,150,213.47 


q ‘ Neet < iabiliti the > % 95 Postage a eo. 
Total to meet all liabilities when due $14,264,013.95 (Which is an additional guarantee that 


rhis leaves CAPITAL and SURPLUS. 3,000,000.00 all policies will be paid as they mature 
(Which is an additional guarantee and a margin of protection to all 
that all liabilities will be met as they policyholders and beneficiaries.) 


come due and a margin of protection 


for all policyholders and claimants.) INSURANCE IN FORCE 
NET PREMIUM INCOME IN 1925 Business written basis . . $69,287,808.00 
$13,171,267.28 Paid-for basis . . . . .  66,399,683.00 


COMBINED COMPARATIVE STATEMENT: 


Net Life Capital 
Admitted Premium Insurance and 

Y ear Assets Income in Force Surplus 
1917. ar A ee eo $ 3,465,427.98 $ 4,523,749.32 $ 4,270,262.00 $ 856,280.09 
1918 ; adigan be Seen ere re Ter 4,495,661.19 5,965,241.03 5,606,449.00 1,132,883.02 
SE * sakes ee os Oe 8606's a eed 5,823,810.68 7,.200,094.89 10,487,379.00 1,253,982.46 
1920 = acacia tee meraek ae bab mantel 8 266,211.56 10,337,055.75 17,727,585.00 1,350,891.54 
1921 ee Se ee eres © 10,398,789.58 22,658,834.00 2,376,125.24 
MN dS rccacd ale amis eiw'k ak em ach hie Sen . 12,156,848.81 2,337 ,247.64 30,162,253.00 2,920,325.78 
ORE <5 re a rt rT eee Te 15,339,429.11 13,685,740.22 $0,878,550.00 4,010,632.71 
A ee ee . 16,878,135.49 13,832,051.25 52,624 ,204.00 $,093,602.96 
EE Ee ee ee or 19,313,357.32 15,070,802.53 66,399,683.00 4,150,213.47 


SURETY BONDS LIFE INSURANCE CASUALTY INSURANCE 


BEHA TELLS VALUE OF — 
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INSURANCE AS SERVICE 


Says Payment of Losses Is By No 
Means Entire Work 
of Company 


OFTEN . MINOR FUNCTION 


Companies Fill Great Social and Eco- 
nomic Need in Preventing and 
Mitigating Disaster 


PHILADELPHIA, Feb. 3.—Super- 
intendent James A. Beha of New York 
was the chief speaker at the anniversary 
banquet of the Fire Insurance Society 
of Philadelphia last week, taking for his 
theme the service that insurance com- 
panies render in addition to their prom- 
ise to pay losses. Superintendent Beha 
said in part: 

“The insurance salesman sells a 
‘promise to pay,’ but: the ‘promise to 
pay’ is conditioned upon an ‘ii and 
when.’ If the insurance company were 
called upon to meet every promise to 
pay independent of the ‘if and when,’ it 
would not long survive. The premiums 
collected on each policy would have.to 
be equivalent to the face of the policy 
and the insurance company would ren- 
der no benefits to the assured except to 
gather and hold his money. It may be 
considered to be doing a banking busi- 
ness. Even if this might be a service, 
the greatest service of the insurance 
company to the manufacturer, producer 
and the merchandiser is to prevent the 
‘if and when’ on which the ‘promise to 
pay’ is conditioned, to become due. In 
many insurance companies the chief 
commodity of sale is this service. 


Losses Minor Phase 


“The Hartford Steam Boiler shows a 
loss ratio of probably not more than 
15 percent of its premium income. That 
company’s greatest outlay is made ior 
inspection, prevention of accidents and 
instructions to owners and _ engineers 
how to avoid accidents. The service 
which it renders is keeping the plants 
going, in producing and preventing the 
workmen around the boilers from being 
injured and the property from being de- 
stroyed. 

“Take the plate glass companies. 
Their payment for losses is likewise 
very low in comparison with the pre- 
miums collected. Their service consists 
of replacing the broken glass and doing 
so in the quickest possible time regard- 
less of cost, so that the business which 
the plate glass protects will not be in- 
terrupted. The other morning | 
passing Park Place and Broadway 
a plate glass window in front oi the 
United Cigar Store had just been 
broken. When, an hour later, | was 
again passing, the glass was replaced. 
That’s service. 





Prevention Great Work 


“Take compensation insurance 
looking over the statement of one pa 
ticular company, the name of which | 
will not mention, I found that it ‘as 
a very low loss experience in its com- 
pensation business. It is doing a great 
volume of this business. On inquiring 
as to its settlements I heard the best 
reports. The company settles promptly 
and generously. Its savings, therefore, 
have not been made on this en¢ 
maintains, however, an excellent inspec- 
tion department. It engages inspectors 
who, because of their knowledge o: con- 
ditions and actual experience, are able 
when they visit the manufacturing 
plants, to offer effective advice and com- 
pel its adoption. They eliminate catses 
of accident: they eliminate the hazards, 
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AN AMERICAN COMPANY RENDERING COMPLETE PROTECTION TO ITS POLICYHOLDERS 


Have You Hit 


























Your 
Proper Stride? 


Your profits are limited only by the 
extent of your equipment and your 
sales ability. 


You supply the ability—we will com- 
pletely equip you to sell automobile 
insurance. 


The Atlas Casualty Company writes 
an Automobile policy covering Fire— 
Theft—Collision—Property Damage— 
Public Liability, all in one policy. 


The coverages that your prospects 
need and want are in this one con- 
tract. 


Special proposition to agents—write today. 











ATLAS CASUALTY 
“eS COMPANY 2 





























Home Office 
‘ Cc. - py a 29 South La Salle Street tec ciate 
tate Agent for Illinois ate Agents jor indiana 
29 So. La Salle St., Chicago, III. C H I C A G O ’ I L L I N O I S Fort Wayne, Indiana 


Executive Offices 


FORT WAYNE, INDIANA 
OPERATING IN ILLINOIS AND INDIANA :: AGENTS WANTED WHERE NOT NOW REPRESENTED 
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The American Credit-Indemnity Co. 


of NEW YORK 





CREDIT INSURANCE ONLY 





J. F. McFADDEN, President 


The American's Policy not only provides absolute protection against abnormal loss on all 
outstanding covered accounts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 
511 Locust St., St. Louis, Mo. 


104 Fifth Ave., New York 


OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 











Union Inpemnitry 
Gompany 


FINANCIAL STATEMENT, DECEMBER 31, 1924 
ASSETS 


LIABILITIES 





ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 


AND WORKMEN’S COMPENSATION INSURANCE 


Government, Municipal and Mis- Reserve for Claims.............+- 1 403,522.43 
cellaneous Bonds and Stocks. .$4,893,685.70 Reserve for Unearned Premiums 2951 088.00 
First Mortgage Real Estate Reserve for Commissions........ 349,731. 
ROG ..0cee Sdesabeweéeenecasshs 860,945.57 Reserve for TaxeS......s0..cc..00 1138114 
Real Estate ........0...sesseees:- 408,700.00 Reserve for Sundry Bills, etc. .. 12,000.00 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends .......... 60,000.00 
Premiums in course of collection Capital paid in....... $2,450,000.00 
: met ay 8 oon 7 1 Be 1H Surplus over all 
mterest Accrued........ccccsesese 3 EE eee 4 
I NGS 5c ecncssascntsaxe 151,757.15 omnes ee 
see eeeeeeeeeeceseseees - -$8,358,829.72 po eee 
Surplus to Policyholders - - $3,468,675.94 


FIDELITY AND SURETY BONDS 








them distinctiv 


e. 


Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 


We need a few good men in Kentucky and California. 


Address 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 





THOS. E. HANLON, General Agent, Ohio, Ea 


st Ky., ¥. Va. - Bottensl pets Building, 


Cincinnati; STONE, STAFFORD & STO General gents, “a ind = Lemcke Annex, Indian- 
apolis, Ind.; McMULLAN & DOUAIRE, Res. = Towa, nce Exchan: age Bldg., Chicago, 
IlL; CHAS. H. GARRISON, State Agent, Mich., Majestic Bldg., “Detroit: LOYAL b DURAND, 1 
" . Wells Bidg., Milwaukee; F RSCHBERG & CO., Agents, Merchants 
Louls, LOVE- ELL ANY, La. . ae. Woodmen of a as Worid Building, 
Omaha, Neb.; JAMES & MANCHES CO., General Agents, ye | Bidg., Cleveland, Ohio; 
B. M. NEELY COMPANY, General Agents, Capitol Bonk Bidg., St. Paul, Mino. 











G.L.PARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 


“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
: Youngstown Office—504 Realty Building 


Toledo Office—1151 Nicholas Building 
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a week is the cost of The 
National Underwriter by 
annual subscription. 




















thus reducing accident frequency. In 
this way they not only save money for 
their insurance companies, but enable 
the manufacturer to carry on his busi- 
ness more successfully, for we all admit 
that the plant that has the least number 
of accidents has the best results as to 
production. 


Effect Is Cumulative 


“If only one company offered this 
kind of service, the benefits therefrom 
would only affect a limited sphere. 
Through the joint activity of many 
casualty companies engaged in the com- 
pensation business, accident frequency 
has actually been greatly reduced, and 
in this way other companies are render- 
ing the greatest service to the assured 
and to the community. 

“The company to which I have al- 
ready referred maintains an _ expert 
medical service. When a person is in- 
jured he has the benefit of medical treat- 
ment for the purpose of restoring him 
to health and usefulness. The greatest 
service in this method is not in the re- 
duction of the claim, but in the restora- 
tion of the injured to productivity. 


Give Prompt Treatment 


“A peculiar injury came to my atten- 
tion the other day. In the course of 
his work a strong solution of lye was 


thrown into the man’s face and entered 
his eyes. The result, naturally, was 
most painful and everyone expected 


that he would lose the use of his eyes. 
By quick and expert treatment his eyes 
have been restored to 85 percent useful- 
ness. As the man is 57 years of age 
he has now not much cause to complain 
as to his eyesight. There are thousands 
of cases of this kind where the insur- 
ance companies, through their quick and 
effective medical treatment, save not 
only money for themselves in minimiz- 
ing the losses, but render the greatest 
of service in restoring to health and 
enjoyment the injured workmen. 


Service Is Little Known 


“Take also the surety companies in 
the writing of performance bonds. Some 
of these companies show a very low 
loss experience on this business. This, 
however, does not tell the whole story. 
The service the surety company renders 
the contractor, the aid and assistance 
they give him in the performance of his 
contract, do not only prevent the as- 
sured from sustaining a loss, but render 
real service in the completion of the 
contract to the benefit of the owner, 
the sub-contractor and the workman. In 
this way these companies render service 
to business and to the public and do 
so by preventing the ‘promise to pay’ 
from becoming due. 

“This ‘promise to pay’ assumes all the 
hazards and relieves the minds of men 
of fear of the uncertainty. Its greatest 
service, however, is rendered by not 
only assuming the hazard, but by elim- 
inating the causes producing the haz- 
ard.” 

Other speakers at the banquet were 
William C. Sproul, former governor of 
Pennsylvania, and George W. Elliott, di- 
rector of public safety of Philadelphia. 
Guests at the speakers’ table included 
Samuel W. McCulloch, Pennsylvania 
commissioner; James V. Barry, vice- 
president of the Metropolitan Life: Wil- 
fred Kurth, vice-president of the Hoin: 
of New York and president of the Na 
tional Board of Fire Underwriters. 





New York Motor Accidents 
NEW YORK, Feb. 3.— 


The a, vear 


no less than 2,120 persons were killed 
and 54,398 others injured in automobile 
accidents on public highways in this 
state, according to Commissioner of 
Motor Vehicles Charles A. Harnett 
While many of the accidents were un- 
avoidable, the great percentage of them 
Mr. Harnett asserted, could have been 
prevented by a mutual respect for the 


law on the part of motorists and nedes- 
trians. In 1925 the Bureau of Motor 
Vehicles licensed 200,000 more vehicles 
and 250,00 more operators than in 1924, 
vet in the former vear there were 196 


less fatal accidents than in 1924 





























Arthur Kossnar, 1301 West 47th 
street, Chicago, was awarded $25,000 
damages by a jury last week. He testi- 
fied that he was run down by an auto- 
mobile driven by Isadore Litske, at 47th 
and Throop streets. This _ illustrates 
again the large judgments that are being 
awarded to those that have been injured. 
Every week there are examples of this 
kind in the papers. One who is injured 
can enter a courtroom and the jury at 
once melts when the members see any- 
one who seems badly disabled. The old 
$5,000-$10,000 limits for automobilists 
are far too low. 


Names of Retired Concerns 


The Casualty Information Clearing 
House, 208 South La Salle street, Chi- 
cago, has gotten out Bulletin 175, which 
gives information concerning mutuals 
and reciprocals which have failed, rein- 
sured or retired from business for the 
five-year period from 1921 to 1925, in- 
clusive. This list includes the names of 
117 concerns that have gone out of 
business with a brief memorandum in- 
dicating the disposition that was made 
of each. 


Indemnity of North America 

The Indemnity Insurance Company 0! 
North America, in its annual statement 
just released, shows that its net preml- 
ums written in 1925 totalled $11,445,180, 
or an increase of $2,402,880 over the pre- 
vious year. 

The assets are now $11,578,000 or an 
advance of about $2,000,000 since 1924. 
The reserve increased $724,- 
019 and is now $3,552,000. The un- 
earned premium reserve now totals $4,- 
994,561. The reserves for commissions, 
and expenses were increased to 
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miums, $3,692,023; reserve for unpaid | age and other charges due, $25,923: all 
claims (except liability and workmen’s | other liabilities, $372,717; capital, $750,- 
NEWS OF COMPANIES compensation), $720,100; reserve for lia- | 0¢0; surplus, $1,001,125; voluntary cat- 
bility and workmen's compensation | astrophe reserve, $500,000. Business in 
Se claims, $1,156,920; commissions, broker- | 1925: 

age and other charges due, $421,828; all Prems. Losses 
Massachusetts Plate Glass—Admitted | and health policies, $1,562; commissions, other liabilities, $223,138; capital, $2,450,- Sn ene $ 31,717 $ 15,185 
assets, $323,421; reserve for unearned pre- | brokerage and other charges due, $851,- | 000: surplus, $1,038,057. Business in 1925: | Health .............. 16,666 20,500 
miums, $57,499; reserve for unpaid 408; voluntary contingent reserve, $125,- Prems. Losses Auto, liability ....... 627,102 207,148 
claims, $7,500 commissions, brokerage | 000; all other liabilities, $519,986; capital, | Accident ........... $ 422,619 $ 164,451 | Other liability ....... 175,533 72,443 
and other charges due, $10,891 all other | $2,500,000; surplus, $2,221,628. Business Health ............. 317,182 137,319 | Workmen’s comp..... 150,584 —4,246 
liabilities, $26,429; capital, $100,000; sur- | in 1925: Auto. liability ...... 1,429,907 SORBED TPE 0:0000s 8000000 —30 =. eeees 
plus, $121,100. Business in 1925: Prems. Losses Other liability...... SEGO7S 1 DREGET cccecenesccoess rrr e 
Prems. Losses | Accident .......... $ 2,011,564 $ 897,529 | Workmen’s comp.... 1,238,5 751, DT ééuneeeecseos 21,124 11,860 
Plate glaSS ......+6.-. $106,493 $ 28,808 | Health ............ 900,163 562,032 | Fidelity ..cccccceces 83,2 Steam boiler .......-. E300 8386 a 0 0 0 40 
ee * Non-can. H. & A... 2,624 * MS 0 eae $: Engine and mach.... 406 8 sse000 
Michigan Employers Casualty — Ad- | Auto. liability ..... 4,113,675 2,198,575 | Plate glass......... Auto. prop. damage.. See ‘eenses 
mitted assets, $357,765; reserve for un- | Other liability..... 1,408,947 856,176 | Burglary ......... Other P. D. and coll.. one? © 
earned premiums, $32,661; reserve for | Workmen’s comp... 3,674,356 2,561,787 | Auto. prop. damage. —————- = —— 
unpaid claims (except liability and | Fidelity ........... 515,062 124,723 | Auto. collision...... POE. actbisaviness $1,032,942 $322,890 

workmen’s compensation), $5,001; reserve | Surety ............ 1,581,725 188,307 | Other P. D. and coll. *x* * * 
for liability and workmen’s compensa- WEmt® GIGS cc ccccen 237,712 70,039 ——— Wisconsin National Life—Admitted as- 


tion claims, $123,465; 


commissions, brok- Burglary ......... 307,226 132,243 ea $7,762,610 $2,991,186 | sets, $4,128,382; reserve 


erage and other charges due, $460; all | Auto. prop. damage 1,209,910 620,325 *x * 











premiums, $14,872; 


for 
reserve 





for 


unearned 


unpaid 





other liabilities, $5,196; capital, $146,300; | Auto. collision..... 450,739 250,206 United States Fidelity & Guaranty— | claims, $5,428; commissions, brokerage 
surplus, $44,680. Business in 1925: Other P. D. & coll. 33,080 17,290 | Admitted assets, $44,978,777: reserve for | and other charges due, $722; all other 
Prems. Losses | Check forgery..... 17,846 2,911 | unearned premiums, $15,201,038: reserve | liabilities, $3,359,357; capital, $400,000; 
Accident .......e.e--+-$ 1,514 $ 472 —————_—-_ ————_ | for unpaid claims (except liability and | surplus, $348,001. Business in 1925: 
Bute, Mate .ccccsces 63,214 12,067 WO sanwteacie $16,464,635 $8,473,829 | workmen’s compensation), $4,784,742: re- Prems. Losses 
Gitar MADER ..<cccces S065 caccec * a serve for liability and workmen’s com- | Accident and health...$132,386 $ 51,439 
Workmen’s comp....... 79,518 69,753 eee ‘ —_ pensation claims, $10,236,991: commis- eS 2 
Auto. prop. damage.... 35,488 10,115 ae ae agit eee ae ee a sions, brokerage and other charges due, American Surety— Admitted assets, 
Auto. collision......... 2,176 43 nisms $6 606: aaainie Tail liability pine $1,259,060; all other liabilities, $1,878,066; | $18,798,466; reserve for unearned pre- 
PEELE ERTS workmen’s compensation claims $150 - capital, $5,000,000; surplus, $6,618,878. mrIUums, $6,145,841; SOseEVS for unpaid 
Totals ......2..0+...$186,354 $ 92,842 893: all other liabilities: $1 530; surplus Business in 1925: claims, $3,809,209; commissions, broker- 
= * $369 000. Business in 1925: iy ws Prems. Losses age and other charges due, $253,957; all 
Mutual Benefit Health & Accident, Neb. : : , Mm, Svesss Losses | Accident .......... $ 879.655 $ 521,218 | other liabilities, $548,840; capital, $5,000,- 
—Admitted assets, $1,001,841; reserve for | Other liability 3 10.030 asia ME sie Seok 508,758 301,716 | 000; surplus, $3,040,618. Business in 1925: 
unpaid claims, $610,291; all other liabil- Workmen's comp Fas eet“ "140.548 ¢ 64.100 Non-can. H. & A.. 9,534 35 Prems. Losses 
ities, $80,723; surplus, $310,826. Business | auto prop. damage... —_— Auto. liability ..... 5,936,406 2,225,229 | Fidelity ............ $4,094,806 $1,319,892 
in 1925: ‘ : Meer aie aha ais ee ee Other liability..... 3,860,855 1,854,757 | Surety .....seeceees 3,917,149 821,846 
Prems. Losses ree mance ¢ esinn | Workmen’s comp... 9,647,248 6,025,604 | Burglary ........ 832,327 267,892 
Accident and health.$4,871,717 $2,625,925 POtMIS oes sececcccess $153,086 $ 64,100 Fidelity ... apie -- 3,402,897 1,242,270 
* * * . * * | a Eee 6,421,491 1,565,516 ONE: Ccwreenras 844,283 $2,409,631 
Preferred Automobile Exchange, Mich. United Services Auto. Association, Tex. | Plate glass ........ 866,372 281,796 x * * 
—Admitted assets, $99,842; reserve for |—Admitted assets, $149,090; reserve for | Burglary .......... 1,852,330 753,151 | American Automobile, Mo.—Admitted 
unearned premiums, $27,508; reserve for | unearned premiums, $85,149; reserve for | Auto. prop. damage 2,251,164 1,032,316 | assets, $7,548,690; reserve for unearned 
unpaid claims, $5,000; capital, $62,400; | unpaid claims, $5,567; all other liabili- | Auto. collision..... 720,543 425,185 | premiums, $2,983,720; reserve for unpaid 


surplus, $67,334. Business in 1925: ties, $7236; surplus, $57,637. Business in | Other P. D. & coll. 
Prems. Losses | 1925: PGGRGE cccvsecces 
es en MR sac decade $97,305 $27,423 Prems. Losses 


$19,190,012; reserve 


for unearned pre- | Auto. collision......... 50,335 





79,748 





*x* * x Auto. Mability .....sce- $ 47,405 $ 7,315 MS kcttmeeuem $36,498,611 $16,289,025 | $343,641; all other 
Standard Accident—Admitted assets, Auto. prop. damage.... 23,477 67 *x * 


29.938 | claims (except liability), 


$383,439; re- 
61,604 30,108 | serve for liability $1,756,738; 


commis- 


— | sions, brokerage and other charges due, 


liabilities, $197,108; 


capital, $500,000; surplus, $1,384,041. Busi- 


American Reinsurance, Pa.—Admitted | ness in 1925: 


miums, $7,291,907; reserve for unpaid | Auto, fire and theft.... 49,081 assets, $4,837,933; reserve for unearned Prems. Losses 
claims (except liability and workmen’s —_—_— —————__ | premiums, $430,863; reserve for unpaid | Automobile ........ $6,196,287 $2,317,453 
compensation), $860,890; reserve for lia- SOONG £<cdcstcdradkee $170,299 $ 52,148 | claims (except liability and workmen’s * * * 

bility and workmen’s compensation x *k * compensation), $52,839; reserve for lia- Buckeye Union Mut., 0.—Admitted as- 


claims (if any), $4,817,629; additional re- Union Indemnity, La.—Admitted assets, bility and workm 
serve on guaranteed renewable accident ! $9,702,068; reserve for unearned pre-/| claims, $1,704,463; commissions, broker- | miums, $92,053; reserve for unpaid claims 


en’s compensation | sets, $121,987; reserve for unearned pre- 
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Home Office Builaings 


The prompt, efficient and fair handling of claims 
by the Maryland Casualty Company makes 
it easy for Maryland Agents to retain 
old and write new business. 


Maryland Casualty Company 


‘Baltimore 
Claim: Offices Conveniently Located 


Over $100,000,000 paid in claims 
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ACCIDENT AND SICKNESS — CASUALTY INSURANCE 





TRAY TAPULEY 
HAVE WE USED 
THIS TRADE- 
MARK FOR 


FORTY-ONE 
YEARS ~ TRUTH- 
FULLY DO WE 
USE IT TODAY ~ 
TRUTHFULLY 
WILL WE USE 
IT TOMORROW 








AND BONDS 





FIDELITY 


SURETY 

















Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Paid-in Capital, $2,000,000 Write for Territory 











(except liability), $5,748; reserve for lia- all other liabilities, $2,966; surplus, $ 


bility claims, $8,632; commissions, brok- 
erage and other charges due, $5,536; all 





other liabilities, $2,747; capital, $30,310; 
surplus, —$23,038. Business in 1925: 
Prems. Losses 
Accident, personal..... $ 2,018 $ 842 
, EE nid dsccneses 28,554 13,084 
a 75,962 5,956 
EY oben aie ace Glace or 
i ree 1,527 48 
ae eee 7,077 1,803 
Burglary and theft.... 25,061 15,059 
Auto. prop. damage.... 36,500 10,437 
Auto. collision ........ 16,219 7,160 
EE:  damankoaucedaaren $193,880 $ 54,391 
* * * 
Business Men’s Assurance, Mo,—Ad- 


mitted assets, $3,233,262; reserve for un- 
earned premiums, $685,026; reserve for 
unpaid claims, $957,308; additional re- 
serve on guaranteed renewable accident 
and health policies, $247; commissions, 
brokerage and other charges due, $68,- 
891; all other liabilities, $87,475; capital, 
$200,000; surplus, $528,553. Business in 





1925: 
Prems. Losses 
yD er $1,476,578 $ 710,13 
DD sececuanawen 1,962,293 1,015,191 
TOO iadctasaaweu $3,438,871 $1,725,330 

* * * 

Detroit Fidelity & Surety—Admitted 
assets, $4,311,177; reserve for unearned 
premiums, $750,066; commissions, brok- 


erage and other charges due, $78,124; all 
other liabilities, $253,403; capital, $2,000,- 
000, surplus, $1,229,582. Business in 1925: 





118,. 


026. Business in 1925: 
Prems. Losses 
Auto. lHability ........ S 1,370  ..... 
Other liability ........ 0. = ...33) 
Workmen’s comp...... 163,022 ¢ 94,568 
Se EE Bo ctcak we ke Dee 8 secee 
Auto, prop. damage.... ee 
Auto. collision ....c0- 276 Ma. 
yO eee re ree h 
= a 
WOO bicrcecanseaed $168,177 $ 94,568 
x * * 





Lincoln Casualty, I1l.—Admitted assets, 
$828,910; reserve for unearned premiums, 
$279,644; reserve for claims (except lia- 





bility), $38,408; reserve for liability, 
$51,460; capital, $200,000 surplus, $249. 
218. Business in 1925: 
Prems. Losses 
Accident and health..$ 126,256 §$ 53,719 
Auto. liability ....... 501,719 159,279 
Auto. prop. damage.. 176,574 48,713 
Auto. collision ...... 121,836 78,856 
Fire and theft....... 246,123 124,246 
THREE icscsasasaezss $1,172,461 $464,815 
: = 2 
Continental Casualty—Premiums and 
losses for last year are as follows: 
Prems. Losses 
pe a $ 3,628,173 $1,410,332 
ee OOO eee 2,526,957 1,242,582 
Non-cancellable 750,261 157,184 
Auto. liability 1,904,809 811,300 
Other liability 465,897 246,963 
Compensation ..... 1,656,054 1,025,833 
PR webdcn ewes 114,825 5,199 
RUE ncsccocesese 546,686 109,282 
Plate glass ....ccecs 252,527 77,250 
Peer ree 330,838 112,632 
OE skwaveiowrs s 38,898 991 
Eng. & mach...... 6,928 789 
|} Auto. prop. damage 775,690 283,737 
pe are 153,002 78,939 
Other P. D. & coll. 20,258 10,136 
THA accceaeias $13,171,268 $5,573,188 
* + 


Maryland Casualty—Admitted assets, 


| $27,218,246; reserve for unearned pre- 
; miums, $12,521,977; reserve for unpaid 


Prems. Losses | 

i | BCC er ree $ 73,131 $ 18,985 | 

SO ticntesd canna 1,108,617 200,061 | 

Co! eee rrr $1,181,749 $219,046 

- 2 2 

Home Assurance, Ind.—Admitted as- | 
sets, $6,937. Business in 1925: 

Prems. Losses | 

Accident and health...... $9,739 $22,261 | 

*x* * * 
Hoosier Casualty— Admitted assets, | 


$315,760; reserve for unearned premiums, 
$79,885; reserve for unpaid claims, $14,- 
085; commissions, brokerage and other 
charges due, $3,600; all other liabilities, 





$7,184; capital, $100,000; surplus, $111,004. 
Business in 1925: 
Prems. Losses 
Accident and health...$270,195 $121,991 
pe Ee 129,471 55,392 
oe ere $399,666 $177,384 
* ok OK 


Michigan Surety—The company showed 
an increase in assets during 
$43,000. Capital and surplus at the close 
of the year amounted to $358,000. Pre- 
mium income for 1925 totaled $139,973. 
Unearned premium reserve was increased 
from $28,967 to $47,602. 

* * * 

Indiana Liberty Mut.—Admitted as- 
sets, $280,987; reserve for unearned pre- 
miums, $75,686; reserve for liability and 
workmen’s compensation claims, $84,307; 


1925 of | 


claims (except liability and werkmen’s 
cempensation), $3,155,874; reserve for 
liability and workmen’s compensation 
claims), $9,431,294; commissions, broker- 





age and other charges due, $1,102,450; 
all other liabilities, $899,901; capital, 
| $5,000,000; surplus, $5,106,749. Business 
in 1925. 
Prems. Losses 

Accident ...... -+--$ 1,194,095 $ 578,341 
EE COT Ee 432,771 248,362 
Auto. liability ..... 4,856,404 2,251,726 
Other liability ..... 2,989,393 1,747,268 
Workmen’s comp... 7,694,492 5,559,983 
| ee Ses eas 1,488,369 502,010 
SUT csv cceseeese 3,550,746 808,397 
PERS SONGS .cccccce 729,504 243,804 
DUPGIOEY  cctevecne 1,456,181 707,466 
Steam boiler....... 571,133 144,265 
Engine and mach.. 148,192 41,554 
Auto. prop. damage 1,834,163 1,035,018 
Auto. collision..... 427,402 256,683 
Other P. D. & coll. 98,602 72,042 
eae 223,927 95,991 

ROIS cscneanes $27,695,382 $14,292,916 











WORKMEN'S COMPENSATION 

















BEAUTIFYING NOT A 


of Chambermaid Burned While 
Curling Hair 


The famous hotel compensation case 
from Sioux City has finally been decided 
by the lowa supreme court. The case 
was brought by a chambermaid against 
the hotel that employed her. While 
curling her hair in a room at the hotel, 
the chambermaid suffered burns. De- 
claring her injuries were incurred in 
line of duty, she brought suit. The 
court disallowed her claim. 

“Her employer was not interested, 
and the use of the ordinary comb and 
brush would undoubtedly have satisfied 
the management as to the appearance of 
the claimant on the following day,” the 
decision reads. “It may be presumed 
that she would have sense enough to 
keep herself in a tidy condition and 
fairly presentable, but the use of lip- 
sticks, rouge, cosmetics or curling irons 
is not within the purview of her em- 
ployment or associated or connected di- 
rectly 


“DUT.” | 


; ances 


chambermaid. Had she used a lipstick, 


j}and by reason thereof had been pot- 


Iowa Court Rejects Compensation Claim | soned, would such an injury arise out of 


or in the course of her employment? The 
same question may be asked had she 
ben using cosmetics. 

“We are not dealing with a rule of 
aesthetics. The compensation law of 
lowa is not subject to the decrees o! 
Dame Fashion, nor does a court recog- 
nize the muse of hostelry, even though, 
in conformity to her teachings, cham- 
bermaids shall use the things and appli- 
known to the modern feminine 
world. No directions or instructions 
had ever been given to her by anyone 
connected with the hotel about curling 
her hair, and she so testified.” 


New Arizona Law in Force 


Commissioner Van Dyke of the Arizona 
Corporation Commission spent several 
days in Los Angeles last week on busi- 
ness in connection with placing the new 
compensation insurance act in force in 
that state Feb. 1. 


Starts Writing Compensation 
The West American Casualty, casuaity 
. - . ‘ running mate of the West American In- 
or indirectly with her duties as ‘surance Company of Los Angeles, has 
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started the writing of compensation in- 
surance. 


The company will pay 12% 





percent commission, an 


rate paid by the bureau companies. 





WITH BURGLARY UNDERWRITERS | 


a | 





DECISION HELD IMPORTANT 
Appellate Court in New York Rules On 
Effect of Declarations in Burglary 
Policy 


NEW YORK, Feb. 3.—A decision of 
the appellate division of the New York 
supreme court in the case of Sherri vs. 


| postpone definite 


National Surety settled a point of law | 


of interest to all holders of burglary 
policies. The practice of underwriters 
in inserting answers in the form of 
declarations in policies, through the de- 
cision is rendered of no effect in so far 
as a company’s defense may be predi- 
cated thereon, when the declarations 
are made without the knowledge or con- 
sent of the assured. Mrs. Sherri testified 
that she had no knowledge of the allega- 
tion in the National Surety policy, that 
no previous application for insurance 


tonal Surety’s assertion that the Aetna 
had cancelled a previous policy 
payment of premium was news to her. 
W. Otis Badger, as attorney for the 
plaintiff argued that if force were given 
to the act of the company in inserting 
a false answer it would permit the Na- 
tional Surety to benefit by its wrongful 
act. 
ment of the 
Mrs. Sherri 


sound, 


lower tribunal in favor of 
his position is evidently 





Action Was Postponed 
NEW YORK, Feb. 3.—Holding that 


Casualty 
meeting 


& Surety 
on 


Underwriters at its 
Thursday last, decided to 
action ‘until March 
3, when a further gathering will be 
held. The meeting was unusually well 
attended, members being present from 
Hartford, Boston, Philadelphia, New- 
ark, Baltimore, Detroit and Chicago, as 
well as from this city. While several 
were prepared and anxious to dispose 
finally of the well considered 
mendations of the governing commit- 
tee, the majority were contrary minded 


excess over the 


recom, | 
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and insisted that the whole matter go 
over for another six weeks. 


Nullify Police Work 
NEW YORK, Feb. 3.—In the 
of the prison committee of the Associa- 
tion of Grand Jurors, New York county, 
“the present unrestricted and haphazard 
practice of releasing arrested criminals 
on bail, is probably the greatest single 
factor in nullifying effective work ac- 
complished by the police department of 
New York City.” 3urglary underwriters 
are pronouncedly interested in seeing the 
criminal element of the city brought to 
book, and hold with Police Commissioner 
McLaughlin that a long step to such end 
would be gained if known criminals were 
jailed instead of being released under 
bail, a practice 
The Association of Grand Jurors is under- 
stood to be giving the subject further 
study. 


opinion 











ACCIDENT AND HEALTH 











|announcement is made of the selection 
|of Supervisor Charles Morgan of the 


altogether too common, | 


|TO VOTE ON PURCHASE PLAN | NATIONAL L. & A. PROMOTIONS | 


| International Life of Moline Considers 
had been denied her, and hence the Na- | 


for non- } 


Since the court affirmed the judg- | 


; now 


| extend 


additional opportunity should be allowed | 
to consider the recommendations of its | 


de- 
Bureau of 


governing committee, 


the burglary 
partment of the 


National 


Taking Over Equitable Life 
& Casualty 


MOLINE, ILL., Feb. 3.—Stockhold- 


ers of the International Life & Trust | 


of this city will vote Feb. 
cial meeting upon the proposition to pur- 
chase the Equitable Life & Casualty of 
Kentucky, with general offices in Chi- 
cago. Directors of the two companies 
have approved the purchase plan, which 
awaits formal approval by the 
stockholders. The International 
stockholders will also consider amend- 
ments to the charter of the company to 
its field to health and accident 
insurance and another amendment re- 
ducing the authorized capital of the 
company to the amount actually issued 
and outstanding. 


27 at a spe- | 


| Wright, G. 


Life | 


i lanta, and Mr. 


lat Dallas. 


Company Divides Entire Territory Into 
Three Sections With a Manager in 
Charge of Each 


The National Life & Accident has di- 
vided its entire territory into three gen- 
eral divisions, northern, southern and 
western. The managers of these three 
divisions are respectively George D. 


C. Lynch and W. H 


. Julian. | 


| cident Underwriters 


Mr. Wright, as manager of the northern | 


division, will have headquarters at Cin- 
cinnati; Mr. Lynch, as manager of the 
southern division, will be located at At- 
Julian, manager of the 
western division will have headquarters 
These divisional 
will have supervisors to assist them. 
Following the retirement of A. N. 
Estes as manager of the Louisville dis- 
trict of the National Life & Accident, 


southern division for that 
Morgan has been with 
for many years as agent, 
supervisor and manager, having served 
as manager in Cleveland prior to his 
connection with the southern division as 
supervisor. 

Manager W. L. Knight of 
has been transferred to 
manager of the recently created Mem- 
phis No. 2 district. He was formerly at- 
tached to the Memphis office. S. Arnett, 
for the past two years manager of the 
Grenada district, has been transferred to 
Jonesboro. Superintendent A. J. Knight, 
formerly of the Memphis district is made 
manager at Grenada. 

Superintendent R. H. Balzen of San 
Antonio has been promoted to manager 
of the newly created district with head- 
quarters in Corpus Christi, Tex. 


MORE CONFERENCE SPEAKERS 


post. Mr. 
that company 
superintendent, 


Jonesboro 
Memphis as 


Several Additions to Health and Acci- 
dent Program for Detroit Meet- 
ing Are Announced 


Several additional speakers have been 
announced for the silver jubilee anni- 
versary convention of the Health & Ac- 
Conference, to be 
held at Detroit March 2-3. 

Henry C. Walters, general counsel of 
the National Casualty of Detroit, will 
give an address at the opening session. 
Mr. Walters is one of Detroit’s promi- 
nent attorneys and one of the best 
known insurance lawyers in the middle 
west. He recently served for two years 


| as president of the Detroit Bar Associa- 


managers | 


tion. 

H. G. Royer, president of the Great 
Northern Life, will speak on “Common 
Sense in Agency Building.” Other 
speakers on the program, whose topics 
have not yet been announced, include 
E. J. Schofield, vice-president and as- 
sistant secretary of the Standard Acci- 

















AUTOMOBILE 


CLEVELAND 


D. W. Page, Mgr. 


1432 Union Trust Bldg. 





Assets 


$1,426,835.58 


Surplus to Policyholders 


$490,073.22 


A Stock Company Writing 


LIABILITY 


PLATE GLASS 


BRANCH OFFICES: 
DETROIT 


533 Dime Bank Bldg. 


W. D. Foster, Mgr 
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ST. LOUIS 


403 Planters Bldg. 
R. L. Mitchell, Mgr. 
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The Sign of Good 


Casualty Insurance 









Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned im more than fifty-one years of close 
co-operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 
P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
hicago 





Inter-State Business Men’s Accident, 
Des Moines; S. C. Carroll, Mutual 
3enefit Health & Accident, Omaha, and 
O. L. McCord, president Illinois Mutual 
Casualty, Peoria, III. 


Takes Over Minnesota Accident 


The Progressive Assurance of Min- 
neapolis, a mutual health and accident 
company, of which C. F. E. Peterson is 
president and H. W. Maginnis is vice- 
president and general manager, has 
recently reinsured the Minnesota Acci- 
dent of St. Paul, of which George E. 
Schnabel was secretary and treasurer. 
The Minnesota Accident is the oldest 


| accident company in the west and one 


of the oldest in that line of business in 
the United States. It was organized by 
Mr. Schnabel in January, 1890, or 36 
years ago. 


Hoffman in New Position 


John W. Hoffman, formerly a 
agent at Mackinaw, IIl., and 
cently district agent of the American 
Bankers at Pekin, Ill, has been ap- 
pointed home office manager of the farm 
department with headquarters at Jack- 
sonville. He built one of the largest 
farm agencies in the central west. 


local 


Inter-Ocean’s Good Gain 
President J. W. Scherr of the 


| Ocean Casualty announces that the com- 


| discuss and settle the points of differ- | 


pany’s premium income last year totaled 
$1,912,295, an increase of $253,388 over 
the preceding year. 

H. L. Bice, who specializes on the 
writing of nurses, led the field organiza- 
tion of the Inter-Ocean for the year. I, 
S. Benerd of San Francisco, who has su- 
pervision of the greater part 
fornia, was second. 

At the annual meeting of the stock- 
holders and directors of the Inter Ocean 
Casualty, held last week, J. S. Spencer 
was reelected chairman of the board. 
J. W. Scherr was reelected president, 


more re- | 


Inter- | 


of Cali- | 


| for state 


February 4, 1996 


. Northcott was reelected vice-presgj. 
; W. G. Alpaugh, formerly secretary 
and treasurer, was elected vice -president 
and secretary; H. J. Bennett, formerly 
cashier, was elected treasurer; G. §., Mc. 
Afee, formerly manager of the under. 
writing department, was elected assist- 





ant secretary, and B. C. Hammock, audi. 
tor. 
Quits Accident and Health 
The American Old Line Life of Lin- 


coln is discontinuing its health and ae. 
cident business. M. D. Hatch, the execy. 
tive head, says that hereafter it wil 
stress life business entirely. The com. 
pany has been gradually working into 
life insurance and has now secured an 


agency organization that produced 
$11,000,000 new business last year. Mr, 
Hatch thinks they will be able to do 


better if the work of 
health and accident 
ated, 


looking after 
business is elimin- 
n 


Claim Ratio Is High 


The risk committee of the American 
Bankers has decided to accept no more 
applications for the automobile accident 
policy on students or housewives. In 
fact, the company is turning down any 
applications on this policy, where the 
income is not sufficient to cover the 
amount paid in the benefits. The claim 
‘loss ratio has been high on this partieu- 
lar policy. 


More “Free” Newspaper Policies 


The Louisville “Courier-Journal” and 
Louisville “Times” are now duplicating 
the offer of the Chicago “Tribune” in 
issuing newspaper accident policies free 
to subscribers paying for 13 weeks in 
advance when taking a six months’ sub- 
scription. The Louisville policies are is- 
sued by the National Casualty. 


M. F. O'Sullivan, Nebraska _ general 
agent for the World Accident of Omaha, 
has filed for the Democratic nomination, 
senator of the 20th district, 
comprising Platte, Nance and Merrick 
counties. Mr. O’Sullivan lives at Colum- 
bus, Neb. 
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MEETING WITH CONTRACTORS 


Illinois Surety Men Work for Coopera- 
tion and Understanding with 
Building Men 





At the time of the meeting of the As- | 


sociated General Contractors of Illinois 
last week, representatives of the Chicago 
Surety Association were invited to meet 
with representatives of the Associated 
General Contractors, the Chicago Archi- 


tects Club and the Illinois chapter of | 


the American Institute of Architects to 


| ences that come up between these or- 


ganizations and the surety companies. 
The Surety Association was repre- 
sented by President W. H. Hansmann, 


| Fidelity & Deposit; Richard E. Cline, 


Aetna Casualty ,and A. C. Arnold, Con- 
tinental Casualty. The gathering was 
an informal luncheon. The surety men 


| urged standardization of contract forms 


and bond forms. It was felt that the 
antagonism of the contractors was not 


| as great as many people had been led to 


believe and that future meetings of this 


| kind will serve to iron out many diffi- 
| culties. 





Southern Surety Suits Set 


DES MOINES, Feb. 2.—Suits of the 
Southern Surety against a number of 
bonding companies with which it rein- 
sured its bond of $1,100,000 on public 
funds in the closed Carnegie Trust Com- 
pany have been given special assignment 
for the April term of federal court by 
Judge Wade. 

The suits of the Southern Surety 
against the General Reinsurance, the In- 
dependence Indemnity and Massachusetts 
Bonding will be the first civil jury cases 


at the term commencing April 27. The |} 


first equity cases to be tried in the April 
term will be the suits of the Southern 
Surety against the Columbia Casualty, 


Fidelity & Casualty, Ocean Accident & 
Guarantee, Sun Indemnity and American 
| Employers. 


ASKS FOR LIST OF AGENCIES 


Chicago Association Wants Companies 
to Designate Their General Agents 
in That City 


At the January meeting of the Surety 
Association of Chicago held last week, 
the report of the committee that was 
appointed to look into the brokerage 
| situation and work out a plan to en- 
| force the rules was adopted. This re- 
port, however, resulted in the local as- 
| sociation deferring any action on ac- 
count of the fact that it is expected that 
| the Surety Association of America will 

shortly promulgate rules covering the 
acquisition cost question in the surety 
| business. This eliminates any action 

on the part of the local association in 
| regard to the placing or accepting ol 
reinsurance. 


Want General Agents Named 


As a result of this report also, the 


Chicago Association has addressed a 
j letter to the Surety Association ol 
America, requesting the secretary to 


notify all member companies doing busi- 
ness in Chicago of the existing rules in 
regard to the number of general agen- 
| cies permitted, and asking that the 
companies file with the Surety Ass0- 
ciation of America, a list of their gen- 
eral agents in the city of Chicago. 
similar letter is requested f 


from the 
members of the local association for the 
benefit of the association. 

The membership of the committee 
| was as follows: C. H. Burras, Joyce & 
| Co.; A. C. Arnold, Continental Casualty; 
J. L. Maehle, American Surety; W. Q. 
| Schilling, United States Fidelity & 
| Guaranty; W. H. Hansmann, Fidelity & 
Deposit; R. E. Cline, Aetna Casualty & 
Surety. 


Increasing Membership 


An attempt is being made to bring in 
|a number of the active agencies that are 
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a 
not in membership. Considerabie 
progress is reported along this line. 
Elmer C. Anderson, recently appointed 
manager for the surety department of 
American Employers in Chicago, was 
elected to membership. 

A motion was passed to assess all 
members who are not represented at 
meetings $2.50 for each absence, unless 
the secretary of the association is noti- 
fied in advance that the company will 
not be represented. The proceeds wiil 
go into the goli fund. 





Solicitude in Chicago 


There is considerable solicitude among 
Chicago surety people regarding the 
possible action of the board of edu- 
cation in that city in waiving bonds on 
contract work. Under the statutes a 
bond or guarantee of some kind has to 
be given. The board evidently has been 
considering the waiving of corporate 
surety bonds because of peculiar pres- 
sure that has ben made on the board 
members. P. M. Mortensen, formerly 
superintendent of schools, and Hart 
Hanson, formerly a member of the 
board, are both insurance brokers. These 
men sit in at the board meetings and 


pull a number of strings to get the |! 


surety bonds. It is claimed that excess 
commissions have been paid on school 
board business. 





Surety Association Meeting 
The Surety Association of America will 
meet in New York City, presumably the 
Hotel Pennsylvania, Feb. 25. 





Farewell Dinner to Meskill 


ST. LOUIS, Feb. 2.—A farewell dinner 
was given by surety men of St. Louis in 
honor of J. W. Meskill, who leaves to 
join the Fidelity & Deposit in Omaha, 
Neb. For several years Mr. Meskill has 
been with the Maryland Casualty’s St. 
Louis office and recently was selected as 
a member of the executive committee of 
the Surety Underwriters Association of 
St. Louis. 





Nebraska Warehouse Bonds 


LINCOLN, NEB., Feb. 2—This is the | 
season of year when all the bonded ware- | 


houses in the state must renew their 
surety obligations to the state. The 
railway commission has charge of the 
enforcement of this law and passes on 
all bonds submitted. Several of the 
agencies have written a lot of this busi- 
ness, the biggest line being secured by 
Harry S. Byrne for the Fidelity & De- 


posit. He wrote 60 elevator warehouse | 
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bonds for the Nye-Jenks Grain Company, | 


the biggest in the state. 





Carnegie Trust Head Sentenced 


Convicted of embezzling $800,000 from 
the Carnegie Trust Company of Carnegie, 
Pa., of which he was long president, 
John A. Bell has been sentenced to six 
and a half years imprisonment and a 
$19,000 fine. The failure of the trust 


company gave surety companies the big- 


gest depository bond loss in the history | 
of the business. Their aggregate pay- | 


ments because of it exceeding $2,000,000. 


? 





Wide Open Again in Texas 


AUSTIN, TEX., Feb. 2—With Commis- 
sioner Daniel revoking an order of his 
predecessor, Judge John M. Scott, fixing 
the rates to be charged for bonds made 
by fidelity and surety companies, the 
field will once more be wide open in 
Texas. When Judge Scott cancelled the 
several schedules used by different com- 


panies in Texas and adopted a uniform | 


premium charge he put a stop to some 


healthy rate slashing. This was par- | 


ticularly true in the keen competition 


for contractors’ bonds, especially those | 


for the extensive highway construction 
and improvements then under way in 
Texas. 
With the former order revoked it now 
remains to be seen whether rate cutting 
is to be resumed. Judge Scott took the 
position that the companies, or some of 
them, were writing the bonds at inade- 
quate rates and thus inviting insolvency. 
He held that the general statutory pow- 
ers conferred on the insurance commis- 
sioner enabled him to fix fair rates to 
hold the companies solvent. Mr. Daniel 
evidently dissents from that construction 
of the statutes. 


Settle Des Moines School Cases 

DES MOINES, Feb. 2.—Surety com- 
panies that guaranteed school funds 
amounting to $74,250 on deposit in the 
defunct United State Bank were author- 
ized to settle with the Des Moines inde- 
pendent school district for $58,041 in an 
order issued by Judge Thompson. The 
companies were allowed ten days to pay 
the money, distributed as follows: 
United States Fidelity & Guaranty, 
$19,338; Fidelity & Casualty, $5,274; 
Royal Indemnity, $14,064; American 
Surety, $14,064. 

Judge Thompson ruled that the school 
funds had no claim for preference and 
had the same standing as general de- 
posits. He ordered the receiver for the 
bank to pay future dividends to the 
surety companies. The settlement was 
the result of a stipulation between the 
surety companies and the school district, 
through which a long legal suit was 
avoided. 











| PERSONAL GLIMPSES OF CASUALTY MEN | 





Mrs. Jansen Haines, wife of the vice- 
president and head of the title depart- 
ment of the Southern Surety, has 
received word that her first novel, 
“Sweetheart,” has been accepted by the 
Thompson Feature Service and will be 
syndicated in daily newspapers and later 
published in book form. Mrs. Haines 
is a sister of Owen Wister, author of 
the “Virginian.” 

A lecture on “Residence Insurance 
and Personal Holdup Business” was de- 
livered by S. B. Brewster, assistant sec- 
retary of the American Surety and man- 
ager of its burglary department, before 
Students of the junior class of the In- 
surance Society of New York Jan. 29. 


Edwin A. Sellers, for the past two and 
half years in charge of the claim depart- 
ment for the Employers Liability at 
Cincinnati, has resigned to take charge of 
the claim office of the Globe Indemnity 
in St. Louis. Mr. Sellers has been with 
the Employers for the past seven years 
in the Indianapolis, Cleveland and Cin- 
cinnati offices. 


Charles L. Platts, manager of the De- 
troit branch office of the Standard Acci- 
dent, has been elected president of the 
Casualty & Surety Field Club of Michi- 
gan. 

The field club was just recently or- 
Sanized and is an association of all 
Salaried Managers and their assistants, 





CHARLES L. PLATTS 


special agents, department heads and | 


general agents of casualty and surety 
companies operating in Michigan. 

The club was formed for educational 
purposes and to provide means by which 


insurance men could become acquainted | 


with one another. 


W. C. Powell, Chicago manager of the | 


Preferred Accident, who has been in- 
capacited for a long time, is now in a 
critical condition and his demise is ex- 
pected at any moment. Mr. Powell is 





3uilding contractors also felt it. | 


WANTED 


A Claim Examiner 


A large casualty company 
is looking for a competent 
claim examiner to work in 


its Chicago office. 


age and previous expe- 
rience in the handling of 


compensation claims. 


REPLY IN CONFIDENCE TO 


Q-89 

















**An American Company’”’ 


Pertinent Facts 
Every Agent Knows 


or Should Know 


HE Georgia Casualty Company writes all lines of 
casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 


Workmen’s Compensation. 


When the Georgia Casualty speaks of Service—it means 
service plus, the kind that allows the agent to handle 
nis own property damage adjustments if he so desires, 
that wins new clients and holds the old ones by a 


liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented 
Information 


We can show you why you need us. 
costs you nothing. 


Georgia Casualty Company 


W. E. SMALL - President 
Atlanta, Georgia 


~ [Central Department * 


W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 
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DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 
HOMER H. McKEE, President 





Capital and Surplus Over $3,000,000.00 





FIDELITY AND SURETY BONDS 
EXCLUSIVELY 





Valuable Agency Territory Available 





CORRESPONDENCE SOLICITED 

















‘The Hidélity ana 


(asualty (Ginpany 


of New York 


ROBT. J. HILLAS, President 


CASUALTY INSURANCE 
AND 


SURETY BONDS 

















one of the veteran men of the Preferred 
Accident. He established the Chicago 
branch office and has been its manager 
ever since. He worked up a profitable 
business for the company. R. B. Kurtz, 
who formerly had the company at Buf- 
falo, N. Y., is now the head of the Chi- 
cago agency, having the title of acting 
manager. 

John Buchanan, ir 


insurance journalist 








off from Winnipeg by auto, and then 
travel 200 miles by ce canoe. 


Mark Crawley, assistant manager of 
the Fidelity & Deposit in St. Louis, has 
| resigned to enter the firm of F. D. 
Hirschberg & Co. as vice-president jp 
charge of the surety department. 

Mr. Crawley had been with the Fidel- 
ity & Deposit for the past 12 years and 
has had 18 years experience in the syr. 


and advertising man, for many years on | 


the editorial staff of the Boston Globe, | 
took charge of publicity | 
work for the Employers Liability and | 
suddenly of | 


who recently 


affiliated companies, died 
heart disease while riding in an automo- 
bile from Boston to his home in Quincy 
last week. 

Mr. Buchanan was born in Edinburgh 
in 1871, and was educated in England. 
He came to America as a very young 
man. He became interested along insur- 
ance lines and devoted much of his time 
ance lines and devoted much of his time 
on the “Globe” to writing of insurance 
matters. He acted as correspondent for 
several insurance papers. Recently he 
had been preparing a weekly insurance 
page for the Boston “Transcript,” and 
the present month there was issued the 
first number of the “Employers Pio- 
neer,” a company publication of the 
Employers companies, which Mr. Buch- 
anan edited. 

Some years ago Mr. Buchanan estab- 
lished the John Buchanan Advertising 
Agency and handled insurance advertis- 
ing for the John Hancock Mutual Life, 
Columbian National Life, and other 
companies. 


In order to fish in waters that have 
never been fished in before, Ernest W. 
Brown, secretary-treasurer of the Inter- 
state se Men’s of Des Moines, is 
planning a fishing excursion this sum- 
mer into the northern waters of Hudson 
Bay. He will be accompanied by his 
son Robert and Prof. Homer Dill of the 
University of Iowa. The party will take 








| MARK CRAWLEY 


| ety field. He is regarded as one of the 
| best posted men in that field and is a 
very large personal writer. 

*. D. Hirschberg & Co., which will 
celebrate its golden anniversary this 
year, recently took over the Globe In- 
| demnity and will enter the surety field 
| on a more extensive scale than here- 
| tofore. 











SITUATION IS NOW CRITICAL 
(CONTINUED FROM PAGE 41) 


ballot at the same election. The As- 
sociated Industries has assumed the re- 
sponsibility of conducting this campaign 
and its members will raise the bulk of 
the funds needed for it. The amount 
asked from the insurance industry is 
comparatively small, although insurance 
will probably be the greatest sufferer if 
the equitable compensation act is de- 
feated. 


Federation Gives Support 


The moral and financial support of the 
Insurance Federation of Missouri will 
be given to the Associated Industries of 
Missouri in its fight to save for Missouri 
the equitable workmen’s compensation 
act passed by the last legislature. 

This was assured by a resolution 
adopted at the rally held here under the 
auspices of the federation. Similar meet- 
ings will be held in Kansas City, St. 
Joseph, Springfield, Hannibal and in 
other key cities of the state, so that all 
insurance men can learn first hand of 
the danger that is now menacing all | 
insurance in the state. 


Baer Goes With Globe 


W. W. Barry, 
delphia branch of the Globe Indemnity, 
has appointed A. E. Baer, formerly spe- 
cial agent with the Hartford Accident, to 
succeed Special Agent Monty Morris, who 
has been transferred to Albany. Pre- 
vious to his connection with the Hart- 
ford Mr. Baer was with the Massachu- 
setts Bonding. He will cover the Penn- 
sylvania territory contiguous to Phila- 
delphia. 


Insuring Bootleggers 


SALEM, ORE., Feb. 3.—Hundreds of 
bootleggers in California are protected 
from the hazards of their occupation by 
insurance, according to Will Moore, in- 
surance commissioner of this state. He 
said that he had learned that more than 
1,200 men and 100 women policyholders 
pay weekly premiums averaging from $2 
to $15 for partial or complete protection 
against hazards attending their work. 


manager of the Phila- | 


| The company handling the business re- 
| ceived $500,000 in premiums in 1925, he 
|} said. The protection afforded and the 
premium charged are as follows: 

Accidental death while in line of duty, 
$10,000 policy, $10 per week; $5,000 
policy, $7.50 per week. 

For time spent in jail policies paid 
to the holder $5 a day, the liquor dealer 
paying $2 a week for this class of 
policy. 

For $10 a day protection against jail 
confinement the rum runners pay a pre- 
| mium of $4 a week and $5 a week for 
protection at the rate of $20 a day. 


Lipka Is Detroit Manager 


Albert Lipka, who has been very suc- 
| cessful in developing casualty business 
| for the Travelers in the Reading, Pa. 
| district, for the last eight years, has 
| been promoted to manager at Detroit, 
Mich., succeeding Manager Meacham, 
who recently resigned. Mr. Lipka in 
May of this year will have completed 20 
years service with the company. He 
started as special agent in Detroit in 
1906, then was made supervising special 
agent at Des Moines and in 1908 was 

made casualty manager at Minneapolis. 
| Then he was transferred to Philadelphia 
|; as assistant manager. In 1911 he was 
| made manager for New Hampshire and 
| Vermont, and in 1918 took charge of the 
| Reading, Pa., territory. 


Open Florida Branch 


A Florida branch office has been opened 
| by the Commercial Casualty in charge of 
| Raymond A. McGee, with offices at Jack- 
sonville. Mr. McGee was formerly with 
the Brooklyn branch office of the com- 
pany. S. G. Smith, formerly special agent 
in northern New Jersey, has been ap- 
pointed state agent for Florida and will 

make his headquarters in the new branch 
office. 


New Manager for Pacific Employers 


Victor Montgomery, formerly deputy 
insurance commissioner of California, 
| but who for the past two years has been 
general agent in Los Angeles of the 
Commercial Insurance Company of Cali- 
fornia, has resigned that position to be- 
come manager of the Pacific Employers 
of Los Angeles, of which he has been 
secretary for some time. 
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TO INCREASE CAPITAL 


SOON HAVE 
Metropolitan Casualty Stockholders 
Vote Approval Whereby $2,000,000 
Will Be Added to Surplus 


WILL $2,500,000 


NEW YORK, Feb. 3.—At the an- | 


nual meeting of the Metropolitan Casu- 
alty this week, stockholders voted to 
increase the capital from $1,500,000 to 
$2,500,000. The par value of a share is 
$25 and will be sold at $75. Present 
stockholders can subscribe for 
shares of new stock for each 
shares of present stock held. This will 
add $2,000,000 to surplus. Henry I. 


land Power Association and a director 
of the Northeastern Power Corporation 
was added to the board. James C. 
Heyer, was elected vice-president in 
charge of field organization and de- 
velopment. Warren Griffith was elected 
assistant vice-president at Los Angeles. 
Charles S. Thayer was made assistant 
secretary. 


Annual Statement Figures 


The annual statement was read, show- | | 





THE NATIONAL 
be made available to all the surety com- 
panies, and then, when a _ contractor 


secures a project, make such additional 
report as may be needed, again to be 
distributed to all companies. This will 
divorce the work of investigation from 
that of selling, at little additignal cost 
to the companies, and without doubt 
would make possible a reduction in pre- 
mium rates on bonds generally, since the 
irresponsible contractor would find it 
difficult, if not impossible, to get cor- 
porate surety.” 


COAST RECIPROCAL 


two | 
three } 


| this 


| Union 


ing assets $7,222,315, increase $3,233,880, | 


premium income, 
crease, $3,302,035. 
J. Scofield Rowe, president of 
company, said in his remarks to the 
stockholders: “The rapid expansion of 
the company’s business predicted a year 
ago has exceeded the most sanguine ex- 
pectations and the comparative figures 
for the years 1924 and 1925 included in 
this report show remarkable increase 
in all departments and mark the year 
1925 as one of outstanding achievement 
The outlook for 1926, promising the 
continuance of a reasonable measure of 
business prosperity, looms large and 


was $6,516,174, in- 


promises a rare and unusual opportunity | 


for further rapid, healthy and permanent 
development of the company’s organ- 
ization and business.” 


CONTRACTORS CONTINUE 





TO CONDEMN SURETIES 


(CONTINUED ON PAGE 39) 
Building Congress and more recently at 
the annual gathering of the Associated 
General Contractors of America at Port- 
land, Ore., considerable attention was 
devoted to contract bonding practices, 
each of the organizations maintaining 
that the underwriters should discrimi- 
nate more closely between contractors of 
recognized standing and those with repu- 
tations yet to make. 


Contractors Adopt Resolutions 


Resolutions condemning the issuance 
by surety companies of contractors’ 
bonds without adequate investigation 
were again adopted by the Associated 
General Contractors of America at their 
annual meeting in Washington, D. C. It 
is charged by the contractors that the 
salesman who solicits the contractor’s 
bond and the investigator who reports 
on the contractor’s responsibility, in 
most cases at least, are one and the 
Same man and that the report of the 
Investigator is naturally colored by the 
commission which the salesman will get 
on the business. 
ing to Gen. C. R. Marshall, president of 
the association, naturally permits of the 
bonding of irresponsible contractors, and 
results in increased premium rates to all 


contractors because of the losses the 
companies must bear when such con- 
tractors fail of performance and the 


bond is called. 
Suggest Investigating Boards 


. What we suggest,” General Marshall 
said, “is the establishment of regional 


Investigating ‘boards, operating some- | 


what along the line of the credit men’s 
associations, where salaried investigators 
would make reports on all contractors 
or permanent record, such reports to 


the | 


This practice, accord- | 


GOES ON THE ROCKS 


(CONTINUED FROM PAGE 41) 


the National City Bank of Los Angeles 
for $50,000, but that since that date this 


Harriman, president of the New Eng- | entire sum has been withdrawn and has 


not been replaced by any asset of equal 
or similar value and that the financial 
records show the company’s assets in 
particular to be impaired in the 
amount of not less than $41,000. 


Stock Was Overvalued 


Among the assets carried by the Sea- 
board and constituting a part of its re- 
serves are 1,998 shares of stock of the 
Indemnity Underwriters Corpo- 
ration, which is attorney in fact of the 
Jnion Indemnity Exchange, carried on 
ithe books of the Seaboard as of the 
value of $49,550, which he alleges is of 
no value, making the total insolvency of 
at least $90,000. 

The home office of the Seaboard Cas- 
ualty was Los Angeles and various 
financial interests there endeavored to 
forestall the crash by raising sufficient 
money to take care of the deficiency. 
Commissioner Detrick gave them until 
5 o'clock Tuesday evening and when 
| they failed to make good the complaint 
was filed at 5:05. The New Amsterdam 

Casualty had issued a fidelity bond on 
Mr. Summers in the sum of $50,000. 


Before Grand Jury 


The affairs of the Union Indemnity 
Exchange and the operations of C. P. 
Summers were the subject of investiga- 
tion ‘Monday evening by the San Fran- 
cisco county grand jury, which heard a 

' preliminary report on the “technical ir- 
regularity” charged against the exchange 
and Mr. Summers. The jury ordered 
the assistant district attorney to submit 
a detailed report on the entire matter as 
soon as possible, indicating its intention 
to conduct an exhaustive investigation. 
No definite action can be taken, how- 
ever, until the audit of the company’s 
books, which is now being made by the 
insurance department and J. L. Marit- 
zen, is comnleted. 


Plan Separation On Coast 


SAN FRANCISCO, Jan. 3.—F. P. 
| Stanley, superintendent of agencies of 
the Norwich Union Indemnity and 
| Phoenix Indemnity, is in San Francisco 
| in conference with L. R. Swezey, Pacific 
Coast manager of the two companies, 
regarding plans for the Pacific Coast 
department following the separation of 
management of the two companies. No 
definite announcements are to be made 
for at least a week, according to Mr. 
Swezey. 


Novel Spectacle Seen 


In the suit of Samuel Rosenberger, a 
Germantown, Pa., owner of a women’s 
apparel store, to recover under a bur- 


| glary policy from the National Surety, 
the novel spectacle of having burglars 
who claimed to have robbed him, testify 
to that end was witnessed, this being the 
only instance of its kind, so far as is 
known. The case continues. 


Century Indemnity Chartered 


HARTFORD, Feb. 3.—The casualty 
subsidiary of the Aetna Fire will be 
known as the Century Indemnity. peti- 
tion for this name having been granted 
in the superior court last week. The 
| charter was a special grant of the Gen- 
eral Assembly and permits the Aetna 
subsidiary to engage in the general cas- 
ualty business and also to write life 
insurance. 








GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 














Offering the best Agency Contract on the 


market today! - Are you interested? 


Illinois Motor 
Casualty Company 


(The Pickering Company) 


SPRINGFIELD 


Established as a Reciprocal in 1916 
Chartered as a Stock Company February, 1925 
Capital and Surplus over $300,000.00 
Cash Assets over $425,000.00 


J. L. PICKERING 
President 


PAUL W. PICKERING 


Secretary-Treasurer 


STUART RUSSEL 


Vice-President 


























COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 
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DEATH TOLL IS HEAVY 

THREE COAL MINE LOSSES 

Disasters at Birmingham, Ala., West 
Frankfort, Ill., and Trinidad, 


Colo., Last Week 


There were three bad coal mine acci- 


dents last week, the most serious being | 


at Birmingham, Ala., in an explosion 
at the Moss Boro mine of the Premier 
Coal! Company near Helena, which 
suffered an explosion causing death to 
27 miners. This mine was a self-insurer, 
so that no insurance loss is involved. 
At West Frankfort, Ill., there was a 
local gas explosion in the new Orient 
mine where five men were killed. This 
is one of the largest and most modernly 
equipped mines in 


the world. It is | 





AMERICAN 
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100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
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Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 











| thought that safety measures saved 
|more than 1,100 miners. At strategic 
| points in the workings, rock dust is 
placed on the platforms easily tilted by 
the slightest rush of air from an explo- 
| sion. This keeps the explosive coal dust 
| from getting into the air. 

| In a gas explosion in Mine No. 3 of 
|the Baer-Cannon Coal Company at 
| Trinidad, Colo., there were three men 
killed. 





New Century Director Dead 


| Samuel Buchsbaum of Chicago, who 
founded the jewelry firm of S. Buchs- 
baum & Co., died from a heart attack a 
few days ago. He was one of the vice- 
presidents of the new Century Casualty 
of Chicago. Mr. Buchsbaum was pres- 
ident of the Garrick Building Corpora- 
tion and the Globe Products Company. 





Mine Loss Not Insured 


HELENA, ALA., Feb. 3.—There was 
no compensation insurance carried upon 
the Mossboro mine of the Premier Coal 
| Company near Helena which had an ex- 
| plosion last Friday which killed 27 men. 
Local agents had endeavored to sell 
compensation insurance to the owners 
for the past three years but without suc- 
| cess. It is estimated that the loss will 
, amount to $100,000. 





Atlas Inderwriters Increase 


The Atlas Underwriters, Inc., of Fort 
Wayne, Ind., will increase its capital 
from $600,000 to $900,000. 


| Norwich Union Indemnity Statement 


| The statement of the Norwich Union 
Indemnity reports total assets Jan. 1 of 
$3,412,964, and a policyholders surplus 
| of $1,090,972. 


Signs Up Auto Club 


The Oklahoma Mutual Indemnity of 
| Oklahoma City has concluded an agree- 
| ment with the Southern Oklahoma Au- 
tomobile Club to write automobile insur- 
ance on members of the club. 


Revised Rates Held Up 


NEW YORK, Feb. 3.—The revised 
rates for manufacturers and contractors 
public liability, first promised for Feb. 
1, again for March 1, and more recently 
for April 1, may go over indefinitely, 
casualty managers at a meeting here last 
week, failing to approve the suggested 
changes of the committee. The matter 
was referred back for further review, 
and action will not be taken until the 
committee is again ready to report. 


Metropolitan Not to Move 


There have been rumors for some time 
that the Metropolitan Casualty of New 
York intended to seek a location in 
Hartford. In response to an inquiry as 
to the Metropolitan’s plans, President 
Rowe stated that consideration has been 
given to the possible desirability of some 
day moving the home office of the Met- 








Leading Casualty Company requires services of a number 
of neat, forceful and energetic salesmen to devote their time 
exclusively to representing a highly specialized form of 
Insurance. Must be capable of interesting the highest type 


of executives. 


Desirable territory open in Illinois, Indiana, 


Wisconsin, Michigan, Pennsylvania and New England States. 
Address Q-75, care The National Underwriter 
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Blanket Auto Excess Fire Covers in American Companies 
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ropolitan to Hartford, but no such plan 
is in contemplation at present. He 
stated that the present location is con- 
venient and accommodations ample and 
that the company will retain it for some 
time to come. At the same time Presi- 
dent Rowe states that if the present 
growth of the Metropolitan continues, 
it is difficult to predict what action 
might be taken to provide the company 
with a home office in some place outside 
New York City. 

The net premiums written by the com- 
pany in 1925 were $6,516,174, compared 
with $3,214,138 in 1924. The assets in- 
creased from $3,988,000 to $7,222,000 and 
the company’s capital has been recently 
increased from $1,000,000 to $1,500,000. 





Hillas Rounding Out 50 Years 


Agents of the Fidelity & Casualty are 
reminded that in October next President 
Robert J. Hillas will have completed 
50 years of service with the company. 
having entered its employ at the organ- 
ization. 





Hartford Accident’s Figures 


Total assets of $28,372,088 and a pol- 
icyholders surplus of $5,000,000 was 
shown by the Hartford Accident & In- 
demnity at the close of 1925. Its pre- 
mium income last year exceeded $24,- 
000,000. 


Stress on Safety Conference 


Much stress is being laid on the forth- 
coming safety conference called by 
President Coolidge at the instance of 
Secretary of Commerce Hoover to be 
held in Washington, D. C., March 23. 
This is to take up primarily street and 
highway safety. Last year 24,000 peo- 
ple were killed and over 100,000 injured 
in street and road accidents. 


Takes Liberty’s Accident Business 


At the annual agency meeting of the 
Gem City Life of Dayton, O., last week 
it was announced that the company has 
just bought the accident and health 
business of the Liberty of Dayton, which 
represents a premium income of approxi- 
mately $10,000 yearly. The first day of 
the conference was devoted entirely to 
the accident department under the 
leadership of Manager F. A. Botsford. 
The problems of health and accident 
underwriting and claim work were thor- 
oughly discussed. It is expected that 
the company will greatly increase its 
premium income in the accident and 
health department this year. William 
Vv. Lewis, manager of the Columbus 
office, spoke on “The Advantages of 
writing Accident Insurance with Life,” 
and R. E. Sellman of the Urbana agency 
gave a talk on “Salesmanship.” 


May Sidetrack Compulsory Plan 


PROVIDENCE, R. I., Feb. 2—The sen- 
ate committee on judiciary of the Rhode 
Island assembly was accused this week 
by one of the senators of killing the 
proposition for compulsory liability in- 
surance for automobile owners in Rhode 
Island by amending the McLaughlin reso- 
lution which passed the house unani- 
mously, providing for the creation of a 
commission to study the subject and re- 
port by March 1. The senate judiciary 
committee reported out a_ substitute 
resolution fixing the time for the com- 
mission’s report as Feb. 1, 1927, and it 
is this time extension which is declared 
to be a “camouflage” masking the judi- 
ciary committee’s intention to sidetrack 
any movement for compulsory liability 
insurance in Rhode Island. 


Named Chicago Agents 


The real estate and insurance firm of 
Krenn & Dato has been appointed Chi- 
cago general agent for the American 
Employers of Boston. The agency will 
represent the company in both casualty 
and surety business. The insurance de- 
partment is under the management of 
H. M. Knudson and Miss F. W. Long. 
Krenn & Dato have one of the most 
aggressive real estate offices in Chicago, 
though one of the younger offices. The 
insurance department in the office is 
only three years old, but has developed a 
very large business. Krenn & Dato are 
exclusive agents for the properties of 
Mrs. Rockefeller McCormick and in the 
past two years have developed a very 
extensive real estate business in Chi- 


cago and its suburbs. 
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BEAT QUARTERLY PLAN 
NO AUTO PREMIUM DIVISION 


National Bureau Also Turns Down Sug. 
gestion for Forming Aircraft 
Conference 


NEW YORK, Feb. 3.—A pro. 
nouncedly interesting meeting of the av- 
tomobile department of the automobile 
department of the National Bureau of 
Casualty & Surety Underwriters was 
held yesterday, the big question under 
review being the suggestion that the 
collection of premiums on automobile 
covers in four equal quarterly install- 
ments be permissive. The idea was that 
it might induce the more general accept- 
ance of insurance in rural communities, 
While the proposition was defeated, the 
probabilities are that it will again be 
taken up, advocates of the plan being 
convinced of its desirability. 

The further suggestion that a confer. 
ence be formed to govern the writng of 
aircraft lines was likewise defeated, the 
limited number of companies writing the 
business holding that they should be 
free to pursue their individual methods. 


Ferrier Is Promoted 


Benjamin F. Ferrier, who has been sv- 
pervising counterman in Philadelphia for 
the Globe Indemnity, has been made as- 
sistant manager of the Philadelphia 
office. Mr. Ferrier has been connected 
with the local office of the Globe for the 
past 3% years. Previous to that time 
he was special agent for the Travelers 
covering the suburban Philadelphia field 


E. R. Johnson Found Dead 


OKLAHOMA CITY, Feb. 2.—E. R. 
Johnson, insurance and real estate man 
of Beverly Hills, Cal., was found dead 
in his room in a hotel here Friday. Mr. 
Johnson for the first six months of 1925 
was superintendent of the Oklahoma dis- 
trict office of the Lincoln Life & Acci- 
dent of this city. He moved to Cali- 
fornia about six months ago. Previous 
to his Oklahoma City connections, Mr, 
Johnson was assistant superintendent of 
agencies for a St. Louis company. 


OPPORTUNITY 
Bond and Burglary 
Underwriter Wanted 


We seek for our client, a progressive 
American Casualty Company, a thoroughly 
experienced Bond and Burglary Under- 
writer, capable of getting results. If you 
are between 30 and 45 years old, have good 
habits, “know your stuff” sufficiently to 
assume entire charge of your department, 
as well as assist in directing field work, 
here is opportunity with emphasis on the 
“TUNE”—(it’s a good one). You may 
now be holding such a position and seek a 
change. Or perhaps you are an Assistant 
Underwriter, anxious and ready to assume 
larger responsibilities. If you believe im 
yourself and are willing to start in at 2 
moderate salary until you show our client 
you are “right”, write to us giving full 
details of your experience, personal history 
and salary desired to start. We will ar- 
range an interview for you with our client. 
Applications considered by mail only and 
treated in strict confidence. No reference 
will be investigated unless you are definitely 
employed for the position. Address: G.B.C., 
Kuhl & Bent Co., Advertising, 23 N. Des- 
plaines St., Chicago. 

















Plate Glass Insurance Company requires 
Special Agent who is familiar with Chicago 
and Cook County and well acquainted with 
Agents and Brokers therein. State exper!- 
ence, salary expected and full particulars in 
first letter. Address Q-93 


Care The National Underwriter 





—— 





GENTS—ONE OF THE LEADING 
COMPANIES writing credit insurance will 
make desirable contracts with men who 
have the proper qualifications. Apply g1v- 
ing details of former connections and ref- 
erences. Address Q-91 


Care The National Underwriter 
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NORTH - EAST- SOUTH -WEST 
WE OFFER THE BEST SURETY SERVICE IN AMERICA 





Live Agents Require the Best 


We Have It! 


Do You Want It? 


If interested address the 


New Vork Jndemnity Company 


WM. B. JOYCE, Chairman -:- 


115 Broadway 


M. O. GARNER, President 
New York City 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 





Federal Surety Company 





Home Office: Davenport, lowa 

















The CONTINENTAL is interested in having not only 
its agents but agents of other companies make as 
much money as they can. The more prosperous a 
man is the better agent he becomes. 


Casualty and Surety facilities of the CONTINENTAL 
will increase your bank account. 


Continental Casualty Company 


H. G. B. Alexander, Pres. 
910 S. Michigan Avenue 


Chicago 
\ccident and Health 
Non-Cancellable Accident and Health 
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Inventory Time 


This is the time for taking stock, computing 
business profits or losses, and determining new 
policies based on the results of the past year. 


The companies you represent and the classes 
of business which they write are the wares which 
you have for sale and the goods on your shelves. 


Naturally in taking inventory of your facilities 
you weigh the relative agency value of your re- 
spective companies and in fairness to yourself 
keep an open mind to consider new agency prop- 
ositions. The fact that an agent already repre- 
sents a number of companies never closes the 
door in a progressive agency. Progressive agents 
eventually gravitate to progressively managed 
companies but in the sifting process it takes time 
for them to find each other. 





The reputation of C. & F. Companies is well 
established and their diversified facilities and capa- 
city have developed many successful agencies. 
The growth of our business simply means that 
our agents stay sold. We could have much to 
say about service but we would rather convince 
you through an active agency relationship. 


Turn that thought over in your mind for this is 
a good time to talk over the situation with us. 


AC. & F. COMPANY ADDS PRESTIGE TO ANY AGENCY 


CRUM & FORSTER 


MANAGERS 
110 William Street, NEW YORK CITY 
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